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Chart 39: Policy recommendations

Recommendations

¢ Rebuild political legitimacy and institutions—a core pillar of Libya's
recovery.

e Promote good and inclusive governance for a more inclusive
development and sustainable peace.

e Promote regional integration. Prioritise the swift and effective
implementation of AfCFTA commitments.

¢ Improve the business environment and political stability to attract
manufacturing FDI.

e Diversify the economy by investing in adding value to raw materials
and agricultural products, particularly cotton and gold, to stimulate
local industries.

e Invest in human capital to align with the needs of the structural
transformation of the economy.

¢ Enhance non-oil revenue mobilisation to ensure macroeconomic
stability.

e Boost infrastructure development by increasing electrification,
investing in renewable energy sources and improving transport and
ICT.

e Enhance climate resilience by investing in natural hazard prevention.

Chart 39 summarises the policy recommendations for Libya.

Libya stands at a critical juncture, grappling with political fragmentation, persistent insecurity and an overreliance on oil
revenues. Yet, the country also possesses immense potential, underpinned by vast natural resources, a strategic location
and a resilient population. To move from fragility to stability and long-term prosperity, Libya must adopt a series of
reforms that strengthen institutions, improve governance and diversify the economy, while carefully managing external
partnerships.
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A first priority is to address the governance deficit that has plagued Libya since the collapse of central authority in 2011.
Institutional fragmentation, corruption and the absence of a unified political framework have continued to undermine
service delivery and public trust. Tackling these issues requires renewed efforts at national reconciliation and political
dialogue to bridge divisions between rival authorities. Beyond elite bargaining, the emphasis must be on building robust
institutions that can guarantee stability and continuity, regardless of leadership changes. Judicial reforms, stronger anti-
corruption bodies and transparent management of state revenues would provide a foundation for improved rule of law
and accountable governance.

Security sector reform remains equally urgent. The proliferation of armed groups has weakened the state’s monopoly on
force and left many communities vulnerable. A carefully sequenced programme of disarmament, demobilisation and
reintegration (DDR) is essential to reduce militia power and reintegrate fighters into civilian or national security structures.
At the same time, Libya must strengthen border management and expand cooperation with neighbouring countries to
curb the flow of arms, human trafficking and extremist activity across its porous frontiers. Importantly, peacebuilding
should not be limited to top-down processes: empowering local communities to mediate disputes and address root
causes of violence will help build grassroots resilience.

Economically, Libya cannot afford to remain dependent on hydrocarbons, even though oil will remain a vital source of
national income for years to come. Greater transparency in the management of oil revenues, particularly within the
National Oil Corporation and the Central Bank, is crucial to ensure that wealth is equitably distributed and benefits all
Libyans. Simultaneously, diversification should be prioritised through investment in agro-processing, renewable energy,

infrastructure and service industries. Expanding vocational training and youth employment programs would address Libya
s acute unemployment problem while equipping its young population to drive growth beyond oil.

Decentralisation offers another path to resilience. For too long, power and resources have been concentrated in central
institutions that are themselves fragile and contested. Empowering municipalities with both financial autonomy and
technical capacity would allow local authorities to deliver education, healthcare and infrastructure more effectively.
Decentralisation can also make governance more inclusive, ensuring that policies reflect the needs of diverse
communities across the country. Rebuilding human capital by investing in schools, hospitals and training centres must go
hand in hand with these efforts.

Finally, Libya's transition will require constructive and coordinated international support. Too often, external actors have
pursued competing agendas that deepen divisions rather than heal them. The United Nations, African Union, European
Union and bilateral partners should work toward a common framework aligned with Libya's priorities. International
engagement should also balance short-term humanitarian assistance—uvital for displaced persons and flood-affected
communities—with longer-term investments in development and institutional resilience. Elections will eventually be
necessary to legitimise Libya's governance structures, but they must be pursued cautiously and only once security and
institutional conditions make credible polls feasible.
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* All visualizations, data, and text produced by African Futures are completely open access under the Creative Commons BY license. You have the
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The data produced by third parties and made available by African Futures is subject to the license terms from the original third-party authors.
We will always indicate the original source of the data in our documentation, so you should always check the license of any such third-party data
before use and redistribution.

All of our charts can be embedded in any site.

Cite this research

Blessing Chipanda (2026) Libya Development Futures. Published online at futures.issafrica.org. Retrieved from https://futures.issafrica.org
/geographic/countries/libya/ [Online Resource] Updated 31 May 2026.

LIBYA DEVELOPMENT FUTURES: GEOGRAPHIC FUTURES © 2026 AFRICAN FUTURES & INNOVATION
PROGRAMME



https://www.nepad.org/
https://www.sida.se/en
https://southafrica.hss.de/
https://creativecommons.org/licenses/by/4.0/
https://help.tableau.com/current/pro/desktop/en-us/embed.htm
https://futures.issafrica.org/geographic/countries/libya/
https://futures.issafrica.org/geographic/countries/libya/

ISS| AFRICAN FUTURES

About the authors

Dr Blessing Chipanda is a Senior Research Consultant in the African Futures and Innovation (AFl) programme at the Institute for Security Studies (ISS), which he
joined in January 2023. An economist by training, his research focuses on development economics, international trade, public policy, and econometric modelling.
Within the AFI programme, he specialises in long-term forecasting and policy analysis to explore Africa’s development trajectories. He has co-authored numerous
reports and policy briefs that employ data-driven scenarios to support strategic planning and decision-making on the continent’s economic and human
development prospects. Before joining the ISS, Blessing served as an assistant lecturer and research assistant in the Department of Economics at the University of
Pretoria. He holds a PhD in Economics from the University of Pretoria.

About African Futures & Innovation

Scenarios and forecasting can help Africa identify and respond to opportunities and threats. The work of the African Futures & Innovation (AFl) program at the
Institute for Security Studies aims to understand and address a widening gap between indices of wellbeing in Africa and elsewhere in the world. The AFI helps
stakeholders understand likely future developments. Research findings and their policy implications are widely disseminated, often in collaboration with in-country
partners. Forecasting tools inspire debate and provide insights into possible trajectories that inform planning, prioritisation and effective resource allocation. Africa’
s future depends on today's choices and actions by governments and their non-governmental and international partners. The AFl provides empirical data that
informs short- and medium-term decisions with long-term implications. The AFl enhances Africa’s capacity to prepare for and respond to future challenges. The
program is headed by Dr Jakkie Cilliers.

The opinions expressed do not necessarily reflect those of the ISS, its trustees, members of the Advisory Council or donors. Authors contribute to ISS publications
in their personal capacity.




	Libya
	Libya: Conclusion and Recommendations
	Blessing Chipanda


	Libya: Conclusion and Recommendations
	Chart 39: Policy recommendations

	Donors and sponsors
	Reuse our work

	Cite this research
	About the authors
	About African Futures & Innovation

