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Chart 2: Population structure in the Current Path, 1990-2043 B
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Chart 2 presents the Current Path of the population structure, from 1990 to 2043.

A country's population characteristics play a crucial role in shaping its long-term social, economic and political
foundations. Therefore, analysing a nation's demographic profile provides valuable insight into its potential for

development.

Libya includes a diverse population made up of various ethnic groups, including Arabs, Berbers (Amazigh), Tuareg, Tebu
and smaller communities of sub-Saharan African descent. Amazigh and Arab account for about 97% of the population.
Libya has long been a society where tribal affiliation carried greater weight than a unified national identity. Similar to
Somalia, a person'’s clan or tribal ties have traditionally served as the main source of status, security and access to

resources.

Although Arabic is the official language and Libyans share a common religious and cultural foundation rooted in Islam and
Arab-Berber traditions, the country remains deeply fragmented. Its various regions and tribes maintain distinct customs,
dialects and historical trajectories, which continue to shape social and political life. While these groups have distinct
languages, customs and historical experiences, they all share Libyan citizenship and are bound by a common national
identity tied to the country's borders, institutions and historical trajectory.

Libya's population structure reveals a transition from a predominantly youthful society towards a more mature and
ageing demographic profile. In 1990, the population was 4.4 million, with 41% under 15 years, 30% aged 15-29, 26% aged
30-65, and less than 3% over 65. In 2023, the total population rose to 7.3 million.

In 2012, Libya experienced a significant population decline of approximately 164 000 people, largely as a direct
consequence of the civil war. Rising conflict-related mortality, combined with mass flight across the country’s borders,
reshaped the demographic landscape. Thousands of Libyan families, along with large numbers of migrant workers, most
of them of working age, sought refuge in neighbouring countries to escape the violence and instability. Historically, Libya
has been a key country of destination in North Africa, attracting labour not only from neighbouring countries but also
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from Western Africa, the Middle East and South Asia. Before 2011, an estimated 2.5 million migrants were employed
across key sectors, including services (healthcare, domestic work and retail), industry (construction and light
manufacturing), energy (oil production and related services) and agriculture.

The toll of the conflict was severe; an estimated 21 490 persons were killed, 19 700 injured and 435 000 displaced from
their homes. These dynamics disproportionately affected young adults, particularly men, removing a vital segment of the
labour force at a critical stage of national development. As a result, the population aged 15-29 fell by about 13% in 2012,
dropping from around 1.7 million in 2011.

In the years leading up to the 2011 revolution, Libya was home to an estimated 1.4-2.5 millon migrant workers, the
majority originating from sub-Saharan Africa, Egypt and Asia. They were employed across key sectors such as ail,
construction and services, forming the backbone of much of the country’s labour force. Once the conflict broke out, within
just a few months, around 790 000 migrant workers and their families left the country, seeking safety in neighbouring
states including Tunisia, Egypt and Niger.

Interestingly, while mortality and displacement weakened the youth and working-age population, the fertility rate rose by
about 3.4% between 2011 and 2012. This suggests that, despite the turmoil, Libyan families may have turned to higher
fertility, whether as a coping mechanism in uncertain times, a demographic rebound effect or a reflection of displaced
households returning to traditional social norms. Libya's traditional social norms encourage larger families and strong
kinship ties.

Libya's population will reach 9 million in 2043, with the under-15 cohort dropping further to 20.6%. The 15-29-year-old
group remains significant at 21.7%, adults aged 30-64 constitute 44%, and the population over 65 increases rapidly to
13.8%. This progression signals a declining youth dependency ratio and a growing elderly cohort.

The demographic transition underway in Libya is typical of upper-middle-income Africa, but the country’s shift is more
pronounced. In 2023, Libya's median age was about 28.3 years, with roughly 28% of the population under 15 and 5.1%
over 65, reflecting high fertility in previous decades and a gradual decrease in the total fertility rate.

