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Stability scenario

Chart 13: Governance security in CP and Stability scenario, 2019-2043

IFs index 0-1 IS5 471
|5:nrna|ia 'v|
0.7
=
=S
5
&
_E
£ 06
0.5 | S
2 8§ 5 8§ 3 3 8 8533838338858 83¢8 5% ¢3
5 8 8 8 8 8 8 8 8 8 8 8 8 38 38 8 2 2 3 38 38 22 28 2 32
[ N =" Y ot N =" N o N A & A o' Y o I o Y o A " I . R o RN o [ o A * E £ E o I & A - A " R ot B o B o |

[ | Somalia, Current Path [ | Somalia, Stability

Source: |Fs 7.63 goverance security index using internal war and government risk

% View on Tableau Public LJ» O o2 share

The Stability scenario represents reasonable but ambitious reductions in risk of regime instability and lower levels of
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internal conflict. Stability is generally a prerequisite for other aspects of development and this would encourage inflows of
foreign direct investment (FDI) and improve business confidence. Better governance through the accountability that
follows substantive democracy is modelled separately.

The intervention is explained in here in the thematic part of the website.

Since the fall of the Siad Barre regime and the complete collapse of state institutions in 1991, Somalia has been without a
viable functioning central government and represents one of the modern world’s most protracted cases of statelessness.
Despite many domestic initiatives and the efforts of the international community, Somalia is still deeply affected by
decades of internal conflict, which has largely destroyed the country’s security, judicial and economic institutions. Since
2012, Somalia has had an internationally recognised government, but with limited capacity to provide security throughout
the country. Al-Shabaab effectively controls many rural areas and the supply routes to many towns.

IFs’ governance security index ranges from 0 (low security) to 1 (high security). The score for Somalia on the government
security index was 0.5 in 2019, compared to 0.64 for African low-income countries. Going forward, both the Current Path
forecast and the Stability scenario show improvement in stability in Somalia.

By 2043, the score in the Stability scenario is 0.77, about 26% higher than in the Current Path forecast and 8.5% higher
than the projected average of 0.71 on the Current Path for African low-income countries.

A state's capacity to maintain order and stability is one of the most important conditions for development. The
government and policymakers in Somalia should take proactive measures towards more social and political stability.
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https://futures.issafrica.org/thematic/02-africas-stability/#chart-9
https://bti-project.org/en/reports/country-report/SOM

Chart 14: GDP per capita in CP and Stability scenario, 2019-2043
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Increased security and stability would encourage greater domestic and foreign investment, positively affecting economic
growth.

Thus, by 2033 Somalia's GDP per capita would be US$23 higher in the Stability scenario than in the Current Path forecast
for that year. In 2043, the difference would increase to US$118, with Somalia recording a GDP per capita of US$1 620,
compared to the Current Path forecast of US$1 502. However, Somalia’s GDP per capita in the Stability scenario would still
be below the projected average for African low-income countries in 2043.
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Chart 15: Povertgl in CP and Stability scenario, 2019-2043
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Stability and security in a country is an essential condition for economic growth and poverty reduction. When using the
low-income countries’ extreme poverty threshold of US$1.90, 9.9 million Somalis (66% of the population) were considered

to be extremely poor in 2019.

In the Stability scenario, the number of poor people will be 8.4 million (30.4% of the population) in 2043, compared to 10.4
million (37.5% of the population) in the Current Path forecast for that year, a difference of 2.0 million fewer people in

extreme poverty. The poverty rate in the Stability scenario (at $1.90 per day) in 2043 is still above the projected average of
25.2% for African low-income countries in the Current Path forecast.
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Nl Demographic scenario

Chart 16: Demographic dividend in CP and Demog scenario, 2019-2043
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This section presents the impact of a Demographic scenario that aims to hasten and increase the demographic dividend
through reasonable but ambitious reductions in the communicable-disease burden for children under five, the maternal
mortality ratio and increased access to modern contraception.

The intervention is explained in here in the thematic part of the website.

Demographers typically differentiate between a first, second and even a third demographic dividend. We focus here on the
contribution of the size of the labour force (between 15 and 64 years of age) relative to dependants (children and the
elderly) as part of the first dividend. A window of opportunity opens when the ratio of the working-age population to
dependants is equal to or surpasses 1.7.

In 2019, the ratio of the working-age population to dependants stood at 1.02, meaning that there is almost one person of
the working-age population for each dependant. On the Current Path, it is forecast to be 1.5 by 2043. In the Demographic
scenario, the working-age population to dependants ratio is 1.7 by 2043, which is the minimum ratio to expect the
materialisation of the demographic dividend. The increasing size of the working-age population in Somalia could be a
catalyst for growth if sufficient education and employment are generated to successfully harness this productive power. Or
it could turn into a demographic ‘bomb’, as many people of working age may remain in poverty, potentially creating
frustration, social tension and conflict.
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https://futures.issafrica.org/thematic/03-demographic-dividend/#demographic-intervention

Chart 17: Infant mortality in CP and Demog scenario, 2019-2043
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The infant mortality rate is the number of infant deaths per 1 000 live births and is an important marker of the overall
quality of the health system in a country.

