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Introduction: Africa’s Opportunities and Challenges

Africa’s development remains one of the most consequential global challenges of the 21st century.

The continent’s path to development unfolds amid complex and interlinked global and domestic pressures. For example,
Africa faces the simultaneous challenge of expanding energy access for hundreds of millions who remain without
electricity while responding to calls for a low-carbon transition. Rapid digitalisation offers new opportunities for inclusion,
yet deep connectivity gaps persist between and within countries. Mounting debt burdens, volatile aid flows and growing
geopolitical fragmentation further constrain fiscal space and policy autonomy. These tensions underscore that Africa’s
transformation will not occur in a vacuum: progress depends on how effectively countries navigate the trade-offs between
growth, equity, sustainability and sovereignty in a shifting global order.

Despite steady progress in some domains, the continent continues to grapple with persistent poverty, rapid population
growth, structural economic vulnerabilities and governance challenges. Yet Africa holds significant untapped potential:
vast natural resources, a youthful and rapidly expanding population, a burgeoning middle class and the promise of
increasing regional cooperation driven by ambitious initiatives such as the African Continental Free Trade Area (AfCFTA)
that will, in time, unlock additional growth and opportunity, if fully implemented.

Agenda 2063, the African Union (AU)'s strategic framework for the continent's long-term socio-economic transformation,
represents Africa's collective aspiration towards an integrated, prosperous and peaceful continent, driven by its citizens
and playing a significant role in the global arena. However, achieving this ambitious vision requires a significant shift from
current trends, substantial investment, policy coherence, regional collaboration and visionary leadership. The Combined
scenario presents such a detailed and integrated vision, illustrating how deliberate and coordinated efforts across
multiple development sectors could dramatically transform Africa's trajectory by 2043, the end of the third ten-year
implementation plan of Agenda 2063.

Africa is diverse, young and rapidly urbanising, and its population and economy will grow quite quickly. But will this
growth be sufficient to improve well-being?

At first glance, the energy levels on the continent resemble those of the Asian Tigers and China several decades ago, but
with significant differences. Emulating countries like South Korea and China in Africa may only be possible in some
respects. Still, there is much to learn from them in the determined manner in which their governments focused on
poverty alleviation, structural economic transformation and growth, and building their human capital by investing heavily
in education and healthcare and eventually pursuing an open, export-oriented manufacturing growth path.

Today, Africa’s challenge is to navigate its own path through intersecting transitions — demographic, digital, urban and
green — in a turbulent global order.
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