Urbanisation is a defining feature of Libya's demographic profile. In 2023, about 77% of the population resided in urban
centres, primarily along the Mediterranean coast in Tripoli and Benghazi. The rural population is concentrated in the
desert interior among nomadic groups such as the Tuareg and Tebu. The urban concentration intensifies the demand for
employment, services and infrastructure among youth and working-age adults. At the same time, it facilitates the delivery
of essential services such as water, sanitation, electricity, healthcare and education, since concentrated populations
reduce the per-capita cost of infrastructure. However, the rising elderly share signals increasing needs for social
protection and healthcare in urban zones.

Libya's evolving age structure has direct implications for economic and social development. The expansion of the working-
age population since 1990, from 54% to 67% in 2023, creates a window for a potential demographic dividend. When the
ratio of the working-age population to dependants (children and elderly) is 1.7 to one or higher, countries often
experience more rapid growth, known as the demographic dividend, provided the workforce is appropriately skilled and
absorbed in the labour market. Libya has clear potential given the positive ratio of its working-age population to
dependants. In 2023, Libya’s ratio of working-age population to dependants was estimated at 2:1, meaning there were two
individuals of working age for every one dependant.
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Additionally, labour market reforms are essential to create a conducive environment for job creation and economic
growth. Furthermore, as the working-age population peaks, planning for future healthcare needs becomes increasingly
important to ensure that the anticipated rise in chronic diseases associated with ageing does not overwhelm existing
systems. On the Current Path, Libya’s ratio will decline slightly to the ratio of 1.9:1 by 2043.

Compared to most African countries, Libya has a small youth bulge at 34% in 2023 - defined as the ratio of the population
between 15 and 29 years to the total adult population (15+ years of age). In addition to the requirement for more
spending on education, health services and job creation, a large number of young adults can lead to positive political
change in a country through youth activism, but they can also carry the seeds for socio-political instability in the absence
of economic opportunities. On the Current Path, Libya's youth bulge will decline to 27.3% by 2043.

Strategic investments in education, economic diversification and healthcare are critical to ensuring that Libya's
demographic transition supports sustainable development and enhances overall societal well-being.

Chart 3: Population distribution map, 2023
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Chart 3 presents a population distribution map for 2023.

The civil war profoundly reshaped Libya’s population distribution, both by driving large numbers of people out of the
country and by displacing communities within its borders. At the height of the conflict between 2011 and 2020, hundreds
of thousands of Libyans were uprooted from their homes, often forced to move multiple times in search of safety. By mid-
2020, the number of internally displaced persons (IDPs) peaked at around 425 000. Most of these displacements

» LIBYA DEVELOPMENT FUTURES: GEOGRAPHIC FUTURES © 2026 AFRICAN FUTURES & INNOVATION
PROGRAMME


https://reliefweb.int/report/libya/displacement-tracking-matrix-dtm-libya-idp-and-returnee-report-mobility-tracking-10

originated in front-line cities such as Tripoli, Benghazi, Sirte and Misrata - urban centres that bore the brunt of intense
fighting, airstrikes and siege conditions. However, following the 2020 ceasefire, a gradual return movement emerged, with
many households striving to resettle in their hometowns and reconstruct their lives in the aftermath of war.

In 2023, the country's overall population density stood at approximately 0.04 persons per hectare, while urban areas
recorded a significantly higher average density of 23.8 persons per hectare. Libya's population density remains low
compared to other African UMICs. Libya's population distribution is significantly influenced by its geographical and
climatic conditions, with approximately 90% of the population concentrated along the Mediterranean coast, a region that
accounts for less than 10% of the country's total land area. This concentration is largely attributed to the more hospitable
climate and the availability of resources, contrasting sharply with the sparsely populated interior desert areas that
dominate over 90% of the country's geography.

The coastal city of Tripoli is the capital and the largest city of Libya, with a population of over one million people (more
than 15% of the total population). Tripoli serves as the nation’s political, economic and cultural centre. Benghazi is the
second-largest city with a population of more than 600 000 people. These two coastal cities serve as major population
hubs, reflecting not only historical settlement patterns but also the contemporary socio-economic pull factors such as
employment opportunities, education and healthcare services that these urban centres provide.