Scarcity of safe water along with food insecurity contribute significantly to child malnutrition, waterborne diseases and,
ultimately, high infant mortality in the country.

In 2019, the infant mortality rate in Somalia was 67 deaths per 1 000 live births, above the average of 48.5 for Africa’s
low-income countries.

The Demographic scenario reduces infant mortality to 34.6 per 1 000 live births, compared to 45.7 in the Current Path
forecast by 2033. By 2043, the infant mortality rate will be 21 deaths per 1 000 live births in the Demographic scenario,
compared to 27 in the Current Path forecast.

The infant mortality rate in the Demographic scenario is on par with the projected average for low-income countries in
Africa by 2043.
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Chart 18: GDP per capita in CP and Demog scenario, 2019-2043
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The Demographic scenario’s impact on per capita income is marginal, at US$7 more than the Current Path forecast of
US$984 in 2033. By 2043, the average Somali will have about US$49 more than in the Current Path forecast, at US$1 551 -
a 3.2% improvement.

However, this would be US$2 239 lower than the average for African low-income countries in the Current Path forecast in
2043.
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Chart 19: Povertgl
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When using the low-income countries’ extreme poverty threshold of US$1.90, 9.9 million people in Somalia (66% of the
population) were considered to be extremely poor in 2019. The number of poor people stands at 9.5 million, or 35.5% of
the population, by 2043 in the Demographic scenario, compared to 10.4 million or 37.5% of the population in the Current
Path forecast for that year - a difference of 0.9 million fewer people in extreme poverty.

The poverty rate in the Demographic scenario in 2043 is above the Current Path forecast average of 25.1% for African

low-income countries.
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Health/WaSH scenario

Chart 20: Life expectancy in CP and Health/WaSH scenario, 2019-2043
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This section presents reasonable but ambitious improvements in the Health/WaSH scenario, which include reductions in
the mortality rate associated with both communicable diseases (e.g. AIDS, diarrhoea, malaria and respiratory infections)
and non-communicable diseases (NCDs) (e.g. diabetes), as well as improvements in access to safe water and better
sanitation. The acronym WaSH stands for water, sanitation and hygiene.

The intervention is explained in here in the thematic part of the website.

The quality of a nation’s health system can be gauged by indicators such as life expectancy, maternal mortality and infant
mortality, among others. Somalia lags behind its low-income peers on several health indicators.

Life expectancy in Somalia was 58.5 years in 2019, below the average of 63.7 years for low-income countries in Africa.

Based on the Health/WaSH scenario, life expectancy is estimated to increase to 65.9 years, compared to 65.5 years in the
Current Path forecast, by 2043. In the Health/WaSH scenario, life expectancy in Somalia is about five years below the
projected average for low-income countries in Africa, at 70.8 years in 2043.

On average, females have a higher life expectancy at birth - 59 years compared to 57.9 for males in 2019.
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https://futures.issafrica.org/thematic/05-health-and-wash/#health-intervention

In the Health/WaSH scenario, life expectancy at birth for females is projected to be 66.6 years by 2043 compared to 64.8
years for males.

Chart 21: Infant mortality in CP and Health/WaSH scenario, 2019-2043
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Access to safe water and sanitation is a major problem in Somalia. About half of Somalia’s population does not have access
to a basic water source. This increases the prevalence of preventable diseases, including cholera, measles and acute
respiratory infections, which increase the infant mortality rate.

In Somalia, the infant mortality rate was 67 deaths per 1 000 live births in 2019. The Health/WaSH scenario reduces the
infant mortality rate to 42 deaths per 1 000 live births, compared to 46 in the Current Path forecast by 2033.

By 2043, the infant mortality rate in the Health/WaSH scenario is 25 deaths per 1 000 live births, compared to 27 in the
Current Path forecast.

The infant mortality rate in the Health/WaSH scenario is still above the projected average of 21 deaths per 1 000 live births
for African low-income countries by 2043.
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Agriculture scenario

Chart 22: Yield/hectare in CP and Agric scenario, 2019-2043 D
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The Agriculture scenario represents reasonable but ambitious increases in yields per hectare (reflecting better
management and seed and fertiliser technology), increased land under irrigation and reduced loss and waste. Where
appropriate, it includes an increase in calorie consumption, reflecting the prioritisation of food self-sufficiency above food

exports as a desirable policy objective.
The intervention is explained in here in the thematic part of the website.
The data on yields per hectare (in metric tons) is for crops but does not distinguish between different categories of crops.

