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Mozambique: SCENARIO COMPARISONS

Chart 29: GDP per capita in the Current Path and scenarios, 2022-2043
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Chart 29 presents GDP per capita in purchasing power parity (PPP) in the Current Path and each of the eight sectoral
scenarios. The data is from 2020 with a forecast to 2043.

As illustrated in Chart 29, the size of the Mozambican GDP per capita in every scenario is projected to be larger than
under the Current Path. The Large Infrastructure scenario has the strongest positive effect, raising GDP per capita by
US$256 above the Current Path by 2043. This is followed by the Agriculture scenario, which will increase GDP per capita by
US$228, and the Governance scenario, with an increase of US$131. In contrast, the Demographics and Health and the
Education scenarios will have the weakest effects, increasing GDP per capita by US$65 and US$40, respectively, compared
with the Current Path in 2043.

Chart 30: Poverty in the Current Path and scenarios, 2023-2043
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Chart 30 presents poverty in the Current Path and for each scenario, from 2020 to 2043. The user can select the number
of extremely poor people or the percentage of the population.

Chart 30 shows that all the scenario interventions will contribute to poverty reduction in Mozambique. In 2043, the
extreme poverty rates at US$3 per day (2021 PPP) will be 60.7% in the Agriculture scenario, 60.8% in Governance, 61.4% in
Manufacturing, 61.7% in AfCFTA, 62.9% in Large Infrastructure, 63.3% in Education, 63.9% in Financial Flows, and 63.9% in
Demographics and Health, compared to 65.1% in the Current Path.

In the short to medium term, the Agriculture, AfCFTA, Large Infrastructure and Governance scenarios will result in the
lowest number of people living in poverty compared to the other scenarios. This suggests that, in the near future, growth
in the agriculture sector and the implementation of the AfCFTA have the greatest potential to increase incomes and
consumption among the poorest households in Mozambique.

Chart 31: GDP (MER) in the Current Path and Combined scenario, 2022-2043
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Chart 31 presents GDP in the Current Path and in the Combined scenario from 2020 to 2043. The data is in US$ 2017 and
at market exchange rates (MER).

In practice, however, these sectors do not operate in isolation; they are closely interconnected. For example,
infrastructure and human capital development are essential for industrialisation and economic diversification. Likewise,
the provision of rural roads is critical for agricultural commercialisation and achieving food self-sufficiency. A productive
agricultural sector can also support the development of manufacturing through agro-processing, while improvements in
governance and security underpin progress across all sectors.

These interlinkages suggest that a holistic and coordinated policy approach across sectors offers the greatest potential for
achieving inclusive and sustained growth in Mozambique. The Combined scenario, therefore, integrates all these sectoral
interventions described above, representing a comprehensive development push aimed at addressing the key constraints
to long-term, inclusive economic growth and development in the country.

If the Combined scenario is implemented, Mozambique could expect a significant improvement in its human and

economic development prospects. Under this scenario, the average annual growth rate between 2023 and 2043 will be
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about 8.5%. However, this will be slightly lower than the 9.2% average growth rate projected for the same period under
the Government's Optimistic Scenario outlined in the National Development Strategy (2023-2043).

Under the Combined scenario, by 2043, the size of Mozambique's economy, measured in GDP at the market exchange
rate (MER), will be US$40 billion larger than on the Current Path (Chart 31). Mozambique's GDP would reach US$93.5
billion in the Combined scenario, making it the 16th-largest economy in Africa by 2043, assuming that other African
countries continue along their Current Path trajectories.

Chart 32: GDP per capita (PPP) in the Current Path and Combined scenario, 2023-2043
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Chart 32 presents GDP per capita in purchasing power parity (PPP) in the Current Path and the Combined scenario. The
data is from 2023 with a forecast to 2043.

In the Combined scenario, GDP per capita (PPP) will reach US$3 465 by 2043, an increase of US$1 154 compared to the
Current Path (Chart 32). GDP per capita (MER) would reach US$1 693, which will be about US$763 higher than the US$931
projected under the Current Path in 2043.
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Chart 33: Value added by sector in the Current Path and Combined scenario, 2023-2043
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Chart 33 presents the value-add by sector in the Current Path and in the Combined scenario, for 2023 and 2043. The data

isin US$ 2017 and as a percentage of GDP.

Our modelling provides forecasts in six economic sectors namely agriculture, energy, materials (including mining),

manufactures, services and ICTech.

In the Combined scenario, the economy shifts away from the Current Path and towards a more balanced, productivity-led
pattern of structural change. In 2043, the agriculture value-added in the Combined scenario is about US$4.2 billion larger
than the Current Path in the same year. The services and the manufacturing value-added are US$3.4 and US$9.6 billion

higher than the Current Path in 2043, respectively.