Chart 4: Urban and rural population in the Current Path, 1990-2043
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Chart 4 presents the urban and rural population in the Current Path, from 1990 to 2043.

When strategically managed, urbanisation can serve as a powerful engine for economic growth and development. It
facilitates the efficient delivery of essential services such as education, healthcare, housing and transportation, while also
creating environments that foster innovation, stimulate entrepreneurship and enhance overall productivity. In Libya, the
continued expansion of urban cities presents a valuable opportunity to diversify the economy and improve living
standards.

However, this potential remains constrained by several persistent challenges that have all been accentuated by the civil
war. These include electricity shortages, underdeveloped infrastructure, a mismatch between available skills and labour
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market demands, cumbersome and inefficient regulatory frameworks, and limited access to financial services for small
and medium enterprises. Together, these barriers weaken the economic dynamism of urban areas and contribute to
rising unemployment and social inequality.

In 1990, 72.2% of the population lived in urban areas, with 27.8% residing in rural regions. By 2023, the urban share had
reached 76.8% and the rural population had declined to 23.2%. This transition is linked to Libya's oil-driven economic
transformation that spurred rural-urban migration, especially toward major coastal cities such as Tripoli and Benghazi.
The desert interior, by contrast, supports only scattered rural populations, predominantly among Tuareg and Tebu
nomadic groups.

Libya's urbanisation is among the highest in North Africa. In 2023, the country’s urban population share exceeded the
North African average of approximately 52%. Libya's level is also significantly above the global average of 57%. Compared
to other UMICs in Africa, the urban population share in Libya is notably higher than Egypt (43%) and marginally above
Algeria (74%). Within the UMIC in Africa group, urbanisation accelerated from 52.1% in 1990 to 69.7% in 2023, and will
reach 76.5% by 2043. Libya's urbanisation trajectory is both earlier and more pronounced than the income group average,
which only reached an urban majority in 1988.

The rapid urbanisation process exerts mounting pressure on Libya’s urban infrastructure, housing and public services.

Chart 5: GDP (MER) and growth in the Current Path, 1990-2043 1m
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Chart 5 presents GDP in market exchange rates (MER) and growth rate in the Current Path, from 1990 to 2043.

The Libyan economy is heavily dependent on its oil sector, which accounts for an estimated 97% of government revenue
and approximately 93% of total export value in 2023. This heavy dependence makes the economy highly vulnerable to
internal and external shocks. Ongoing rivalries between the Government of National Unity in Tripoli and eastern-based
factions have repeatedly triggered armed blockades, acts of sabotage and closures of vital oil infrastructure.
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As a result, oil production, which had exceeded 1.7 million barrels per day prior to the start of the 2011 civil war, has
fluctuated wildly, sometimes plummeting to below 100 000 barrels per day. These disruptions create fiscal instability,
reduce the state’s ability to fund essential services and undermine public sector salaries, all of which erode public
confidence and economic performance.

Efforts to diversify the economy have been limited, and the oil sector's dominance continues to shape Libya's fiscal
landscape. Addressing this overreliance remains a critical challenge for the country's long-term economic development.

Libya's GDP trajectory at market exchange rates, measured in constant 2017 US dollars, demonstrates persistent volatility,
shaped by oil dependence and political instability. In 1990, Libya’s GDP was US$52.1 billion. By 2023, GDP had contracted
to US$36.8 billion, reflecting a decline of 29.36% since 1990, with the most severe contractions occurring during the 2011
civil conflict and the 2020 crisis linked to renewed fighting and the COVID-19 pandemic. The GDP fell sharply to US$44
billion in 2011, rebounded to US$82.2 billion in 2012, then dropped again as renewed instability and oil production
disruptions persisted. By 2043, GDP will reach US$74.3 billion.