A thriving agriculture sector is crucial to long-term peace and development in Somalia. Up to 65% of the country’s labour
force is employed in the agriculture sector. However, levels of crop and vegetable production in the country remain low.
Like other Horn of Africa countries, farmers in Somalia rely heavily on rainfed crop production, meaning that erratic or
delayed rains can result in poor harvests. A lack of availability and access to quality seed and planting materials constrains

crop yields.
In the Agriculture scenario, crop yields in Somalia improve from 3.6 tons per hectare in 2019 to about 6.0 tons per hectare

in 2043, compared to 5.0 tons in the Current Path forecast. By 2043, average crop yields in the Agriculture scenario are
above the projected average for low-income Africa, at 3.5 tons per hectare in the Current Path forecast for that year.
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https://futures.issafrica.org/thematic/04-agriculture/#agriculture-intervention

Chart 23: Agriculture imeorts in CP and Agric scenario, 2019-2043
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Without significant efforts to improve agricultural production, the current low crop yield will continue to make Somalia a
net food importer for the foreseeable future. Agricultural imports in Somalia, mainly of food, have risen by 18 times to
stand at US$1.5 billion annually - up from $82 million in the late 1980s, with local crop production meeting only 22% of per
capita cereal needs.

In the Current Path forecast, the agricultural import dependence will be about 57.7% of total agricultural demand by 2043.
However, in the Agriculture scenario, agricultural import dependence bottoms out at 30.5% of total demand before
increasing to 54.4% in 2043, driven by rapid population growth.
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Chart 24: GDP per capita in the CP and Agric scenario, 2019-2043
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The Agriculture scenario has a positive impact on GDP per capita in Somalia. By 2043, the Agriculture scenario improves
GDP per capita by about US$94 compared to the Current path forecast, meaning the average Somali will be earning US$1
596 by then. This is, however, US$2 194 lower than the projected average for low-income countries in Africa in 2043.
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Chart 25: Povertgl in CP and Agric scenario, 2019-2043
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The agriculture sector is a crucial lifeline for millions of people in Somalia. Using the US$1.90 per person per day extreme
poverty threshold, by 2043 the poverty rate in the Agriculture scenario is 32.8% - compared to 37.5% in the Current Path
forecast for the same year. This is equivalent to 1.3 million fewer people living in extreme poverty.

Further development in the agriculture sector is a viable option to reduce poverty in Somalia. More investment in the

sector will increase consumption and income, and even pave the way for agro-industry, positively affecting growth and
poverty reduction.
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Education scenario
—

Chart 26; Mean years of education in CP and Educ scenario, 2019-2043
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The Education scenario represents reasonable but ambitious improved intake, transition and graduation rates from
primary to tertiary levels and better quality of education. It also models substantive progress towards gender parity at all
levels, additional vocational training at secondary school level and increases in the share of science and engineering
graduates.

The intervention is explained in here in the thematic part of the website.

Many young Somalians are struggling to receive a proper education, even at primary level. However, awareness and
assistance are increasing to help Somali children gain access to better educational opportunities to ensure a better quality
of life.

The average years of education in the adult population (aged 15 years and older) is a good indicator of the stock of
education in a country. The average years of education for adults aged 15 years and over in Somalia stood at 5.8 years in
2019, and in the Current Path forecast this is projected to improve to 7.6 years by 2043. This is about 1.5 years above the
average for low-income countries in Africa. Technically, this means that most people in Somalia will have primary
education by 2043. In the Education scenario, the mean years of education improves by about 0.2 years above the Current
Path forecast for 2043.
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In the education scenario, mean years of education for males reaches 8.8 versus 6.7 for males by 2043, highlighting the

true gender gap in education in Somalia.

Chart 27: Education quality in CP and Educ scenario, 2019-2043
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In the Education scenario, the score for the quality of primary education improves from 27.8 out of a possible 100 in 2019
t0 39.8 in 2043, an 19% increase compared to the Current Path forecast of 33.7 in the same year.

The score for the quality of secondary education goes from 38.1 in 2019 to 52.2 in 2043 in the Education scenario, a 21%

improvement compared to the Current Path forecast of 43.1 in 2043.

Quality education is crucial for economic development. It allows the country to increase its current added value and create

tomorrow’s technological innovations. Thus, authorities in Somalia should accelerate reforms to improve the quality of

education in the country.
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Chart 28: GDP per capita in CP and Educ scenario, 2019-2043
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By 2043, the Education scenario will increase GDP per capita by about US$50 above the US$1 502 in the Current Path
forecast, an increase of 3.3 %.

Investment in education significantly impacts economic growth, but it takes time to materialise. For instance, it will take
more than a decade for a child enrolled in primary school to contribute meaningfully to the economy.
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Chart 29: Povertgl in CP and Educ scenario, 2019-2043
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Education is an important tool for reducing poverty; it improves the employment and income prospects of the poor
segment of society. By 2043, Somalia will record a poverty rate of 35.4% (9.7 million people) in the Education scenario,
compared to 37.5% (10.4 million people) in the Current Path forecast. This means 0.7 million fewer people will live in
extreme poverty than in the Current Path forecast for 2043.
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Manufacturing scenario

Chart 30: Value added by sector in CP and Manufac/Transfers scenario, 2019-
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The Manufacturing/Transfers scenario represents reasonable but ambitious manufacturing growth through greater
investment in the economy, investments in research and development, and promotion of the export of manufactured
goods. It is accompanied by an increase in welfare transfers (social grants) to moderate the initial increases in inequality
that are typically associated with a manufacturing transition. To this end, the scenario improves tax administration and
increases government revenues.

