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Chart 2: Population structure in the Current Path, 1990-2043 B
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Chart 2 presents the Current Path of the population structure, from 1990 to 2043.

The population of Comoros increased from 444 600 in 1990 to 855 480 in 2023, making it the country with the fifth-
smallest population in Africa and 72nd in the world. The relatively smaller population is partly accounted for by the drop
in fertility rates over the years. Total fertility rates have dropped the past three decades, down from 6.5 births per woman
in 1990 to 3.9 in 2023, slightly above the 3.8 average of lower-middle-income Africa. In the Current Path, the population
will reach 1.2 million people by 2043 — representing a 40% increase over the same period. The projected growth in
population will place severe pressure on this small island state that is already battling high population densities and
limited land (7.1 per person hectare of crop land, compared with 5.4 for lower-middle-income Africa in 2023). The drop in
fertility rates will alter the age structure of the country with the median age expected to increase from 21.24 years in 2023
to 25.1 years by 2043.

Comorian population structure has not changed significantly since the 1990s. For instance, Comoros' population aged
under 15 has fallen only from 41.1% of the population in 1990 to 37.7% in 2023. On the Current Path, this drop will
continue to 2043, when the under-15 population is estimated to decline to 31.5% of the population. However, the working-
age population (age 15-65) increased from 47.9% in 1990 to 57.8% of the population in 2023. In addition, the country has
a small elderly dependent population. Comoros' population aged over 65 increased from 3.9% in 1990 to 4.4% of the
population in 2023 and will reach nearly 6.1% of the population in 2043 — this figure implies an increase in life
expectancy, from 69.5 years in 2023 to 73.9 years in 2043. This represents an increase of 5.1 years over the period.

The country's first demographic dividend is expected only after the forecast horizon, in 2043. The use of modern
contraception by Comorian women remains low and in 2023 it was estimated at 20.5 % of fertile women. However,
government policies to make modern contraceptives available to the Comorian population while offering high quality and
equitable services and continuing to generate demand should help to accelerate the process of contraceptive use. It is
estimated that by 2043, this rate of use could reach 34%.
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Chart 3: Population distribution map, 2023
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Chart 3 presents a population distribution map for 2023.

Comoros is the third-smallest country in Africa with a geographic size of 1 862 km?. Its small land size makes it one of the
most densely populated countries in Africa. In 2023, its population density of 4.6 people per hectare was the fourth
highest in Africa and almost six times the average for lower-middle-income African countries. The population densities are
expected to increase to 6.7 people per hectare in 2043, significantly above the average of 1.01 people per hectare for
lower-middle-income Africa. This high population density puts intense pressure on natural resources, social amenities and
the environment. The country's location and topography make it one of the most climate-vulnerable in the world, with
54.2% of the population living in high-risk areas. In fact, all three islands feature a rugged topography with steep peaks
formed by volcanic activities. This places pressure on the coastal regions that have much higher population densities.
Mount Karthala, one of the world’s most active volcanoes, is situated on Grande Comore and is surrounded by the
protected Karthala forest, which limits development on its slopes and restricts available land for future development.
Land pressure is one of the biggest constraints for development in Comoros. The population is unevenly distributed
across the islands: Grande-Comore (1 148 km?) is the most populous with over 400 000 inhabitants, followed by Anjouan
(424 km?) with 337 000 and Mohéli (290 km?) with 40 000.
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https://www.worldbank.org/en/country/comoros/overview#:~:text=High%20population%20density%20places%20intense,below%20the%20national%20poverty%20line.
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Chart 4: Urban and rural population in the Current Path, 1990-2043 o
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Chart 4 presents the urban and rural population in the Current Path, from 1990 to 2043.

Comoros is a predominantly rural country with 70% of its population living in rural agglomerations/clusters throughout
the three islands in 2023. This makes it the fourth most rural country among Africa’s lower-middle-income countries. In
part, this is due to the dominance of the agriculture sector which constitutes over 40% of GDP and is source of
employment to a significant proportion of the population.

Consequently, the urban population rose from 27% in 1990 to 30% in 2023. However, over 70% of the urban population
engages in informal economic activities and lives in poor housing conditions.