In sum, Libya's GDP path from 1990 to 2043 is defined by conflict-driven contractions, oil-market fluctuations and periods
of partial recovery. The country’s unique combination of a young, urbanising population and a highly oil-dependent,
informalised economy explains the pronounced gap between its actual GDP growth and the more stable, diversified
expansion observed amongst its UMIC peers in Africa.

Chart 6: Size of the informal economy in the Current Path, 2020-2043 »
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Chart 6 presents the size of the informal economy as per cent of GDP and per cent of total labour (non-agriculture), from
2020 to 2043. The data in our modelling are largely estimates and therefore may differ from other sources.

The informal sector represents a critical pillar of Libya's economy, providing income and livelihoods for a large share of
the population, particularly among low-income groups and rural communities. In the absence of sufficient formal job
opportunities, many Libyans rely on informal activities as their primary source of employment and income security.

A substantial proportion of the labour force is engaged in informal work, with strong concentrations in agriculture, small-
scale trade, manufacturing, transport, construction and a wide range of service activities. These sectors often operate
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outside official regulation and taxation but are essential to household survival, especially in regions where formal
employment is scarce or disrupted by conflict and instability.

Often characterised by unregulated and unrecorded activities, the informal sector plays a significant role in many
developing countries by providing employment and income to a substantial portion of the population. Beyond its role in
job creation, the informal economy functions as a social safety net, absorbing workers excluded from the formal labour
market, such as youth, women and those with limited education or skills. While informal enterprises typically suffer from
low productivity, limited access to finance and a lack of social protections, they remain indispensable for sustaining
livelihoods and maintaining economic resilience in times of crisis.

Libya's reliance on oil, a sector that traditionally offers limited employment opportunities outside formal state-controlled
enterprises. Nonetheless, the persistent economic instability and lack of diverse formal employment options likely drive
many into informal work, particularly in urban areas and cross-border trade. With the limited formal sector opportunities,
most of the workforce in Libya is employed in the low-value-added informal sector. Around 23.8% of the total labour force
was in the informal sector in 2023, just about 0.8 percentage points above the average for UMICs in Africa.

The size of Libya's informal economy was estimated at 15.4% of GDP in 2023, slightly above the average of 15.1% for
UMICs in Africa. On the Current Path, the size of the informal sector will decline to 14.1% in 2043, a figure that will be
slightly below the estimated average for UMICs in Africa in that year.

Chart 7: GDP per capita in Current Path, 1990-2043
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Chart 7 presents GDP per capita in the Current Path, from 1990 to 2043, compared with the average for the Africa income
group.

With a GNI per capita of US$7 570 and a GDP per capita of US$8 988 (PPP, and constant 2017 US$) in 2023, Libya has
maintained its UMIC status. These figures underscore Libya’s sustained relative position within the UMIC category.
However, the country’'s economic performance has not returned to its pre-conflict peak. In 2010, just prior to the outbreak
of civil unrest, Libya's GDP per capita stood at US$12 800 (PPP). Despite post-2011 recovery efforts, recurring political
instability, disruptions in oil production and weakened institutions have hindered sustained economic growth, causing per
capita income levels to remain below their historical high. This stagnation highlights the structural challenges facing the
Libyan economy and the need for comprehensive reforms to restore long-term prosperity once the war ends.
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With a projected modest increase in GDP growth coupled with slower population growth by 2043, Libya's Current Path
shows a slight increase in GDP per capita to US$13 740. While slower population growth can alleviate pressure on public
services and employment markets, the limited pace of economic transformation means that gains in per capita income
will remain constrained. As a result, Libya's forecast GDP per capita in 2043 will fall short of the projected African average
for UMICs in Africa, which is forecast to reach approximately US$14 480. This disparity underscores the need for deeper
structural reforms, economic diversification and improved governance to enhance productivity and ensure that economic
growth translates into broad-based improvements in living standards.

Chart 8: Extreme poverty in Current Path, 2020-2043
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Chart 8 presents the rate and numbers of extremely poor people in the Current Path from 2020 to 2043.

