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Combined Agenda 2063 scenario

The Combined Agenda 2063 scenario consists of the combination of all 11 sectoral scenarios presented above, namely the
Stability, Demographic, Health/WaSH, Agriculture, Education, Manufacturing/Transfers, Leapfrogging, Free Trade, Financial
Flows, Infrastructure and Governance scenarios. The cumulative impact of better education, health, infrastructure, etc.
means that countries get an additional benefit in the integrated IFs forecasting platform that we refer to as the synergistic
effect. Chart 55 presents the contribution of each of these 12 components to GDP per capita in the Combined Agenda
2063 scenario as a stacked area graph.

The greatest improvement in GDP per capita is expected from the Manufacturing/Transfers and Leapfrogging scenarios,
increasing GDP per capita by US$491 and US$316, respectively. The Health/WaSH scenario will lead to the smallest
improvement (only US$11). By 2043, the Free Trade scenario will have the greatest impact on GDP per capita in the region,
with additional gains of US$1 057, followed by the Manufacturing/Transfers scenario, with an extra US$894, and the
Leapfrogging scenario with US$512. The synergistic effect on GDP per capita in North Africa is projected to be US$610 by
2043. This means that the most effective way to improve GDP per capita in the region will be to utilise the opportunities
under AfCFTA to promote trade among African countries. This is not surprising given the low levels of trade within the
region.
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Whereas Chart 55 presents a stacked area graph on the contribution of each scenario to GDP per capita as well as the
additional benefit or synergistic effect, Chart 56 presents only the GDP per capita in the Current Path forecast and the
Combined Agenda 2063 scenario.

The Combined Agenda 2063 scenario results in a significant effect on GDP per capita in the region. By 2043, it is projected
that the scenario will increase GDP per capita by an additional US$5 504 to US$21 222, which is 35% above the Current
Path forecast for 2043. The estimated average GDP per capita for North Africa in the Combined Agenda 2063 scenario will
be almost three times the Current Path average of US$7 157 for Africa in the same year. The greatest improvements are
expected in Egypt and Algeria, with additional gains of US$6 496 and US$4 818 above the 2043 Current Path forecast,
respectively. Morocco and Mauritania will likely benefit the least, with improvements expected of US$3 984 and US$2 929,
respectively.
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The Combined Agenda 2063 scenario will lead to a reduction in both the number and proportion of people living in
extreme poverty by 2043. The number of people living on less than US$1.90 is projected to decline from 2.61 million in
2019 to 150 000 by 2043. This corresponds to a reduction from 1.3% in 2019 to just 0.1% in 2043. Compared with the
Current Path forecast, the Combined Agenda 2063 scenario will lead to a decline of 1.2 percentage points in the rate of
extreme poverty (1.3 million people).

The most pronounced reduction in extreme poverty is expected in Mauritania, with a decline of 6.3 percentage points,
followed by Egypt, with a reduction of 0.5 percentage points. The smallest reduction in extreme poverty given the
Combined Agenda 2063 scenario will occur in Algeria, with a decline of 0.3 percentage points compared with the Current
Path forecast. This means that Mauritania and Egypt will benefit most in the region if the various policy interventions
underlying the Combined Agenda 2063 scenario are implemented.
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See  to view the Current Path forecast of the sectoral composition of the economy.Chart 8

All sectors will have grown in value by 2043 in the Combined Agenda 2063 scenario, with the service sector expected to be
US$633.1 billion larger than in the Current Path forecast and contributing to 63.8% of GDP. Manufacturing will be the
second largest sector, with a contribution of US$217 billion above the 2043 Current Path forecast and accounting for
21.9% of the region’s economy. ICT will be US$86 billion larger, constituting 8.7% of the economy. The contributions from
agriculture, energy and materials will account for 2.5%, 1.8% and 1.4% of the North African economy, respectively.

