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Somalia: Scenario Comparisons

Chart 29 presents GDP per capita in purchasing power parity (PPP) in the Current Path and each of the eight sectoral 
scenarios. The data is from 2020 with a forecast to 2043.

GDP per capita will increase across all sectoral scenarios relative to the Current Path. However, the Education, 
Governance and AfCFTA scenarios have the most significant positive impact.

The Education scenario will increase GDP per capita by US$182, making it the single-largest contributor among the 
individual sectoral interventions. The scenario targets the entire education pipeline, including improvements in primary 
intake and survival rates, learning outcomes, secondary school transition and graduation rates, and tertiary enrolment 
and completion. It also expands participation in vocational and STEM-related programs, while promoting gender parity 
across education levels. These interventions strengthen human capital formation by increasing both the quantity and 
quality of education.

The strong impact of the Education scenario partly reflects a broader catch-up dynamic often observed in countries 
starting from low levels of human capital. With low enrolment, completion and learning outcomes across the education 
system, even moderate improvements can yield substantial gains in human capital. Expanding access to foundational 
education is particularly important. Improvements in literacy, numeracy and basic skills increase the productive capacity 
of the labour force, even when individuals do not progress to higher levels of education. These gains materialise even in a 
context where informality remains high, as basic education continues to improve productivity in these sectors. 
Strengthening foundational education, therefore, plays a central role in supporting inclusive growth, economic 
participation and long-term development.

The Governance scenario will add US$153 to GDP per capita. Weak governance continues to constrain Somalia’s economic 
performance. Institutional fragility, insecurity and regulatory uncertainty deter investment, raise the cost of doing 
business and reduce the efficiency of public spending. Strengthening institutions eases these constraints. Greater policy 
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predictability and lower corruption improve investor confidence, enhance resource allocation and ensure that both public 
and private capital are used more productively. In a fragile context such as Somalia’s, improved governance can unlock 
growth that has long been suppressed by instability and uncertainty.

The AfCFTA scenario will increase GDP per capita by US$142. This aligns with wider  that deeper regional evidence
integration presents a significant opportunity for Somalia to expand market access, stimulate trade and strengthen 
economic resilience. For a small and import-dependent economy, improved access to regional markets can meaningfully 
raise returns to production and investment.

So far, the analysis has examined sectoral scenarios individually. In reality, however, these sectors are deeply 
interconnected. When reforms are implemented simultaneously, their effects reinforce one another. In the modelling, this 
interaction generates an additional synergistic gain of US$170 in GDP per capita by 2043, beyond the improvements 
produced by individual sectoral interventions.

Under this Combined scenario (further discussed in Chart 32), GDP per capita will reach US$3 547 by 2043, compared with 
US$2 654 on the Current Path, representing a total improvement of US$903. This highlights that while individual reforms 
generate measurable gains, the largest improvements in living standards arise when reforms are implemented together 
across multiple sectors.

Chart 30 presents poverty in the Current Path and for each scenario, from 2020 to 2043. The user can select the number 
of extremely poor people or the percentage of the population.

Poverty reduction remains one of Somalia’s most pressing development challenges. Under the Current Path, extreme 
poverty will affect 40.5% of the population by 2043, equivalent to 13.7 million people.

The Education scenario will deliver the largest poverty reduction. By 2043, the poverty rate will fall to 35.1% of the 
population, corresponding to 11.7 million people. This represents 2 million fewer people living in extreme poverty 
compared with the Current Path.

https://www.worldbank.org/en/topic/trade/publication/free-trade-deal-boosts-africa-economic-development
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The Financial Flows scenario has the second-largest effect, resulting in 1.3 million fewer people living in extreme poverty 
compared with the Current Path. The poverty rate will decline to 36.7% of the population, equivalent to 12.4 million 
people, by 2043. Somalia is heavily dependent on aid and remittances. These flows support household consumption, 
finance basic services, finance income-generating projects and help stabilise the economy. When financial inflows 
increase, become more predictable or are used more productively, the effects are felt quickly. Remittances directly raise 
household incomes and reduce poverty. Aid can expand fiscal space for social spending, projects and infrastructure. 
Because external finance already plays a systemic role in Somalia, changes in financial flows have a larger impact than in 
many other low-income countries.

The third-highest impact results from the Governance scenario. By 2043, the poverty rate will decline to 37.5% of the 
population, equivalent to a total of 12.6 million people, or about 1.1 million fewer people living in extreme poverty 
compared with the Current Path. This outcome highlights how institutional quality remains central to both growth and 
inclusion. Improvements in governance act as a system-wide enabler by strengthening state capacity, improving the 
delivery of basic services and social programs, and creating a more stable environment for livelihoods and income 
generation.