Monetary poverty only tells part of the story, however. In addition, the global Multidimensional Poverty Index (MPI)
measures acute multidimensional poverty by measuring each person’s overlapping deprivations across 10 indicators in
three equally weighted dimensions: health, education and standard of living. The MPI complements the international
US$2.15 a day poverty rate by identifying who is multidimensionally poor and also shows the composition of
multidimensional poverty. The headcount or incidence of multidimensional poverty is often several percentage points
higher than that of monetary poverty. This implies that individuals living above the monetary poverty line may still suffer

deprivations in health, education and/or standard of living.!

According to the 2024 Global MPI report, approximately 2% of Libya’'s population was classified as multidimensionally
poor — individuals deprived in multiple overlapping areas such as health, education and living standards. An additional
11.4% of the population was identified as vulnerable to multidimensional poverty, meaning they were on the brink of
experiencing acute deprivations.

Using the international extreme poverty threshold of US$2.15 per person per day, around 4.5% of Libyans, or roughly 331
760 individuals, were living in extreme poverty in 2023. Encouragingly, this share will decline significantly to just 0.5%, or
approximately 45 350 people, by 2043.
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At the US$6.85 per day poverty line, which is more reflective of living costs in UMICs, around 60% of Libyans, equivalent to
nearly 4.4 million people, were living below this threshold in 2023. While this rate will decline to 25.3% by 2043, the
number of people classified as poor under this definition will still total approximately 2.3 million. These figures reflect the
broader socio-economic challenges that persist despite Libya's upper-middle-income status and highlight the complexity
of poverty in Libya. While extreme poverty is expected to decline, a large portion of the population will remain
economically vulnerable. This underscores the importance of not only pursuing macroeconomic growth but also
implementing inclusive policies that improve education, healthcare, housing and job opportunities, especially for
marginalised and rural communities.

Libya's progress in poverty reduction remains contingent on an end to the civil war, political stability, effective governance
and sustained economic growth. The persistence of a sizeable population below the poverty line underscores continued
vulnerability to renewed conflict, fiscal shocks and institutional fragility.

Chart 9: National Development Plan of Libya
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Chart 9 depicts the National Development Plan of Libya.

Libya’'s path toward recovery and progress is being guided by two major strategic frameworks: the National Development
Agency's (NDA) Vision 2030 and the more expansive National Vision 2044. These initiatives aim to rebuild the nation's
infrastructure, diversify its economy and foster sustainable growth after years of conflict.
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Libya's Vision 2030, spearheaded by the National Development Agency (NDA), is more than a policy framework; it is a
national compass guiding the country toward shared prosperity, inclusive growth and meaningful global engagement.
Since its launch in May 2025, NDA has emphasised that this vision is intended not merely as a set of goals but as a
transformational roadmap for rebuilding Libya’s institutions, diversifying its economy and improving citizens' quality of
life. The vision is structured around four major pillars and flagship goals:

1. Diversify the economy away from heavy dependence on oil. Focus on sectors including agriculture, industry, logistics,
renewable energy, healthcare and education.

2. Infrastructure projects:
a. Build a strategic road network of about 1 000 km by 2030.
b. Modernise water networks.
c. Upgrade and expand airports (e.g. Benghazi International Airport, Sirte Gulf International Airport).
3. Improve basic services: Investments in sanitation, renewable energy (especially solar), healthcare and education.

4. Enhance regional stability and external partnerships: The Vision emphasises Libya's role in reducing irregular migration
pressures and sees foreign investment partnerships (e.g. with the UK) as important for stability and growth.

In sum, Vision 2030 reflects the collective determination of Libya to rise above its past challenges, rebuild its foundations
and reimagine its role on the global stage. It seeks to transform national aspirations into tangible outcomes by driving
economic diversification, modernising critical infrastructure, expanding access to essential services, strengthening social
inclusion and advancing institutional reform. Central to this vision is the recognition that sustainable progress cannot be
achieved in isolation; it requires dynamic partnerships within Libya's regions, across its society, and with the wider
international community to ensure that growth is both inclusive and resilient.
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