The intervention is explained in here in the thematic part of the website.

Chart 30 should be read with Chart 8 that presents a stacked area graph on the contribution to GDP and size, in billion
US$, of the Current Path economy for each of the sectors.

In absolute terms, the contribution of the service sector to GDP has the highest improvement compared to the Current
Path forecast in 2043. It is forecast to become US$1.1 billion larger than in the Current Path forecast. The service sector is
followed by manufacturing, with its contribution of US$0.3 billion above the Current Path in 2043.

As a percentage of GDP, the share of the service sector in GDP is 2.03 percentage points larger in the scenario than in the
Current Path forecast in 2043. ICT follows, 0.24 percentage points above the Current Path forecast. The contribution of
agriculture, energy and manufacturing are 1.4, 0.4 and 0.5 percentage points respectively below the Current Path forecast
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by 2043.

Chart 31; Gov welfare transfers in CP and Manufac/Transfers scenario, 2019-2043
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Compared to the Current Path forecast, the Manufacturing/Transfers scenario increases household transfers and welfare
by 85.7% in 2043 from a very low base. This represents US$0.6 billion more than the Current Path forecast of US$0.7
billion. These transfers will be needed to address the initial increase in poverty that is often associated with investment in
the manufacturing sector. Industrialisation is funded by an initial crunch in consumption, which increases poverty in the
first few years. However, these efforts stimulate inclusive growth with a greater impact on poverty alleviation in the long
run.

To make the social safety net programmes more effective at reducing poverty, better targeting and efficient approaches
are critical.

B SOMALIA: GEOGRAPHIC FUTURES © 2025 AFRICAN FUTURES & INNOVATION PROGRAMME



Chart 32: GDP per capita in CP and Manufac/Transfers scenario, 2019-2043
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In the Manufacturing/Transfers scenario, GDP per capita is US$101 higher than the Current Path forecast of US$1 502 by
2043, an increase of 6.7%.

Manufacturing is important for economic growth due to its backward and forward linkages with other sectors and its
ability to transform the productivity structures across an economy. Thus, a robust manufacturing sector is crucial for
sustained growth and significantly improves the population’s living standard.
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Chart 33: Povertgl
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At the poverty threshold of US$1.90, 9.9 million people in Somalia (66% of the population) were considered to be
extremely poor in 2019. The number of poor people by 2043 is forecast to be 8.6 million, equivalent to 31.3% of the
population, in the Manufacturing/Transfers scenario compared to 10.4 million (37.5% of the population) in the Current
Path forecast for that year. This means that the materialisation of the Manufacturing/Transfers scenario could lead to 1.8
million fewer poor people than the Current Path forecast in 2043.
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Leapfrogging scenario

Chart 34: Fixed broadband access in CP and Leapfrogging scenario, 2019-2043
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The Leapfrogging scenario represents a reasonable but ambitious adoption of and investment in renewable energy
technologies, resulting in better access to electricity in urban and rural areas. The scenario includes accelerated access to
mobile and fixed broadband and the adoption of modern technology that improves government efficiency and allows for
the more rapid formalisation of the informal sector.

The intervention is explained in here in the thematic part of the website.

Fixed broadband includes cable modem Internet connections, DSL Internet connections of at least 256 KB/s, fibre and
other fixed broadband technology connections (such as satellite broadband Internet, ethernet local area networks,
fixed-wireless access, wireless local area networks, WiMAX, etc.).

During the civil war, the public telecommunication infrastructure in Somalia was almost entirely dismantled. The mobile
sector currently has seven private networks (Golis Telecom, Hormuud Telecom, NationLink Telecom, Somtel, Telcom,
Telesom and Amtel) that boost the ICT sector, along with submarine cables. Fixed broadband subscriptions were
estimated at 2.6 per 100 people in 2019, slightly above the average of 2.3 for low-income countries in Africa.

In the Leapfrogging scenario, fixed broadband subscriptions increase to 50 per 100 people by 2043, more than the Current
Path forecast of 36.4 subscriptions per 100 people for the same year.
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Chart 35: Mobile broadband access in CP and Leapfrogging scenario, 2019-2043
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Mobile broadband refers to wireless Internet access delivered through cellular towers to computers and other digital
devices.

Mobile broadband subscriptions in Somalia were estimated at 7.6 per 100 people in 2019, significantly below the average
of 22.9 for low-income Africa.

