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The shale and tight oil revolution in the US

By 2005, US domestic oil production had declined for 35 years after its 1970 peak at 9.6 million barrels per day. The US was
importing almost half of its total petroleum consumption. Then came the fracking revolution. By 2015 the US was the
world'’s largest gas producer. From 2008, oil production followed, and by 2018, domestic US crude oil production was
running at about 11.6 million barrels per day, a little ahead of Russia, then the world's second-largest producer.

Chart 1: Gas and Oil production in the US, Russia and Saudi Arabia: 1980 to 2020
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The COVID-19 crisis of 2020/21 collapsed energy demand and the profitability of many shale gas and oil operators. With
insufficient oil and gas, storage prices plummeted until Russia invaded Ukraine, and Europe sought alternative supplies of
gas and oil, sending prices skyrocketing.

Whereas the shale gas revolution in the US is based on a large oil and gas industrial ecosystem that is still difficult to
replicate elsewhere, rapid technological advances, such as those linked to renewable energy sources, require a much
smaller technology footprint. They will have a significant impact on Africa.
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