Chart 31 presents GDP in the Current Path and in the Combined scenario from 2020 to 2043. The data is in US$ 2017 and 
at market exchange rates (MER).

The Combined scenario combines all eight sectoral scenarios: Governance, Demographics and Health, Education, Large 
Infrastructure and Leapfrogging, Agriculture, Manufacturing, AfCFTA and Financial Flows.

Somalia’s GDP (MER) will increase from US$10.2 billion in 2023 to US$40.6 billion by 2043 under the Current Path. This 
growth reflects an average annual GDP growth rate of approximately 7.4% from 2024 onwards. In comparison, under the 
Combined scenario, which assumes the successful implementation of coordinated interventions across all key 
development areas, Somalia’s economic trajectory improves significantly. The average annual growth rate will reach 9.3%, 
outpacing the Current Path. By 2043, GDP (MER) will reach US$59.5 billion, which is US$18.9 billion higher than in the 
Current Path.
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Chart 32 presents GDP per capita in purchasing power parity (PPP) in the Current Path and the Combined scenario. The 
data is from 2023 with a forecast to 2043.

In the Current Path, Somalia’s GDP per capita (PPP) will increase from approximately US$1 440 in 2023 to US$2 644 by 
2043. While this indicates steady improvement, it points to gradual advancement rather than a fundamental shift in the 
country’s economic structure.

Under the Combined scenario, outcomes are more substantive. GDP per capita (PPP) will rise to US$3 547 by 2043. This 
reflects cumulative gains in productivity, institutional effectiveness, human capital development and deeper regional and 
global integration. Importantly, the difference is not only quantitative but structural. Higher per capita income under the 
Combined scenario suggests a more diversified and resilient economy, stronger employment generation, faster poverty 
reduction and more inclusive growth dynamics.



© 2026 AFRICAN FUTURES & INNOVATION 
PROGRAMME

SOMALIA DEVELOPMENT FUTURES: GEOGRAPHIC FUTURES6

Chart 33 presents the value-add by sector in the Current Path and in the Combined scenario, for 2023 and 2043. The data 
is in US$ 2017 and as a percentage of GDP.

Our modelling provides forecasts in six economic sectors namely agriculture, energy, materials (including mining), 
manufactures, services and ICTech.

In 2023, Somalia’s economy was heavily concentrated in agriculture and services. Agriculture accounted for 45.6% of GDP, 
equivalent to US$4.6 billion, while the services sector contributed 41.5%, or US$4.2 billion. Manufacturing accounted for a 
much smaller share of the economy at 4.6% of GDP (US$0.5 billion). ICT, energy and materials each contributed less than 
4% of total output.

Under the Current Path, Somalia’s economic structure will gradually shift over the next two decades. By 2043, the services 
sector will become increasingly dominant, accounting for 52.2% of GDP, reflecting continued expansion in trade, 
transport, telecommunications and other service activities. At the same time, agriculture’s share will decline to 27.1% of 
GDP, although the sector will still grow in absolute terms. Manufacturing will increase to 10.7% of GDP, indicating some 
progress toward diversification, while ICT will grow modestly to 3.8% of GDP. Energy and materials will also expand 
gradually but remain relatively small contributors to overall output. This depicts limited structural transformation. The 
agriculture and service sectors remain dominant contributors to GDP. However, all sectors will increase in absolute terms, 
depicting spillover effects of manufacturing to other sectors.

In comparison, under the Combined scenario, coordinated improvements across sectors will result in the following 
structural changes. Services will strengthen further, reaching 54.6% of GDP (US$19.9 billion), which will be about US$7.6 
billion higher than the Current Path. Agriculture’s share will fall to 24.9%, but its value added will rise to US$9.1 billion, 
roughly US$2.7 billion higher than the Current Path. Manufacturing will grow in absolute terms to US$3.3 billion (about 
US$0.8 billion above the Current Path). Still, its share will be lower at 9.2% of GDP compared with 10.7% in the Current 
Path, reflecting faster expansion in other parts of the economy. ICT will increase to 5.0% of GDP (US$1.8 billion), about 
US$0.9 billion higher than the Current Path. Energy will rise to US$1.4 billion (around US$0.3 billion higher), while 
materials will recover to US$0.53 billion and 2.5% of GDP, a notable improvement from the Current Path outcome.
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The projected shift toward a more service-oriented economy has important implications for the depth of structural 
transformation. While growth in services, particularly in trade, transport and telecommunications, will drive overall 
expansion, it does not necessarily translate into broad-based productivity gains or sufficiently high-quality employment. 
Much of Somalia’s service sector is likely to remain informal and low-productivity, limiting its capacity to absorb a rapidly 
growing labour force. Although manufacturing expands in absolute terms under both scenarios, its relatively modest 
share of GDP suggests that its role in driving productivity and job creation will remain constrained. As a result, the 
economy risks maintaining a dual structure, with a small, more dynamic segment alongside a large informal base, unless 
further progress is made in strengthening higher-productivity sectors.

