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This page starts with a short analysis of the forecast for Algeria consisting of a short introduction, the currentCurrent Path 
population distribution and structure, climate and topography and an overview of the national development plan. The
Current Path initialises from country-level data that is drawn from a range of data providers. We prioritise data from
national sources.

The next section compares progress on the  with  The eight sectoral scenarios areCurrent Path eight sectoral scenarios.
Demographics and Health; Agriculture; Education; Manufacturing; the African Continental Free Trade Area (AfCFTA); Large
Infrastructure and Leapfrogging; Financial Flows; and Governance. Each scenario is benchmarked to present an ambitious
but reasonable aspiration in that sector.

The third section compares the impact of each of the eight sectoral scenarios with one another and with a Combined
 (the integrated effect of all eight scenarios).Agenda 2063 scenario

Progress is measured on various dimensions such as economic size (in market exchange rates), gross domestic product
per capita (in purchasing power parity), extreme poverty, carbon emissions, the changes in the structure of the economy,
and selected sectoral dimensions such as progress with mean years of education, life expectancy, the Gini coefficient or
reductions in mortality rates.

A separate annexure lists the project data file adjustments (if any) and the scenario interventions for Algeria.

We use 2019 as a standard reference year, given the subsequent disruptive impact of COVID-19 nationally and globally.
The forecasts extend to 2043 to coincide with the end of the third ten-year implementation plan of the African Union’s
Agenda 2063 long-term development vision.

The information is presented graphically and supported by interpretive text.

All US$ numbers are in 2017 values.
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Summary

Introduction

Algeria has the largest land area in Africa and the 10th largest in the world. The country is bordered by Tunisia to
the north-east, Libya to the east, Morocco to the west and shares borders with Niger, Mali, Mauritania and the
disputed region of Western Sahara in the south-west.

Current Path
On the Current Path, Algeria’s population will increase from 44.2 million in 2021 to 58.6 million in 2043
million. With a working-age population accounting for 66.1% of its total population by 2043, Algeria will find
itself in a favourable window of demographic opportunity contributing to steady growth.
Algeria is a big player on the African continent, not only because of its substantial land area but also because
of its sizable GDP, in 2019, its GDP was the fourth largest in Africa at US$266.5 billion. The size of the
economy is projected to grow to US$453.5 billion in 2043.
Algeria’s GDP per capita is expected to improve by nearly a thousand dollars from US$15 200 in 2019 to
US$16 400 in 2043. Its GDP per capita income will remain above the projected average of low-middle-income
African countries by 2043
In 2021, about 0.3% of Algeria’s population lived below the poverty line of US$1.90 per day and 962 000
million at US$3.20, IFs estimate that about 962 000 Algerian people lived on less than US$3.20 per day in
2021. By 2043, the share of people living below the US$3.20 poverty line will decline to 494 000.
National development plan was carried out with the objective of supporting the establishment of Algeria’s
National Vision 2030.

Scenarios
Demographics and Health scenario will reduce Algeria’s population by 0.4% relative to the Current Path
forecast. Total fertility rate will decrease from 2.1 births per fertile woman (Current Path forecast) to 2.0
births in 2043.   
The Agriculture scenario will increase Algeria’s crop production by 11 million metric tons relative to the
Current Path forecast, reducing the import bill by about US$6.6 billion in 2043.
Education scenario will increase Algeria’s mean years of education for adults (15–24 years) to 10.4- an
improvement of about 0.6 years relative to the Current Path forecast in 2043
Manufacturing scenario will increase value added by about US$18.3 billion (or 2.4% of GDP) relative to the
Current Path forecast to about US$132.8 billion in 2043, highlighting the expected growth and changing
dynamics in the manufacturing sector.
Algeria’s export composition is dominated by hydrocarbons (98% of total exports), and it is heavily
dependent on imports (70% of the country’s needs are imported). The African Continental Free Trade Area
(AfCFTA) scenario, Algeria’s total trade deficit is projected to continue to be dominated by its manufacturing
sector. The energy sector trade surplus will account for 16.6% of GDP.
In the Large Infrastructure and Leapfrogging scenario, will increase mobile broadband subscriptions to
increase by just 0.8 subscription per 100 people relative to the Current Path forecast
In the Financial Flows scenario, FDI inflows as a percentage of GDP will increase from 1.7% (Current Path
forecast) to 3.3% of GDP in 2043
Generally, governance in Algeria does better compared to the average of low-middle-income countries in
Africa. In the Governance scenario, its inclusion index score will increase by 0.11 (or 22.1%) reaching an
overall score of 0.59.

Scenario comparisons
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Algeria’s GDP per capita is estimated to increase to about US$22 727 by 2043, 38.3% higher than the
projection of US$16 437 in the Current Path forecast. The AfCFTA will have the greatest impact on GDP per
capita in 2043.
391 000 Algerian people will be lifted out of extreme poverty at US$3.20 per person per day.
Algeria’s economy will be US$271.3 billion (or 59.8%) larger than when compared to the Current Path
forecast in 2043.
The share of the informal economy as a per cent of GDP will drop by about 8.2% relative to the Current Path
forecast by 2043
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Algeria: Introduction

Chart 1: Political map of Algeria

Chart 1 is a political map of Algeria.

