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Governance scenario

Chart 18 presents the logic that underpins the Governance scenario, divided into the three dimensions of governance,
more stability/security, capacity and inclusion.

Chart 18: The Governance scenario

In the Governance scenario, more stability uses data from the Political Instability Task force[ ] to model:1

a reduction in the probability and magnitude of state failure/internal war, and

a reduction in the probability and magnitude of abrupt regime change.

Capacity is enhanced by improving the quality of government regulation, government effectiveness (both from the WGI)
and reductions in corruption using the ICG from Transparency International.

Inclusion improves as a result of:

an improvement in levels of democracy using the Polity IV index

an improvement in gender empowerment using the gender empowerment measure (GEM) from the UNDP[ ]  2 , and

more economic freedom, using the associated index from the Fraser Institute.

Each intervention initialises from country-specific data and the forecast uses an algorithm in associated with the level of
development of that country.

The impact of the scenario on the combined government index (the average of improvements in security, capacity and
inclusion) is presented in Chart 19. The data is presented as the per cent increase in governance for each African country



© 2024 AFRICAN FUTURES & INNOVATION PROGRAMMEGOVERNANCE: THEMATIC FUTURES3

in 2043 compared to the Current Path forecast for that year. Unsurprisingly the countries that gain the most include
Central African Republic, Somalia, Ethiopia, Nigeria, Togo, Somalia, the DR Congo and Chad, whereas Comoros, Seychelles,
Kenya, Botswana, Cape Verde, Mauritius and South Africa gain the least.

The scenario shows that more stability, capacity and inclusion would translate into more rapid economic growth in Africa.
In the Governance scenario, the size of the African economy by 2043 will be US$972.5 billion larger than in the Current
Path forecast (in market exchange rates). This is equivalent to a 11.5% improvement. Given its large economy, Nigeria
would gain the most (US$208 billion or 14% larger), followed by Egypt (US$130 billion or 13% larger), South Africa (US$872
billion or 11% larger) and Ethiopia (US$51 billion or 14% larger) and. Expressed as a per cent improvement, the economy of
Uganda  gains most from the Governance scenario with a 2043 economy that is 16.4% larger than in the Current Path
forecast, followed by Nambia with a 15% improvement. South Sudan gains the least — only 7%.

Chart 20 presents the impact of the Governance scenario on GDP per capita in PPP for each African country compared
with the Current Path forecast in 2043. The data is presented in the per cent improvement achieved in 2043. Improvement
ranges from 12.5% in Namibia (an improvement of US$1 998), 11% in Uganda (an improvement of US$542) and Eswatini
(an improvement of US$1 819 or 10.4%) to 4.6% in South Sudan (US$203). On average, GDP per capita improves by 7.9%
by 2043, an increase of US$510 (US$7 618 instead of US$7 062).
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The Governance scenario reduces the number of extremely poor Africans (using US$1.90) by 45.5 million in 2043,
equivalent to a difference of 2 percentage points. Somalia, Nigeria and CAR experience the largest reduction at almost four
percentage points by 2043. Given its large numbers of extremely poor persons, it is no surprise that Nigeria gains the
most, followed by the DR Congo. The DR Congo would, in 2043, have 4.7 million fewer persons living in extreme poverty,
and Nigeria would have 14.2 million fewer extremely poor persons.
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1.  

2.  

Endnotes

Previously known as the State Failure Task Force.

GEM has subsequently been replaced with the Gender Development Index (GDI) and the Gender Inequality Index (GII).
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