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Annexure

Estimations on the impact of the AfCFTA

The African Export-Import Bank , in 2018, estimated the export potential of intra-Africa trade at more(AFREXIMBANK)
than US$84 billion, which if tapped would take total intra-Africa trade to US$231 billion. The untapped proportion
consists of sectors that are known to be internationally competitive and have good prospects for export success in
regional markets. These included mineral commodities, machinery, food products, motor vehicles and parts, and plastics
and rubber. At US$53 billion, most of the total untapped figure of US$84 billion sits in Southern Africa. This is followed by
North Africa (US$13.4 billion), West Africa (US$9.5 billion) and East Africa (US$7.8 billion). Central Africa comes in last
(US$840 million).

In a 2019 scenario that emulates the full AfCFTA implementation, where all tariffs are eliminated, the United Nations
Conference on Trade and Development  estimates that the net welfare gains could be in the region of US$16(UNCTAD)
billion and almost 1% more rapid GDP growth than would otherwise be the case. Total employment improves by slightly
more than 1%, intra-Africa trade is forecast to grow by one-third and Africa’s total trade deficit is cut in half.

In its 2019 estimate of the impact of the AfCFTA, the UN Department of Economic and Social Affairs  finds that(UNDESA)
growth in Africa could accelerate by 0.3 to 0.6 percentage points by 2040 compared to the baseline scenario. However,
these forecasts likely substantially underestimate the economic benefits of the AfCFTA, as they do not take into account
the impact of liberalisation in other areas, such as service and investment.

In a 2020 International Monetary Fund  study, long-term income gains would be at least 2.1% with increased(IMF)
investment, innovation and knowledge diffusion, with significant expansion of intra-regional trade and limited adverse
effects on trade with non-member countries (trade diversion). About US$60 billion could be added to African exports.

In 2021, the  for International Futures reported that intra-Africa trade is expected to increaseFrederick S. Pardee Centre
to 40% of African total trade by 2063.

A 2022  report in association with the AfCFTA Secretariat indicated that the full implementation of the AfCFTAWorld Bank
scenario could increase intra-Africa exports by up to 109% and global exports by 32% by 2035, lift 50 million people out
of poverty and raise overall income by 8% by 2035. Other benefits that could accrue include FDI, which is expected to
bring new capital, fresh technology and additional skills to raise the standard of living and reduce African dependence on
primary and commodity exports. Women and skilled workers are expected to see the biggest wage gains from the
AfCFTA. The wages of female workers are expected to be 11.2% higher in 2035 and male workers’ wages could grow by
9.8%.

http://www.afreximbank.com/reports/african-trade-report-2018-2/
http://www.un.org/development/desa/dpad/publication/world-economic-situation-and-prospects-2019/
http://www.un.org/development/desa/dpad/publication/world-economic-situation-and-prospects-2019/
http://www.imf.org/en/Publications/Staff-Discussion-Notes/Issues/2020/05/13/The-African-Continental-Free-Trade-Area-Potential-Economic-Impact-and-Challenges-46235
https://au.int/sites/default/files/documents/38076-doc-afcftaenglishfinal20200123-2.pdf
http://documents1.worldbank.org/curated/en/099305006222230294/pdf/P1722320bf22cd02c09f2b0b3b320afc4a7.pdf
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