On the Current Path, Comoros’ rural population will be around 66.8% by 2043 - a drop of 3.2 percentage points in 20
years. The reason for this drop in rural population lies mainly in poor living conditions in rural areas. The Food and
Agriculture Organization (2022) and the Demographic, Health and Multiple Indicator Surveym (2012) point out that the
rural exodus is the consequence of declining agricultural production, the concentration of public investment and
economic activities in urban areas, lack of access to energy and the isolation of rural areas.
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Chart 5: GDP (MER) and growth in the Current Path, 1990-2043
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Chart 5 presents GDP in market exchange rates (MER) and growth rate in the Current Path, from 1990 to 2043.

Comoros has a very small economy largely due to its small population. Its GDP, measured in market exchange rate, is
measuring only US$1.2 billion in 2023. The economy is heavily reliant on subsistence farming and fishing while
manufacturing is limited to the processing of agricultural products. As a result, economic growth is volatile, affected by
natural and international shocks. Indeed, shortly before the COVID-19 pandemic cyclone Kenneth saw growth rates decline
to 1.8% in 2019 followed by 0.3% in 2020 (due to the COVID-19 pandemic). However, the economy recovered slightly in
2021, with growth of 2.4%, and this positive trend continued through 2023, with growth of 3%.

This overall slow growth can be partly explained by structural factors, such as weak institutions, a small population,
limited human and physical capital and geographical remoteness, all of which have a negative impact on private sector
development. For instance, the country boasts significant ecotourism potential but its turbulent political history, the lack
of connectivity between the three islands and limited transportation routes severely hamper its potential.

Households are also receiving a great deal of support from remittances (estimated at nearly 17% of GDP) to support their
consumption and thus boost domestic demand. Furthermore, World Bank points out that this economic dynamism in
Comoros is due to an increase in private consumption, driven by “grands mariages” and vigorous tourism, and a rise in
investment, particularly in public infrastructure, as with the construction of the El Maarouf hospital and the Galawa hotel.

Due to the stability of commodity prices over the past two years, inflation has fallen from 12.4% in 2022 to 8.5% in 2023. In
2024, inflation fell to 3.7% on average - leading to an acceleration in private consumption. Budget deficit rose from 3.8% of
GDP in 2022 to 4.3% in 2023, due to higher civil servant salaries, lower grants and expenses related to the country's
presidency of the African Union, despite higher budget revenues (up 12%). The debt/GDP ratio was 38.2% in 2023.
However, the risk of debt distress is high, due to the limited repayment capacity of non-concessional loans.

On the Current Path, this breath of oxygen is expected to boost the Comoros economy and will more than double to US$2
986 billion by 2043 - an increase of US$1.73 billion over the next two decades.
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Chart 6: Size of the informal economy in the Current Path, 2020-2043
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Chart 6 presents the size of the informal economy as per cent of GDP and per cent of total labour (non-agriculture), from
2020 to 2043. The data in our modelling are largely estimates and therefore may differ from other sources.

The informal economy comprises activities that have market value and would add to tax revenue and GDP if they were
recorded. According to the International Labour Organization (ILO), informal employment is often associated with income
insecurity, unsafe work conditions and limited access to the rights and benefits accorded to the formal sector. Countries
with high informality have a host of development challenges such as higher poverty, lower per capita incomes, greater
inequality and weaker productivity investment, among others.

Like in most African economies, the informal sector is a significant part of the Comorian economy, and has grown steadily
over time. Between 1990 and 2023, its contribution to GDP increased from 25.1% of GDP to almost 33.1%, an increase of
8.5 percentage points (in value of US$ 0.2 billion). The informal economy is a major employer in Comoros, employing
about 60% of the Comorian workforce. Out of this, women constitute 89.5%. This employment pattern is partly linked to
the Comorian economy's heavy dependence on subsistence farming. Also, the Comorian people's low level of education,
which limits their ability to understand tax and social security procedures and, in particular, the poor quality of the
institutional environment and business environment limit opportunities for the creation of formal small businesses.

According to the World Bank, informal firms are small and operate in low-productivity sectors with low-skilled workers.
Most informal production units are located in rural areas, mainly concentrated on the islands of Ngazidja (except Moroni)
and Ndzouani, and are mainly involved in agriculture, followed by industry and commerce. On the other hand, informality
is fairly low in the services sector. In Comoros, around 80% of informal production units have only one self-employed
worker and almost 95% operate with two or fewer employees. More than half of workers in the informal sector have not
completed basic education, and less than 7% have been able to study beyond primary school.

