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Conclusion

While the narrative on Africa is changing, much of the African economy is still characterised by low productivity mainly
because of its poor human capital endowment - a delayed demographic transition, poor education and bad health. Instead
of transitioning from agriculture to manufacturing to services, the growth trajectory that delivered the most rapid
improvements in general well-being in other regions, the African transition is from subsistence agriculture to low-end
services in informal urban areas. The general shift in Africa seems to be that labour is moving from subsistence agriculture
in rural areas to informal jobs in the urban service sector which is only marginally more productive. Investment and jobs
are often limited to capital-intensive commodity enclaves, such as in northern Mozambique’s gas fields, with little or no
forward or backward linkages into the surrounding economy. The few jobs created through these megaprojects do little to
provide employment or create local value chains. They provide jobs for a few expatriates and generate large revenue
streams for governments but do not benefit broader welfare improvements within the economy. Yet, commodity-based
enclave development is often the norm in commodity-rich countries. In fact, Africa is becoming even more dependent on
low-value commodity exports for its foreign exchange earnings and seems to be experiencing premature
deindustrialisation. Most African economies are not integrated into global or even regional value chains and therefore rely
on small domestic markets that do not attract foreign direct investment. The result is increased commodity dependence
and a high and diversified debt burden with onerous repayment requirements.
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