Chart 34 presents the size of the informal sector in the Current Path and in the Combined scenario, from 2020 to 2043.

Somalia’s informal sector plays a dual role in the economy. It provides essential income opportunities in a context of 
limited formal job creation, but high levels of informality also signal weak structural transformation. Informal firms tend to 
operate at low productivity, remain small-scale and have limited access to finance, technology and formal markets. As a 
result, they contribute less to productivity growth and generate limited tax revenue, constraining the state’s ability to 
invest in public goods.

In 2023, the informal sector accounted for approximately 35.5% of GDP, slightly above the low-income African average of 
32.8%. On the Current Path, this share will decline to 29.4% by 2043, reflecting gradual formalisation as the economy 
expands. Under the Combined scenario, it will fall further to 24.3%, below the projected peer-group average of 28.9%.

Under the Combined scenario, informal employment will fall from 68.7% of the labour force in 2023 to 30.5% by 2043, 
compared to 49.3% on the Current Path.

The overall decline in informality under the Combined scenario reflects the compounded impact of cross-sector reforms. 
Productivity gains in manufacturing and agro-processing, better governance and regulatory efficiency, stronger regional 
integration through AfCFTA, and sustained investment in education and skills development all work together to expand 
formal employment and enterprise capacity. These dynamics reinforce each other: improved governance and access to 
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finance lower the costs of doing business, while education and digital connectivity enhance employability and innovation. 
The result is a gradual but sustained shift from survivalist informal activity toward more productive, formalised 
participation in Somalia’s growing economy.

Chart 35 presents poverty in the Current Path and the Combined scenario, for 2023 and 2043.

In the Combined scenario, Somalia will achieve a far greater reduction in poverty than on the Current Path. Using the 
international extreme poverty and low-income country line of US$3.00 per day (2021 PPP), the poverty rate will decline 
from 73% in 2023 to 23% by 2043. This represents an 18 percentage-point improvement compared to the 2043 Current 
Path projection of 41%.

Although the poverty rate will decline gradually on the Current Path, the absolute number of people living in poverty will 
increase slightly due to rapid population growth, rising from 13.4 million in 2023 to 13.7 million in 2043. In other words, 
income gains are not sufficient to offset demographic expansion.

The Combined scenario will reverse this pattern. By 2043, the number of people living in poverty will fall to 7.6 million, 
which will be 6.1 million fewer people in poverty compared to the Current Path projection. This highlights the scale of 
impact that coordinated structural reforms could have on living standards.



© 2026 AFRICAN FUTURES & INNOVATION 
PROGRAMME

SOMALIA DEVELOPMENT FUTURES: GEOGRAPHIC FUTURES9

Chart 36 compares life expectancy in the Current Path with the Combined scenario from 2020 to 2043.

In 2023, the life expectancy at birth for the average Somali was 65 years, with women having higher life expectancy than 
men, at 67 years and 63 years, respectively. On the Current Path, average life expectancy in Somalia will increase to 72 
years in 2043, with female life expectancy rising to 74 years, compared to 69 years for men.

Under the Combined scenario, life expectancy in Somalia will increase by approximately three years, rising from 72 years 
in 2023 to 75 years by 2043. The gender gap in longevity will persist, with women projected to live to 77 years on average, 
compared to 72 years for men in 2043.

These improvements are the result of coordinated reforms across health, education, infrastructure and governance, 
which reinforce one another rather than operating in isolation.

In the health sector, expanded access to quality primary care, stronger disease prevention and surveillance systems, and 
improved availability of essential medicines will reduce avoidable mortality and morbidity. A healthier population is more 
productive, more economically active and less vulnerable to shocks. Investments in education, particularly girls’ education 
and public health awareness, will further strengthen these outcomes by improving health literacy, supporting preventive 
behaviours and generating long-term gains in maternal and child health.

Improvements in basic infrastructure, including access to clean water, sanitation, nutrition and reliable electricity, will 
reduce exposure to communicable diseases and improve overall living conditions, especially in underserved rural areas. 
These interventions address the underlying determinants of poor health rather than focusing solely on symptoms.