In the Leapfrogging scenario, mobile broadband subscriptions per 100 people is set to increase to 153.2 by 2043, about 12
subscriptions higher than in the Current Path forecast for 2043.
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Chart 36: Electricity
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The number of people in Somalia who had access to electricity in 2019 was 4.7 million, representing 31.3% of the total
population. This is slightly below the average of 32.2% for low-income countries in Africa.

Access to electricity is also skewed towards urban areas. In 2019, 52.9% of the urban population had access to electricity,
compared to a measly 12.9% in rural areas.

In the Leapfrogging scenario, 69.1% of the people in Somalia (19 million people) will have access to electricity by 2043. This
is about nine percentage points above the Current Path forecast average of 60.5% for African low-income countries in the

same year.

By 2043, 85.9% of the urban population will have access to electricity in the Leapfrogging scenario, compared to 76.2% in

the Current Path forecast.

Regarding the population in the rural areas, 47.3% of them will have access to electricity by 2043 in the Leapfrogging
scenario compared to only 26.9% in the Current Path forecast for the same year.
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Chart 37: GDP per capita in CP and Leapfrogging scenario, 2019-2043
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Widespread access to electricity and high-speed Internet can improve a country's socio-economic outcomes. Broadband
can increase productivity, reduce transaction costs and optimise supply chains, positively affecting economic growth.

By 2033, GDP per capita in the Leapfrogging scenario will be US$1 045, compared to US$984 in the Current Path forecast -
a difference of US$61. In 2043, this difference will grow to US$186. The GDP per capita in the Leapfrogging scenario is,
however, US$2 102 lower than the projected average for low-income countries in Africa in 2043.
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Chart 38: Povertgl
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In the Leapfrogging scenario, the number of poor people in 2043 is 8.8 million, representing 32.2% of the population. This
is roughly 1.6 million fewer poor people than in the Current Path forecast for the same year. In the Leapfrogging scenario,
the poverty rate is still higher than the projected average for Africa’s low-income countries in 2043.

SOMALIA: GEOGRAPHIC FUTURES

© 2025 AFRICAN FUTURES & INNOVATION PROGRAMME



@ Free Trade scenario

Chart 39; Trade balance in CP and Free Trade scenario, 2019-2043
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The Free Trade scenario represents the impact of the full implementation of the African Continental Free Trade Area
(AfCFTA) by 2034 through increases in exports, improved productivity and increased trade and economic freedom.

The intervention is explained in here in the thematic part of the website.

The trade balance is the difference between the value of a country's exports and its imports. A country that imports more
goods and services than it exports in terms of value has a trade deficit, while a country that exports more goods and
services than it imports has a trade surplus.

Livestock, bananas, skins, fish, charcoal, frankincense and scrap metal constitute Somalia’s main exports. According to
UNCTAD data, in 2019 Somalia’s top five export destinations were Yemen, India, Japan, Bulgaria and Turkey, while imports
were from China, India, Turkey, Malaysia, Indonesia, Brazil, Pakistan and the US. The absence of a stable customs
authority, the poor quality of road and port infrastructure, as well as high levels of insecurity are some of the main factors
that impede Somalia’s participation in international trade.

In 2019, Somalia's trade deficit was equivalent to 7.2% of its GDP. In the Current Path forecast, Somalia records a trade
surplus between 2021 and 2033, before deteriorating again to a record deficit equivalent to 19.5% of GDP in 2040 and
10.41% in 2043. In the Free Trade scenario, trade follows similar trends: a trade surplus between 2023 and 2035, then a
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deterioration to a deficit, representing 17.8% of GDP in 2040 and 11.2% in 2043.

In sum, the Free Trade scenario improves Somalia’s trade balance in the short to medium term. However, with the removal
of trade restrictions, following trade liberalisation, Somalia’s trade deficit increases as it becomes easier to import while
the weak export sector of the country faces intense competition.

However, the trade balance alone is not a viable indicator for concluding that Somalia will be a loser in implementing
AfCFTA, as other indicators need to be considered.

Chart 40: GDP per capita in CP and Free Trade scenario, 2019-2043

Purchasing power parity IS5 4F1
|5:nrna|ia b |
1,600
1,500
1,400
~ 1,300
=
Q
~
4
2 1,200
1,100
1,000
900
300
o [=] — (=] o =t [T, W [ 4] o [=1 — o~ oy =t w w [ ] ;) [=1 — (=] oy
= [} el o4 o4 o4 o4 [n ) o o4 o4 o o o [22] o o o o o o
o4 o4 (3] (3] (3] (3] (] (] (] (] (] o4 o4 o4 (3] (3] (3] (3] (3] (] (] (] (] (] o4

[ | Somalia, Current Path [ | Somalia, Free Trade

Source; |Fs 7.63 initialising from UN Population Division World Population Prospects and World Development Indicators data

% View on Tableau Public LJ» O o2 share

Generally, trade liberalisation improves productivity through competition and technology diffusion, stimulating growth and
raising income levels.

