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Introduction

The Horn of Africa, which for the purpose of this study is defined as the region comprising Djibouti, Eritrea, Ethiopia, 
Somalia, Sudan and South Sudan, covers about 4.3 million square kilometres. It has a population of about 190 million 
people.

These countries are socially, economically and ecologically diverse and, at the same time, are related geographically, 
historically and demographically.[ ] They are also all members of the Intergovernmental Authority on Development 1
(IGAD), an eight-country regional bloc in Africa with ambitions to embark on regional integration.

The Horn of Africa is known for its long history of armed conflict, large influxes of refugees, and poor state capacity and 
governance. It is also one of the world’s poorest regions, where weak infrastructure, widespread insecurity, frequent 
droughts and limited livelihood opportunities condemn many people to poverty and vulnerability.

Although growth rates in the region have, overall, been robust in recent years, countries face numerous major 
development challenges. They rank near the bottom on the Human Development Index—a summary measure of human 
development in three basic dimensions: health, education and a decent standard of living. According to the 2019 Human 
Development Report, the Horn nations rank from 168th for Sudan to 189th for South Sudan.[ ]2

The livelihood of the majority of the population in the region highly depends on rain-fed agriculture and pastoralism. 
However, farming opportunities are only available to a small part of the region, as 70% of the area is made up of arid and 
semi-arid lands.[ ] Competition to access these limited natural resources is thus a major factor fuelling conflicts and 3
insecurity in the region.

Some progress has been made in socio-economic terms, especially in Ethiopia, which has a track record of high economic 
growth, major improvements in infrastructure and poverty reduction. But the Horn of Africa faces many development 
challenges that necessitate bold action from all stakeholders.

This report uses the International Futures (IFs) modelling platform to analyse the current state of development and the 
most likely development pathway of the Horn countries to 2040. The presentation of the Current Path forecast (see Chart 
1) is followed by the development of scenario components. These are then combined into a comprehensive scenario 
where the countries and the region are able to get on a sustainable and peaceful development trajectory.

Chart 1: Comparison groups

To create comparisons across countries and regions, the report uses the World Bank’s 2020/21 classification of 
economies into low-income, lower-middle-income, upper-middle-income and high-income groups.[ ] With the 4
exception of Djibouti, which is lower-middle, the rest of the Horn countries are classified as low-income.

Where Horn countries are compared to the averages for low- and lower-middle-income Africa or globally, they are 
excluded from these groups.
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