Implementing the Combined scenario could accelerate the structural transformation of the Mozambican economy, with
the share of the manufacturing sector in GDP increasing from 7.6% in 2023 to 14.7% in 2043. The share of the agriculture
sector in GDP declines from 25.9% in 2023 to 9.4% in 2043 as a result of the structural transformation of the economy.

In the Combined scenario, the energy sector is projected to become the dominant driver of Mozambique’s economy, with

its share of GDP rising significantly from 24.9% in 2024 to 33.9% by 2043. In contrast, the services sector is expected to

lose relative prominence, with its contribution to GDP declining from 38.4% to 23.2% over the same period.
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Chart 34: Informal sector in the Current Path and Combined scenario, 2022-2043 B
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Chart 34 presents the size of the informal sector in the Current Path and in the Combined scenario, from 2020 to 2043.

As in many other low-income countries, the informal economy is very large in Mozambique. As of 2024, the informal
sector accounted for 33.4% of Mozambique's GDP. On the Current Path, informality will decline to about 28.4% of GDP by

2043.

Countries with high informality face a range of development challenges, including low revenue mobilisation. Economic
growth tends to be below potential in countries with high levels of informality.

In the Combined scenario, the informal sector will account for 22.6% of Mozambique's GDP in 2043, 5.8 percentage points
below the Current Path in that year.

Chart 35: Poverty in the Current Path and Combined scenario, 2022-2043 B
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Chart 35 presents poverty in the Current Path and the Combined scenario, for 2023 and 2043.

The Combined scenario has the potential to generate more inclusive growth in Mozambique. Under this trajectory, the
poverty rate (measured at US$3 per day) will decline to 40% by 2043, compared to 65.1% on the Current Path in the same
year (Chart 49). This would translate into about 22.1 million people living in extreme poverty in 2043, compared to
approximately 37.5 million on the Current Path. In other words, around 15.4 million fewer Mozambicans would be living in
extreme poverty by 2043 under the Combined scenario.

Chart 36: Life expectancy in the Current Path and Combined scenario, 2022-2043
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Chart 36 compares life expectancy in the Current Path with the Combined scenario from 2020 to 2043.

Life expectancy in Mozambique has improved significantly from about 50 years in the early 1960s and is now slightly
higher than the average of its peers. In 2024, life expectancy reached 65.3 years, about 1.5 years higher than the average
for low-income African countries and 0.5 years above Southern Africa’s regional average. These improvements reflect
gradual progress in primary healthcare provision, disease control and maternal and child health services, which have
contributed to declining mortality rates. Higher life expectancy also has important economic implications, as a healthier
population can increase labour productivity, extend working lives and support long-term economic growth, provided that
sufficient employment opportunities are created.

Life expectancy will continue improving over the forecast horizon and remain above the averages for both peer groups. By
2043, life expectancy will reach 73 years, which is 3.5 years above the GOM target of 69.5 years, 3.2 years higher than the
average for low-income African countries, and 2.2 years above the regional peer average. In the Combined scenario, the
average Mozambican could expect to live about 2.1 years longer at 75.1 years.

Sustained gains in longevity will likely increase demand for healthcare services, social protection and age-related support
systems, highlighting the importance of continued investment in the health sector and broader human development.
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Chart 37: Carbon emissions in the Current Path and Combined scenario, 2022-2043
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Chart 37 compares carbon emissions in the Current Path with the Combined scenario from 2020 to 2043. Note that the
data is in million tons of carbon, not CO2 equivalent.

Implementing the Combined scenario will require efforts to mitigate its impact on carbon emissions to ensure
sustainable, accelerated development. As economic activity expands under this scenario, carbon emissions from fossil
fuels are projected to increase to about 47.6 million tons by 2043, compared to 33.3 million tons on the Current Path in
the same year.

Chart 38: Energy demand and production in the Current Path and Combined scenario, 2022-2043
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Chart 38 compares energy demand and production in the Current Path with the Combined scenario from 2020 to 2043.
Production is done in nine types, namely oil, gas, coal, hydro, nuclear, solar, wind, geothermal and other renewables. The
data is converted into billion barrels of oil equivalent (BBOE) to allow for comparisons. Note that energy production could
be for domestic use or for export.
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The total energy produced in Mozambique in 2024 stood at 110 million BOE, while total energy demand was 575 million
BOE, resulting in an excess production of about 527 million BOE. On the Current Path, total energy production will
continue to outgrow demand, so by 2043, excess energy production will be equivalent to 297 million BOE, compared with
428 million BOE in the Combined scenario, reflecting higher energy production in the Combined scenario.

However, the aggregate energy production and demand in Mozambique can be misleading, as total energy demand
outweighs production in all types of energy except Gas. On the Current Path, this trend is likely to persist, with Gas
production projected to represent 88.5% of total energy production in 2043. The composition of energy production in the
Combined scenario will not significantly differ from the Current Path. Gas production will constitute about 91% of total
energy production.
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before use and redistribution.
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