In the Current Path forecast, GDP per capita increases from US$850 in 2019 to US$1 502 in 2043 - but would be US$1 632
in the Free Trade scenario, an increase of US$130 above the Current Path forecast for that year. This shows that the full
implementation of the AfCFTA will enhance economic growth in Somalia.
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Chart 41: Povertgl
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The implementation of the African Continental Free Trade Agreement (AfCFTA) will reduce poverty in the long term after
initially increasing it due to the redistributive effects of trade. A continental free trade agreement that reduces tariffs and
non-tariff barriers across Africa will increase competition among countries in primary commodities and low-tech
manufacturing exports. Countries with inefficient, high-cost manufacturing sectors might be displaced as the AfCFTA is
implemented, thereby pushing up poverty rates. In the long term, as the economy adjusts and produces and exports its
comparatively advantaged goods and services (those with a lower relative cost), poverty rates will decline.

The poverty rate at $1.90 in the Free Trade scenario will be 32.9% in 2043, compared to 37.5% in the Current Path forecast.
This is equivalent to about 1.3 million fewer poor people living in extreme poverty than in the Current Path forecast. The
full implementation of the AfCFTA will improve growth, raise incomes and reduce poverty in Somalia. In 2043, the
projected poverty rate in the Free Trade scenario of 32.9% % is, however, above the average of 25.1% in the Current Path

forecast for low-income Africa.
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Financial Flows scenario

Chart 42: Foreign aid in CP and Financial Flows scenario, 2019-2043
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The Financial Flows scenario represents a reasonable but ambitious increase in worker remittances and aid flows to poor
countries and an increase in the stock of foreign direct investment (FDI) and additional portfolio investment inflows to
middle-income countries. We also reduced outward financial flows to emulate a reduction in illicit financial outflows.

The intervention is explained in here in the thematic part of the website.

Due to scarce domestic resource availability, Somalia remains highly dependent on aid and remittances. Aid to Somalia
has increased fourfold, from US$26.9 million in 2015 to US$124.6 million in 2018. Turkey, the World Bank and the EU are
the major sources of grants for the country.

In 2019, IFs estimated aid flows to Somalia at 0.57% of GDP, significantly above the average of 8.5% of GDP for low-income
Africa. In the Financial Flows scenario, foreign aid flows to Somalia will account for 1% of GDP by 2043, above the Current
Path forecast of 0.9% and below the average of 3.8% for low -income countries in Africa.
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Chart 43: Inflow of FDI in CP and Financial Flows scenario, 2019-2043
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The poor business climate, recurrent political instability and conflicts deter foreign investment inflows into Somalia. In the
2020 Doing Business report by the World Bank, Somalia ranked 190th out of 190 countries. In 2019, FDI inflows
represented 1.9% of the country's GDP, significantly below the average for African low-income countries, which was 4.3%
of GDP in 2019.

In the Financial Flows scenario, FDI inflows in 2043 will represent about 2.9% of GDP compared to 2.4% on the Current
Path.

FDI can act as a catalyst for economic growth and development as it brings much-needed capital and technology to
recipient countries. The authorities in Somalia should improve stability and make the necessary reforms to attract more
FDI, especially manufacturing FDI.

» SOMALIA: GEOGRAPHIC FUTURES © 2025 AFRICAN FUTURES & INNOVATION PROGRAMME



Chart 44: Remittances in CP and Financial Flows scenario, 2019-2043
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Somalia is a net recipient of remittances. Net remittances amounted to 0.5 % of GDP in 2019. Across the forecast horizon,
Somalia will likely remain a net recipient of remittances. In the Financial Flows scenario, total net remittances to Somalia
are 0.2% of GDP by 2043, compared to 1.15% of GDP in the Current Path forecast for 2043.
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Chart 45: GDP per capita in CP and Financial Flows scenario, 2019-2043

Purchasing power parity IS8/ AF
|5|3rna|ia A |
1,500
1,400
1,300
M~
-
= 1,200
4
LA
=
1,100
1,000
900
200
o [ — o~ o =t 1,1 W [ 7] [ [ — (] o =t [T, W [ [+s] o [ — =] o
i [ ) [} [ ) [ ) [ ) o~ o~ o~ o~ () oy oy oy o m m m m m [an)
4 4 [a] (2] (2] (2] 4 i~ i~ i~ (] 4 4 4 (] (2] (2] (2] (2] 4 i~ i~ i~ (] 4

[ | Somalia, Current Path [ | Somalia, Financial Flows

Source; |Fs 7,63 initialising from UN Population Division World Population Prospects and World Development Indicators data
4% View on Tableau Public Ll O of Share
In the Financial Flows scenario, Somalia's GDP per capita increases from US$850 in 2019 to US$1 530 in 2043, which is
US$28 higher than the Current Path forecast for the same year. Overall, the financial flows scenario has a modest impact

on GDP per capita in Somalia. FDI can boost growth and development through capital accumulation and technology
transfer, but has not yet reached the level that would make it a game-changer in the country.
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Chart 46: Povertgl in CP and Financial Flows scenario, 2019-2043
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Trade openness will reduce poverty in the long term after initially increasing it due to the redistributive effects of trade.
Most African countries export primary commaodities and low-tech manufacturing products, and therefore a continental
free trade agreement (AfCFTA) that reduces tariffs and non-tariff barriers across Africa will increase competition among
countries in primary commodities and low-tech manufacturing exports. Countries with inefficient, high-cost manufacturing
sectors might be displaced as the AfCFTA is implemented, thereby pushing up poverty rates. In the long term, as the

economy adjusts and produces and exports its comparatively advantaged (lower relative cost) goods and services, poverty
rates will decline.

