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Africa’s Development Potential in the Combined Scenario

* Impact on economic size
* Increases in GDP per capita
* Poverty reduction

Impact on economic size

Under the Combined scenario, Africa's economy is projected to grow to approximately US$8.9 trillion by 2043, at an
average annual growth rate of 6.2%, compared to US$6.4 trillion on the Current Path, with a growth rate of 4.5%.

Chart 3 presents the size of the African economy in the Current Path and Combined scenario.

Chart 3: Africa's GDP in Current Path and Combined scenario, 2023 and 2043
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Chart 4 enables the user to select the size of individual African economies (or groups) and their associated growth rates in

both the Current Path and Combined scenarios. The Combined scenario gains are not uniform across countries or

regions. Much of Africa's young and rapidly growing population is in West, East, and Central Africa, and rates of
urbanisation, education, access to healthcare, and informality differ within and between these regions.

D AFRICA COMBINED SCENARIO AGENDA 2063: THEMATIC FUTURES

© 2026 AFRICAN FUTURES & INNOVATION
PROGRAMME



Chart 4: GDP and GDP growth rate in Current Path and Combined scenario, 1960-2043 |SS‘ AFI
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North Africa has the highest levels of development in Africa (and hence the slowest rate of population growth), followed
by Southern Africa, while Central Africa is more challenged than other regions. Among other reasons, Central Africa lacks
a locomotive state (such as Nigeria or South Africa), where the size of a single national economy provides a sufficiently
large market that could boost the region as a whole. Instead, the Democratic Republic of the Congo (DR Congo), which lies
at the heart of the region, is beset by challenges around development, stability and governance.

Low-income countries such as the DR Congo, Uganda and Mozambique would experience particularly rapid economic
growth in the Combined scenario — above 8% annually — driven by improvements in agricultural productivity, health and
education. In contrast, upper-middle-income countries such as South Africa, Algeria and Tunisia would grow more
modestly, reflecting the diminishing returns on investment at higher income levels and their inability to escape the
notorious middle-income trap.

Increases in GDP per capita

For all its well-known limitations, GDP per capita is a powerful, simple metric that reflects both the economic productivity
of an economy and the number of people among whom that product must be divided. In the Combined scenario, GDP per
capita (in PPP terms) would increase from US$4 850 in 2023 to US$6 758 by 2043, representing an increase of 147% from
2023 levels. This compares favourably to the 98% increase in the Current Path. As a result, Africa would reverse the
declining trend in income convergence compared to the average for the rest of the world (i.e., the world excluding Africa),
raising its average per capita income to 28% of the average of the rest of the world, up from 25% in 2023.

Chart 5 compares GDP per capita in the Current Path with the Combined scenario.
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Chart 5: GDP per capita (PPP) in Current Path vs Combined scenario, 1990-2043 |SS‘ AFI
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Ultimately, an integrated approach provides a roadmap for African nations to harness their demographic dividends,
leverage regional integration through initiatives such as the AfCFTA, and strategically position themselves in a rapidly
evolving global economic landscape. The separate themes on this website provide actionable insights and clear
benchmarks for policymakers committed to realising Agenda 2063.

The GDP per capita contribution of each sectoral scenario for the various African geographies is presented in Chart 6.

Chart 6: GDP per capita in the Current Path and impact by scenario, 2020-2043 |SS‘ AF|
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Chart 7 ranks the four scenarios that are expected to provide the largest change in GDP per capita in purchasing power
parity by 2043. The default display compares low-, lower-middle-, and upper-middle-income country groups, but the user
can select any three African countries or groups.
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Chart 7: Top four scenarios by impact on increase in GDP per capita, 2043 ISS | AF|
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The visualisation in Chart 7 does not imply that policymakers should choose one set of interventions above another.
Development is organic and context-specific: eventually, a carefully crafted and coordinated effort across dimensions
produces significantly better progress than pushing on any single sector to the exclusion of another.

By 2043, the AfCFTA scenario will do best for all country income groups, followed by the Governance scenario. For this
reason, the African Development Bank, the UN Economic Commission for Africa (UNECA), the World Bank, and
development economists are all excited about the AfCFTA's potential.

Poverty reduction

Poverty reduction in the Combined scenario accelerates dramatically compared to the Current Path.

In 2023, approximately 462 million Africans lived in extreme poverty. In the Current Path, this number will fall only slightly
to 441 million by 2043, due to rapid population growth and modest income gains. However, under the Combined
scenario, extreme poverty declines to 242 million people, equivalent to 10% of Africa’s much larger 2043 population —
nearly half the number projected under the Current Path. These gains reflect a comprehensive approach that leverages
policy coherence, effective governance, strategic investments in infrastructure and human capital, and a robust
industrialisation agenda. Chart 8 depicts extreme poverty from 2020 to 2043 in the Current Path and the Combined
scenario.
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Chart 8: Extreme poverty in Current Path and Combined scenario using US$2.15, 2020-2043 ISS | AFI
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Progress in the Combined scenario is also apparent in various non-income dimensions of human development, such as
longer life expectancy, reductions in malnutrition, and more and better-educated children. Gender disparities narrow,
especially in education and labour force participation. Health systems are better equipped to manage epidemics and
chronic diseases, thereby reducing disability-adjusted life years (DALYs) and enhancing human capital.

The reasons for the dramatic improvements are that the Combined scenario reflects interventions that address the
structural drivers of poverty — low education, poor health, weak infrastructure, lack of productive employment —
through coordinated investment and policy reform.

Poverty reduction is most pronounced in low-income countries, where improvements in agriculture, demographics and
governance have the largest impact. For example, in countries like Liberia, Mozambique and Rwanda, per capita incomes
increase by more than 40% above the Current Path, significantly lowering poverty rates. In upper-middle-income
countries, targeted social transfers help reduce inequality and ensure that growth is broadly shared.

Chart 9 compares the impact of the various sectoral scenarios on poverty reduction with the Current Path.
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Chart 9: Reduction in number and rate of extreme poverty (US$2.15) per scenario relative to Current Path, 2043 |SS | AFI
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At the continental level, the Governance scenario is the most effective in reducing extreme poverty by 2043, followed by
the Education, AfCFTA, and Demographics/Health scenarios. It is important to note that the Governance scenario includes
additional social transfers (welfare payments) to unskilled workers, which is particularly effective in reducing extreme
poverty and also reducing inequality. To fund these transfers, the scenario increases taxes on skilled households.

Market forces alone will not alleviate extreme poverty. As noted by the UN Economic Commission for Africa (UNECA),
doing so requires a capable state committed to harnessing and regulating all resources for poverty alleviation, monitoring
needs, and directly empowering those most vulnerable, particularly by supporting small and medium-sized enterprises
(SMEs), the primary wealth and job creators of the 21st century. Governments need to offer an enabling hand that shapes
the market in a pro-poor manner while alleviating extreme poverty through grants, work schemes, education, housing
and other measures for those who cannot adequately provide for themselves. It requires the precise allocation of poverty
alleviation resources, seeking to help families and communities in ways that address their immediate needs and enable
them to ultimately overcome poverty.
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