Governance reforms will enhance the efficiency, transparency and accountability of public spending, ensuring that 
resources are allocated more effectively and reach intended beneficiaries. At the same time, poverty-reduction and social-
protection measures will reduce financial barriers to care, allowing vulnerable households to access essential services 
without falling deeper into poverty.
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Chart 37 compares carbon emissions in the Current Path with the Combined scenario from 2020 to 2043. Note that the 
data is in million tons of carbon, not CO  equivalent.2

Somalia is among the lowest emitters of fossil-fuel carbon globally, and ranked 10th on the continent for lowest emissions 
in 2023. As the population and economy expand, carbon emissions will increase from 0.31 million tons of carbon in 2023 
to 5 million tons of carbon by 2043 under the Current Path.

In comparison, under the Combined scenario, carbon emissions will rise more rapidly than on the Current Path, reaching 
6.3 million tons in 2043. This reflects the acceleration of economic growth, industrial activity and energy demand driven by 
cross-sector improvements. As incomes increase, infrastructure expands and productive sectors grow, overall energy 
consumption will rise, leading to higher emissions.

Somalia is strengthening institutional, technical and community capacity to address climate change through coordinated 
. Government institutions, including the Ministry of Environment and Climate Change and regional national action

authorities, are delivering targeted training and awareness programs to civil servants, civil society organisations and 
women’s groups to improve the implementation of adaptation, mitigation and technology transfer initiatives.

Climate action is anchored in Somalia’s Centennial Vision 2060, which sets out a long-term ambition to build a peaceful, 
prosperous and climate-resilient state. This vision is operationalised through the NTP (2025–2029), which integrates 
climate mitigation, adaptation and resilience into broader economic reform and state-building priorities.

At the policy level, Somalia has aligned its disaster risk reduction and climate frameworks with international 
commitments. The Somali Disaster Management Agency’s (SODMA)  aligns with the Strategic Plan 2024–2029 Sendai 

. This UN-endorsed global framework guides countries in reducing Framework for Disaster Risk Reduction 2015–2030
disaster losses through improved risk governance, preparedness, investment in resilience and stronger recovery systems. 
The plan emphasises preparedness, coordination and strengthened disaster risk management systems. Somalia has also 
advanced its commitments under the , including nationally determined UN Framework Convention on Climate Change
contributions and adaptation planning processes.

https://nbs.gov.so/wp-content/uploads/2026/01/SDG-Environmental-Uptd.pdf
https://nbs.gov.so/wp-content/uploads/2026/01/SDG-Environmental-Uptd.pdf
https://sodma.gov.so/wp-content/uploads/2024/07/SoDMA-Stratigic-Plan-2024-2029-Book-Ok.pdf
https://www.undrr.org/publication/sendai-framework-disaster-risk-reduction-2015-2030
https://www.undrr.org/publication/sendai-framework-disaster-risk-reduction-2015-2030
https://unfccc.int/process-and-meetings/united-nations-framework-convention-on-climate-change
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Climate governance is grounded in constitutional provisions that guarantee the right to a healthy environment and 
require sustainable management of natural resources. Building on this foundation, Somalia adopted a National Climate 

, prioritising adaptation and resilience given its high vulnerability. The Change Policy in 2023 National Adaptation Plan 
 sets out practical adaptation priorities, supported by sectoral policies and strategies.(2026-2030)

Operationally, national efforts combine immediate response measures, such as early warning systems and emergency 
assistance, with longer-term resilience strategies. These include improved water management, drought-resistant crops, 
rangeland restoration, reforestation and livelihood diversification. Together, these efforts aim to reduce vulnerability, 
strengthen resilience and align climate action with long-term sustainable development.

Chart 38 compares energy demand and production in the Current Path with the Combined scenario from 2020 to 2043.

Production is done in nine types, namely oil, gas, coal, hydro, nuclear, solar, wind, geothermal and other renewables. The 
data is converted into million barrels of oil equivalent (BBOE) to allow for comparisons. Note that energy production could 
be for domestic use or for export.

Energy demand is projected to grow faster than domestic production over the forecast period, widening the supply gap. In 
2023, energy demand and production stood at approximately 13 million barrels of oil equivalent (MBOE) and 15 MBOE, 
respectively. On the Current Path, demand will rise to 62 MBOE by 2043, while production increases more slowly to 55 
MBOE.

Under the Combined scenario, demand will grow more rapidly to 77 MBOE, reflecting stronger economic growth, rising 
incomes and faster structural transformation that increase energy consumption across households, industry and services. 
Although production will be higher under the Combined scenario, reaching 61 MBOE, it will still fall short of demand, 
further widening the supply gap.

https://moecc.gov.so/wp-content/uploads/2024/10/Somalia-National-Climate-Change-Policy-EN.pdf
https://moecc.gov.so/wp-content/uploads/2024/10/Somalia-National-Climate-Change-Policy-EN.pdf
https://unfccc.int/sites/default/files/resource/NAP_2025_Somalia.pdf
https://unfccc.int/sites/default/files/resource/NAP_2025_Somalia.pdf
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