The Financial Flows scenario reduces the number of extremely poor people in Somalia by only 0.33 million by 2043,
compared to the Current Path forecast, using the US$1.90 poverty threshold.

Whereas 66% of Somalia’s population lived in extreme poverty in 2019, by 2043 it would be 36.5% in the Financial Flows
scenario compared to 37.5% in the Current Path forecast.
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Infrastructure scenario

Chart 47; Electricity access in CP and Infrastructure scenario, 2019-2043

Millions of people and % of population IS5/ aF
|somalia = | [Total - |
18M 65
16M 60
£
140 C 55
Q
b=
2 5
2 2
g 12m a 50
] =
T 2
£ k]
E 10m o 45
= b
B
(=
8
am &40
EM 35
4m 30
MO MO0 AW DM~ 00 O AN MO =MD~ oAM= WD MmO At
AN NN NSNS O AN AN NSNS O N
[ Nt Mo B et B B Mt Bt B I B B B B B B B e B B B B B ) [t B e Bt I ot I s B B B B B s s B Nt
[ | Somalia, Current Path [ | Somalia, Infrastructure
Source: IFs 7.63 initialising from Werld Development Indicators data
g . I
4% View on Tableau Public Ld» 0O =2 Share

The Infrastructure scenario represents a reasonable but ambitious increase in infrastructure spending across Africa,
focusing on basic infrastructure (roads, water, sanitation, electricity access and ICT) in low-income countries and increasing

emphasis on advanced infrastructure (such as ports, airports, railway and electricity generation) in higher-income
countries.

Note that health and sanitation infrastructure is included as part of the Health/WaSH scenario and that ICT infrastructure
and more rapid uptake of renewables are part of the Leapfrogging scenario. The interventions there push directly on
outcomes, whereas those modelled in this scenario increase infrastructure spending, indirectly boosting other forms of
infrastructure, including that supporting health, sanitation and ICT.

The intervention is explained in here in the thematic part of the website.

Somalia’s energy sector faces significant challenges due to a weak regulatory environment, lack of sufficiently trained
labour, weak infrastructure, insecurity and political instability, among others. The country’s national electricity grid
collapsed during the civil war in 1991 and electricity is now provided by private firms. Despite the recent progress made by

the private sector in increasing electricity production and distribution, annual electricity consumption per capita in Somalia
is among the lowest in Africa.
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In 2019, the total number of people with access to electricity in Somalia was about 4.7 million, representing 31.3% of the
population. The Infrastructure scenario increases it to 17.6 million in 2043, constituting 63.7% of the population. This is
above the projected value of 15.1 million, representing 54.6% of the population, in the Current Path forecast.

In the Infrastructure scenario, by 2043 it is projected that 77.4% of the urban population in Somalia will have access to
electricity, compared to 76.2% in the Current Path forecast. However, only 46.2% (5.5 million people) and 26.9% (3.23
million people) of the rural population in the Infrastructure scenario and Current Path forecast respectively will have
access to electricity in 2043, indicating the disparity in access to electricity between Somalia’s urban and rural population.

Chart 48: Rural road access in CP and Infrastructure scenario, 2019-2043
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Indicator 9.1.1 in the Sustainable Development Goals refers to the proportion of the rural population who live within 2 km
of an all-season road and is captured in the Rural Access Index.

Accessibility to rural areas spurs on socio-economic development and improves the rural population’s living standards.
Better rural roads facilitate trade between rural and urban areas. For instance, they enable the rural population to enjoy
products from nearby urban areas while allowing the urban population to more easily access agricultural products
supplied by rural areas.

As of 2019, 41.5% of the rural population in Somalia resided within 2 km of all-weather roads, slightly above the average of
43% for low-income African countries. In the Infrastructure scenario, it is projected to increase to 46.2% by 2043, slightly
above the 44.7% projected by the Current Path forecast for that year.
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Chart 49: GDP per capita in CP and Infrastructure scenario, 2019-2043
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Quiality infrastructure enables business and industry development, and increases efficiency in the delivery of social
services. Critical basic infrastructure such as roads and electricity play a vital role in achieving sustainable and inclusive
economic growth. Infrastructure shortage impedes higher productivity and growth.