On the Current Path, the size of the informal sector will modestly decline from 33.1% in 2023 to 29.2% of GDP by 2043.
This will amounts to an informal economy with a value of US$ 800 million in 2043. However, the gap between Comoros
and the average for lower-middle-income African countries will narrow significantly by 2043.
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Chart 7: GDP per capita in Current Path, 1990-2043

4K

3K

Uss 2017

2K

1K

Ok ‘Forecast
1990 2043

. Comoros
Source: IFs 8.34 initialising from IMF data

Chart 7 presents GDP per capita in the Current Path, from 1990 to 2043, compared with the average for the Africa income
group.

Despite its limitations, GDP per capita is generally used to measure the standard of living and is the most applied and
accepted indicator to compare welfare among countries. Using the purchasing power parity (PPP) measure for this
analysis, Comoros' GDP per capita has improved modestly over the last thirty years. Comorian GDP per capita of US$3 193
in 2023 is the second-lowest GDP per capita among the lower-middle-income countries in Africa, and it is less than half
the group average of US$6 143 for lower-middle-income countries in Africa. This figure represents an improvement of a
paltry 8.5% from the US$2 923 it recorded in 1990.

This modest improvement has contributed to increased inequality and poverty, a major challenge faced by Comoros. The
slow growth in GDP per capita is mainly attributed to a set of structural constraints, such as the quality of governance, the
country's vulnerability to external shocks (particularly natural disasters), the impacts of climate change (drought, rising sea
levels, etc.), the small size of its domestic market (low population which limits internal demand) and the quality of its
redistributive policies. Comoros' GDP per capita is forecast to rise steadily to US$ 4 602 in 2043. However, major
challenges facing the country include fostering private investment initiatives, promoting productivity growth (especially of
labour and capital), including improving the macroeconomic environment - ensuring effective and efficient fiscal policy,
strengthening tax revenue mobilisation mechanisms and creating an economic environment that fosters enhanced
investor protection and the enforcement of the rule of law.
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Chart 8: Extreme poverty in Current Path, 2020-2043
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Chart 8 presents the rate and numbers of extremely poor people in the Current Path from 2020 to 2043.
In 2022, the World Bank updated the poverty lines to 2017 constant dollar values as follows:

* The previous US$1.90 extreme poverty line is now set at US$2.15, also for use with low-income countries.
*+ US$3.65 for lower-middle-income countries, now US$3.65 in 2017 values.
* US$5.50 for upper-middle-income countries, now US$6.85 in 2017 values.

+ US$22.70 for high-income countries. The Bank has not yet announced the new poverty line in 2017 US$ prices for high-
income countries.

Monetary poverty only tells part of the story, however. In addition, the global Multidimensional Poverty Index (MPI)
measures acute multidimensional poverty by measuring each person’s overlapping deprivations across 10 indicators in
three equally weighted dimensions: health, education and standard of living. The MPI complements the international
US$2.15 a day poverty rate by identifying who is multi dimensionally poor and also shows the composition of
multidimensional poverty. The headcount or incidence of multidimensional poverty is often several percentage points
higher than that of monetary poverty. This implies that individuals living above the monetary poverty line may still suffer
deprivations in health, education and/or standard of living.

Theoretically, poverty exists when part of the population is unable, by society's standards, to attain a level of well-being
considered to be a minimum requirement. The minimum level of well-being can be defined by estimating one or more
poverty lines. The definition of this poverty line is generally a function of consumption patterns and the cost of living in the
country's main regions or cities. Like in many lower-middle-income countries in Africa, poverty in Comoros is widespread.
Comoros is the fourth-poorest lower-middle-income country in Africa, with a 27.1% human poverty index. This figure
represents a marginal change from 2023 (when the index was 27.6%), primarily attributed to limited growth and a lack of
structural change.
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By utilising the lower-middle-income poverty line of US$3.65 a day (in 2017 PPP), in 2023, 336203 Comorians, representing
39.3% of the population, lived below this poverty line which is below the average of 45.6% for lower-middle-income
countries in Africa. The Comoros government has implemented further strategies to reduce poverty and inequality,
notably through the “Plan Comores Emergent”.