In terms of contribution to GDP, the service sector’s contribution in this scenario is projected to increase by 5.4 percentage
points over the Current Path forecast by 2043. Although the manufacturing sector would also have grown, and initially
have increased its contribution to GDP, its contribution will be 1.8 percentage points below that expected on the Current
Path by 2043. The agriculture, materials and energy sectors will all see a negative rate of contribution by 2043 in the
Combined Agenda 2063 scenario relative to the Current Path.

In the Combined Agenda 2063 scenario, the contribution of the service sector to GDP will be largest in Egypt (60%) and
smallest in Algeria (34.6%). The manufacturing sector in Algeria will be the largest contributor to GDP in the region,
accounting for 31.4% of GDP, while Mauritania will have the smallest contribution from manufacturing (12.3%). Mauritania
will have the highest contribution from agriculture. The contribution from the energy sector will be largest in Algeria.
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In the Combined Agenda 2063 scenario, the GDP of North Africa is estimated to more than triple in size: from US$900
billion in 2019 to about US$3 trillion in 2043. Compared with the Current Path forecast, the Combined Agenda 2063
scenario will likely result in an economy that is 50% larger in 2043. By 2043, the Egyptian economy will account for more
than half of the total GDP in the region and Algeria’s economy for 22%, with additional gains of US$535.7 billion and
US$192.7 billion, respectively. Tunisia and Mauritania will see the smallest relative change in GDP as a result of the
Combined Agenda 2063 scenario, with additional gains of US$49.1 and US$19.8 billion, respectively.
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In the Combined Agenda 2063 scenario, North Africa is projected to emit 341 million tons of carbon by 2043 compared
with 291 million tons on the Current Path. This represents an increase of 17%. To reduce carbon emissions, the region
should diversify energy dependence to renewable energies for industrial activities and reduce the energy intensity of its
economies. Egypt and Algeria will be responsible for about two-thirds of the carbon emissions in the region, contributing
51.8% and 23% of total emissions, respectively.
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before use and redistribution.

All of our charts  in any site.can be embedded

Cite this research

Enoch Randy Aikins (2024) North Africa. Published online at futures.issafrica.org. Retrieved from 
 [Online Resource] Updated 13 December 2023.https://futures.issafrica.org/geographic/regions/north-africa/

https://www.nepad.org/
https://www.sida.se/en
https://southafrica.hss.de/
https://creativecommons.org/licenses/by/4.0/
https://help.tableau.com/current/pro/desktop/en-us/embed.htm
https://futures.issafrica.org/geographic/regions/north-africa/


 

The opinions expressed do not necessarily reflect those of the ISS, its trustees, members of the Advisory Council or donors. Authors contribute to ISS publications
in their personal capacity.

About the authors

Mr Enoch Randy Aikins joined the AFI in May 2021. Before that, Enoch was a research and programmes officer at the Institute for Democratic Governance in Accra.
He also worked as a research assistant (economic division) with the Institute for Statistical Social and Economic Research at the University of Ghana. Enoch’s
interests include African politics and governance, economic development, public sector reform, poverty and inequality. He has an MPhil in economics from the
University of Ghana, Legon.

About African Futures & Innovation

Scenarios and forecasting can help Africa identify and respond to opportunities and threats. The work of the African Futures & Innovation (AFI) program at the
Institute for Security Studies aims to understand and address a widening gap between indices of wellbeing in Africa and elsewhere in the world. The AFI helps
stakeholders understand likely future developments. Research findings and their policy implications are widely disseminated, often in collaboration with in-country
partners. Forecasting tools inspire debate and provide insights into possible trajectories that inform planning, prioritisation and effective resource allocation.
Africa’s future depends on today’s choices and actions by governments and their non-governmental and international partners. The AFI provides empirical data that
informs short- and medium-term decisions with long-term implications. The AFI enhances Africa’s capacity to prepare for and respond to future challenges. The
program is headed by Dr Jakkie Cilliers.


