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Chart 1: Political map of Mozambique
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Chart 1 is a political map of Mozambique.

Located in Southern Africa, Mozambique shares borders with Tanzania, Malawi, Zambia, Zimbabwe, South Africa and
Eswatini, and stretches along a long coastline on the Indian Ocean. Classified as a low-income country, it had an estimated
population of approximately 34.7 million in 2024, reflecting steady demographic growth averaging around 3%. This is
slightly above the average GDP growth between 2016 and 2024. The country is endowed with significant mineral reserves,
extensive tracts of arable land and abundant marine resources. Its coastline is influenced by the warm Mozambique
current, which supports rich marine biodiversity and underpins important fisheries and coastal livelihoods.

Mozambique gained independence in 1975, but it was only after the end of a 15-year civil war in 1992 that the country
began to experience sustained socio-economic recovery. From 1993 to 2015, Mozambique ranked among Africa’s fastest-
growing economies, recording average annual growth of around 8%. This strong performance was driven by a
combination of relative political and macroeconomic stability, the rebound of economic activity following the war,
substantial post-war reconstruction efforts and rising foreign direct investment, particularly in large-scale extractive
industry projects. During this period, Mozambique recorded notable social gains. Maternal and child mortality rates
declined significantly, and access to basic education expanded for both girls and boys. Access to essential services also
improved: electricity coverage increased from just 3.7% of the population in 1998 to roughly 36% by 2023, reflecting
sustained investment in energy infrastructure. Public health outcomes have also strengthened. Over the past decade, new
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HIV infections have declined by approximately 34% and AIDS-related deaths by 27%. Together, these improvements have
translated into longer lives for many Mozambicans. Life expectancy increased from approximately 53 years in the early
1990s to around 64 years by the early 2020s, reflecting cumulative gains in healthcare, nutrition and access to basic
services.

Despite these gains, Mozambique's economy did not undergo a meaningful structural transformation. Growth was largely
driven by capital-intensive extractive industries, which have generated limited backward and forward linkages with the
broader economy. As a result, the productive base remains narrow, with few spillovers into manufacturing and other
value-adding sectors. At the same time, agriculture, which employs the majority of the population, continues to be
characterised by low productivity and limited modernisation, leaving livelihoods highly vulnerable to weather shocks and
the growing impacts of climate change.

Efforts to diversify the economy and improve the quality and inclusiveness of growth have been constrained by persistent
structural bottlenecks. These include inadequate infrastructure, particularly in energy, transport and logistics; weak and
inconsistent policy implementation; governance challenges such as corruption; and an unfavourable business
environment that discourages private investment and innovation. Together, these factors have weakened economic
resilience and slowed progress towards broader, more sustainable development.

Mozambique remains one of the poorest countries globally, with GDP per capita estimated at US$1 495 (PPP) (or about
US$529 at market exchange rates (MER)) in 2024, only ahead of South Sudan, Somalia, the Central African Repubilic,
Eritrea and Burundi. Poverty levels remain exceptionally high. In 2023, about 81% of Mozambicans lived below the
international extreme poverty line of US$3 per day, the third highest after South Sudan and the Democratic Republic of
Congo.

Inequality is also pronounced, placing Mozambique among the most unequal countries in sub-Saharan Africa. According
to the 2024 Global Inequality data published by the World Inequality Lab, the top 10% of the Mozambican population
captures approximately 72% of the country’s wealth. In contrast, the bottom 50% of the population captures only around
2% of Mozambique's national income. In the 2025 Human Development Index (HDI) rankings, Mozambique is classified as
a low human development country, with an HDI score of approximately 0.49 and a global ranking of 182nd out of 191,
well below many of its regional peers. These indicators underscore the scale of the structural and institutional challenges
the country must address to achieve inclusive and sustainable development.

The post-2015 economic growth has been slow, averaging about 2.9% between 2016 and 2024. This slowdown followed
the 'hidden debt’ scandal and was compounded by a series of shocks, including the insurgency in northern Mozambique,
recurring tropical cyclones and the COVID-19 pandemic. Over this period, unemployment, poverty and inequality have all
worsened.

The government now faces a pressing challenge: how to secure long-term, stable and inclusive growth that delivers
sustained reductions in income inequality and extreme poverty. There are high expectations that the gas megaprojects in
the northern provinces will transform the country’s economic trajectory and unlock a new phase of development.
However, experiences across Africa show that natural resource extraction has rarely fulfilled such ambitions and, in some
cases, has exacerbated economic distortions and governance challenges. Turning resource-driven growth and revenues
into meaningful, inclusive development outcomes will require deliberate, strategic action. This entails visionary leadership
and development-oriented governance capable of managing resource revenues transparently and prudently, while
investing them into economic diversification, human capital and resilient infrastructure.
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