Despite these efforts, Comoros continues to face challenges in economic growth, which are marked by a poor business
environment and difficulties in accessing finance. Informal employment and low productivity dominate the labour market,
which does not really help to increase household income levels. In addition, the weight of the informal sector limits the
mobilisation of the tax revenues needed to increase basic services. Furthermore, inadequate levels of human and physical
capital and resource misallocation have impeded growth in the tourism and fisheries sectors despite their significant
potential for job creation. All these constraints also exacerbate the dynamics of Comorian non-monetary poverty as the
Human Development Index (HDI)[Z].

Comoros' HDI score of 0.59 in 2022 ranks 152 out of 193 countries globally, a slight drop compared to the 0.58 it recorded
in 2021. The global Multidimensional Poverty Index (MPI) also measures acute multidimensional poverty by measuring
each person’s overlapping deprivations across 10 indicators in three equally weighted dimensions: health, education and
standard of living. According to the latest data, the MPI for Comoros in 2023 was 0.18. This indicates that a significant
portion of the population in Comoros experiences multidimensional poverty, with an "intensity of deprivations" among
the poor population at 48.5%. In Comoros, 41.1% of the rural population is poor, and 79% of the poor live in rural areas.

On the Current Path, this government engagement is expected to help the country reduce its poverty rate to 29.5% by
2043.

Chart 9: National Development Plan of Comoros.
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Chart 9 depicts the National Development Plan of Comoros.

Comoros has had several strategic documents to guide the country's socio-economic and political development policy.
These include the Country Strategy Paper (CSP) 2021-2025, which is aligned with the Emerging Comoros Plan 2030 and the
Strategy for Accelerated Growth and Sustainable Development (SCA2D) 2018-2021, with the aim of facilitating the
structural transformation of the Comorian economy. The aim is to achieve the following objectives:

* Achieving sustainable, strong, inclusive and equitable economic growth;

* Alleviating poverty;

* Improving the well-being of the population;

* Strengthening the resilience capacities of vulnerable groups;

* Promoting more productive and resilient agricultural systems;

* Integrating the resilience of rural communities.

The first is “Plan Comores Emergent a I'horizon 2030" associated with the former “Document de Stratégie de Croissance

Accélérée et de Développement Durable” (SCA2D) 2018-2021. The Plan Comores Emergent was drawn up to accelerate
the process of structural transformation in order to make Comoros an emerging country by 2030.

The plan is based on five pillars and five catalysts. The strategic foundations for the structural transformation of the
economy towards emergence are entitled:

1. i) tourism and handicrafts, major assets for Comoros in the Indian Ocean;

2. ii) a strong blue economy for Comoros;

iii) Comoros, a hub for financial and logistical services in the Indian Ocean;

1. iv) modernised agriculture for food security;

2. v) industrial niches to diversify the economy.

The catalysts, essential to the materialisation of the foundations of emergency are:

* areformed and more stable political and institutional framework;
*+ upgraded infrastructure for a high-performance economy;

* human capital to prepare for the future;

* structural reforms for a competitive environment;

* Comoros, a player in the digital revolution.
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https://www.afdb.org/sites/default/files/documents/projects-and-operations/comores_-_country_strategy_paper_2021-2025_1.pdf
https://www.nepad.org/agenda2063-national-development-plan/plan-comores-emergent-2030
https://drmims.sadc.int/sites/default/files/document/2020-03/2018_Accelerated%20Growth%20and%20Sustainable%20Development%20Strategy%202018.21.pdf
https://drmims.sadc.int/sites/default/files/document/2020-03/2018_Accelerated%20Growth%20and%20Sustainable%20Development%20Strategy%202018.21.pdf

The second is the Country Strategy Paper 2021-2025, drawn up in early 2021 - which sets out the country's medium-term
objectives to achieve the “Plan Comores Emergent” (PCE) 2030. It aims to reduce fragility and strengthen the country's
resilience in order to promote its structural transformation and emergence. To this end, it is based on a single priority
area, namely the ‘Development of high-quality, sustainable basic infrastructure in the transport and energy sectors'.
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