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Tanzania: Conclusion and Recommendations

Chart 39: Policy recommendations

Chart 39 summarises the policy recommendations for Tanzania.

The preceding analysis of Tanzania's developmental trajectory identifies several key challenges and opportunities that will 
shape its future economic landscape and societal well-being. 

Tanzania has recorded impressive GDP growth over the past two decades, yet this has not translated into comparable 
gains in GDP per capita or poverty reduction, reflecting deep, interlinked structural constraints that limit productivity and 
inclusion. The most binding is extreme informality, accounting for 46% of GDP and 76% of employment, the second 
highest in Africa, which narrows the tax base and traps most workers in low-value activities. Structural transformation 
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remains slow, with limited industrial expansion, declining trade openness and most employment concentrated in low-
productivity or informal sectors. Education outcomes beyond the primary level remain weak, with low transition and 
completion rates in secondary and tertiary levels, while vocational training has not yet developed its full potential to 
provide job-ready skills and meet labour-market needs. Inadequate electricity access, along with transport and digital 
infrastructure gaps, further constrain competitiveness and industrialisation. Agriculture is still dominated by smallholder, 
rain-fed production, while rural–urban divides in income, opportunity and service access persist. Rapid population growth 
keeps dependency ratios high and strains social services.

Our analysis of eight sectoral scenarios demonstrates the transformative potential of targeted policy interventions to 
accelerate Tanzania’s development beyond the current baseline.

Among the individual scenarios, the AfCFTA delivers the largest improvement in GDP per capita and the second-largest 
reduction in poverty, reflecting the powerful growth effects of deeper regional integration.

The Governance scenario produces the greatest decline in poverty and the second-highest gain in GDP per capita, 
underscoring the central role of institutional quality and effective public management in driving inclusive growth.

The Agriculture scenario ranks third in GDP per capita gains, reflecting its potential to reduce food insecurity, raise rural 
incomes and generate wider economic linkages that drive long-term growth.

The Education scenario achieves the third-largest reduction in poverty, illustrating the long-term impact of human 
capital investment.

The Combined scenario highlights the synergistic impact of simultaneous investment across multiple sectors, showing 
that coordinated reforms can yield far greater outcomes than isolated efforts.

Under this integrated pathway, Tanzania’s GDP rises by US$80.4 billion above the Current Path by 2043, elevating the 
country from the 11th to the 6th-largest economy in Africa.

Poverty declines sharply, from 71% in 2023 to 24% in 2043, equivalent to 15 million fewer Tanzanians living in poverty 
(using the LMIC poverty line of US$3.65 per day).

To unlock the full potential of the Combined scenario, Tanzania should prioritise several key activities:

The government should deepen regional integration by fully implementing AfCFTA commitments, improving trade 
logistics and enhancing export competitiveness. Streamlining border procedures and harmonising standards will 
strengthen Tanzania’s position as a regional trade hub.

Governance and public management should be strengthened by improving fiscal capacity, transparency and 
accountability. Enhancing local government efficiency and citizen participation will improve service delivery and trust in 
public institutions.

There is a need to lower barriers to formality by simplifying business registration, rationalising taxes and extending 
social protection and credit access to small enterprises. Formalisation will broaden the fiscal base, boost productivity 
and enhance job quality.



© 2026 AFRICAN FUTURES & INNOVATION 
PROGRAMME

TANZANIA DEVELOPMENT FUTURES: GEOGRAPHIC FUTURES4

The country should invest in human capital by improving lower- and upper-secondary completion rates, expanding 
vocational and STEM education and aligning skills with market demand. Stronger education–industry linkages are 
essential to sustain long-term growth and innovation.

Tanzania can drive structural economic transformation by revitalising the manufacturing sector through targeted 
industrial policy, infrastructure investment and SME support. Expand agro-processing, mineral beneficiation and digital 
services to shift the economy toward value-added production and reduce overreliance on gold exports and low-value 
commodities.

Agriculture should be modernised to raise productivity and resilience through investment in irrigation, local seed and 
fertiliser production and post-harvest infrastructure. Integrating smallholders into value chains and expanding agro-
processing will increase rural incomes and food security.

Tanzania’s industrialisation can be accelerated by expanding access to affordable finance, energy and serviced industrial 
zones. Promoting linkages between manufacturing, agriculture and mining can enhance local value addition and 
employment creation.

Infrastructure and digital transformation should be enhanced to drive productivity and inclusion, prioritising rural 
electrification, transport corridors, broadband expansion and ICT-enabled enterprise growth. Closing infrastructure gaps 
will unlock domestic markets and regional connectivity.

Energy security needs to be ensured by diversifying supply through renewables, natural gas and regional 
interconnections. Expanding off-grid systems will accelerate rural electrification and support inclusive industrialisation.

The country should enhance climate resilience by mainstreaming adaptation into planning, investing in sustainable land 
use and low-carbon infrastructure, and localising implementation of the Nationally Determined Contributions (NDCs). 
Scaling up nature-based solutions will protect livelihoods and critical ecosystems.

The demographic transition can be supported through investments in healthcare, girls’ education and voluntary family 
planning. Harnessing the demographic dividend will require parallel job creation and expanded social protection to 
absorb the growing labour force.
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