Somalia’s GDP per capita is forecast to rise to US$1 531 by 2043 in the Infrastructure scenario. This is only US$29 more
than the Current Path forecast for the same year, and below the Current Path forecast average of US$3 790 for African
low-income countries.
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Chart 50: Povertgl in CP and Infrastructure scenario, 2019-2043
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In the infrastructure scenario, the extreme poverty rate is projected to decline from 66% in 2019 to 36.6% in 2043. This is
equivalent to 10.1 million poor people in 2043, compared to 10.4 million in the Current Path forecast. This suggests that

0.3 million fewer people will be living in extreme poverty in the Infrastructure scenario than in the Current Path forecast

for the same year. By 2043, the extreme poverty rate of 36.6% in the Infrastructure scenario is higher than the projected
Current Path forecast average of 25.1% for African low-income countries.
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Governance scenario

Chart 51: Gov effectiveness in CP and Governance scenario, 2019-2043
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The Governance scenario represents a reasonable but ambitious improvement in accountability and reduces corruption,
and hence improves the quality of service delivery by government.

The intervention is explained in here in the thematic part of the website.

As defined by the World Bank, government effectiveness ‘captures perceptions of the quality of public services, the quality
of the civil service and the degree of its independence from political pressures, the quality of policy formulation and
implementation, and the credibility of the government's commitment to such policies’.

Chart 51 presents the impact of the interventions in the Governance scenario on government effectiveness.

Since the fall of the Siad Barre regime and the complete collapse of state institutions in 1991, Somalia has been without a
viable functioning central government. Since 2012, Somalia has had an internationally recognised government, but with
limited capacity to provide services throughout the country. The rampant corruption and the absence of the rule of law
have weakened state capacity in Somalia. The country is ranked as the world’s most corrupt globally by Transparency
International. Somalia has the worst governance in Africa according to the Ibrahim Index.

In the Current Path forecast and Governance scenario, the government effectiveness score for the country is projected to
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increase. The score for Somalia in 2019 was 0.37 (out of a maximum of 5).

The projected score for government effectiveness in the Governance scenario by 2043 is 1.1. This is 0.1 points higher than
the projected score of 1.0 in the Current Path forecast for the same year. Somalia will still have a lower government
effectiveness score than the Current Path forecast average of 1.9 for African low-income countries by 2043.

Chart 52: GDP per capita in CP and Governance scenario, 2019-2043

Purchasing power parity IS5 471
|5:nrna|ia A |
1,500
1,400
1,300
M~
b=
~ 1,200
4
LA
=
1,100
1,000
900
800
<2 (=) — o4 o = [Ts] [f=) P =] =] =] i o4 (3] = (T3] W P =] [=1] =] — o4 21
i [ ) o [ ) [ ) o4 [ ) () () [a ) () [22) [a2) [a2) o o o o o o o
(2] (2] (2] (2] (2] (2] o~ o~ o~ o~ 4 (2] (2] (2] (2] (2] (2] (2] (2] o~ o~ o~ o~ 4 (2]

[ | Somalia, Current Path [ | Somalia, Governance

Source: IFs 7.63 initialising from UN Population Division World Population Prospects and World Development Indicators data

#% View on Tableau Public Od» O of Share

Critical determinants of growth depend on governance and the institutional settings in a country.

In the Governance scenario, Somalia’s GDP per capita is projected to increase to US$1 545 in 2043, which is US$43 more
than the Current Path forecast for the same year. This figure is, however, lower than the Current Path forecast average of
US$3 790 for low-income countries in Africa for the same year.
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Chart 53: Povertgl
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Using the US$1.90 poverty threshold for low-income countries, the poverty rate in Somalia is projected to decline to 36% in
2043 in the Governance scenario, 1.5 percentage points below the Current Path forecast in 2043. This equates to 0.45
million fewer people being poor than in the Current Path forecast by 2043.
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@ Impact of scenarios on carbon emissions

Chart 54; Carbon emissions in CP and scenarios, 2019-2043
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This section presents projections for carbon emissions in the Current Path for Somalia and the 11 scenarios. Note that IFs
uses carbon equivalents rather than CO2 equivalents.

In 2019, Somalia released about 0.4 million tons of carbon, and in the Current Path forecast it will release 2.8 million tons
by 2043, an increase of 600%. Although carbon emissions are set to increase as economic activity increases, Somalia’s
carbon emissions come off a very low base. Like many developing countries, the country will suffer disproportionately
from climate change, to which it has contributed very little. Nonetheless, the country must reduce its carbon emissions
and move towards renewable energy for sustainable growth to mitigate climate change.

The Free Trade and Leapfrogging scenarios have the most significant impact on carbon emissions. The Demographic
scenario has the lowest level of carbon emissions. The reduction in population growth curtails population pressure on the
utilisation of resources, and hence minimises environmental degradation. Except for the Demographic scenario, the
quantity of carbon emissions in all the scenarios is higher than the Current Path forecast in 2043. By 2043, the carbon
emissions range from 3.1 million tons for the Leapfrogging scenario to 2.8 million tons in the Demographic scenario.
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