Algeria has the largest land area in Africa and the 10th largest in the world, covering an area of 2 381 741 square
kilometres, but 80% desert. In terms of income classification level, until early 2020, it was classified as an
upper-middle-income country before it was downgraded to lower-middle-income country status.

The country is bordered by Tunisia to the north-east, Libya to the east, Morocco to the west and shares borders with Niger,
Mali, Mauritania and the disputed region of Western Sahara in the south-west. Much of the interior is arid and most
people are concentrated in the fertile coastal plain along its thousand-kilometre coastline of the Mediterranean Sea.[ ]1

An important gas and oil producer, Algeria’s main oil and gas fields are located on the mainland of the country since
offshore exploration of fields has been limited. A well-developed pipeline chain connects Algeria’s main oil and gas fields
with terminals, refineries and liquefied natural gas export terminals along the coast. In addition to domestic pipelines,
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three transcontinental natural gas pipelines connect Algeria with Europe. There are two supply gas pipelines to Spain and
Italy.

Algeria is a member of the Arab Maghreb Union (comprising Algeria, Libya, Mauritania, Morocco and Tunisia), but the
Union has long been stagnant largely due to differences with Morocco over the status of Western Sahara. In 2024
President Tebboune announced that Algeria would explore the establishment of free trade zones with neighbours
Mauritania, Mali, Niger, Tunisia and Libya, in spite of the instability evident in some of these countries. Algeria has been a
member of the Organization of Oil Exporting Countries (OPEC) since 1969 and is also a member state of the Arab League.

The country gained its independence from France in 1962 after a long and bloody struggle, with Ahmed Ben Bella
becoming the first prime minister (1962–1963) and later the first elected president (1963–1965).

Algiers is the capital and largest city of Algeria. It is found along the Mediterranean Sea and in the north-central part of the
country. Oran is the second largest and major coastal city, located in the north-west of the country.

https://www.atalayar.com/en/articulo/economy-and-business/algeria-and-tunisia-promote-free-trade-area/20240215124111196904.html
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Algeria: Current Path

Chart 2 presents the population structure to 2043 in the Current Path forecast.

Algeria is the most populous country in the Maghreb and the 10th most populated economy in Africa. The country’s
population more than doubled between 1980 and 2021, increasing from 19.2 million people to 44.2 million, with an
average population growth rate of 2.3% over the period.

In the Current Path forecast, the population of Algeria is projected to continue to grow steadily, increasing to about
58.6 million people by 2043—an increase of 32.7% compared to 2021. The country’s working-age population (15–64 years
of age) will account for 66.1% of its total population by 2043 meaning that Algeria finds itself in a favourable window of
demographic opportunity. The lowest proportion of the population will comprise adults aged 65 years and older.

The median age population will increase from 28.4 to 32.4 years by 2043 on the Current Path. Unemployment is high
among the youth and women, and it is therefore critical that the government focuses on providing economic opportunities
for this large working-age population group.

Overall, Algeria’s population growth is significantly below the average of the Middle East, North Africa and sub-Saharan
Africa as the country’s population growth rate has been falling since the 1960s. This is due to the declining fertility rates
and the impact of government investments in healthcare and education, particularly for women, which have led to
improved maternal and child health and increased female literacy. Combined with urbanisation, access to modern
contraceptives and changing societal norms, Algeria’s total fertility rate declined to approximately 4.5 children per woman
by the end of the 20th century.

In 2019, Algeria’s total fertility rate ranked 44th in Africa at 2.99 births per fertile woman. The country’s total fertility rate is
projected to reach the replacement level of 2.1 births per fertile woman by 2045 and then drop below two children per
woman after 2048. This will significantly affect Algeria’s demographic profile. Its population will age and likely present the
country with several challenges, including increased health spending on non-communicable diseases, which are inherently
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more expensive to diagnose and treat. Additionally, there's a risk of a shrinking economy and declining per capita incomes
unless the country improves its economic productivity through better use of technology and more investment.

One contributing factor to Algeria’s modest improvements in income per capita is its larger pool of labour (15–64 years of
age) relative to dependants (less than 15 years old and 65+ years old). This ratio peaked in 2002, reaching a ratio of 1.7
working-age persons for every one dependant, which means that on average, for every dependant in Algeria, there were
only 1.7 persons of working age.

Generally, countries experience more rapid economic growth if the ratio of working-age persons to dependants is greater
than or equal to 1.7.[ ] Most European and North American countries have not experienced the high ratios of China and2
the Asian Tigers (peaking at 2.8). However, they have kept the ratio of working-age people to dependants above 1.7 over
an extended period—a ratio that Algeria has achieved over the period 2002 to 2019.

Nevertheless, on IFs Current Path forecast, Algeria will lose its minimum ratio of 1.7-to-1 for a potential demographic
dividend from 2022 up to 2029. It will peak again to 1.7 working-age persons for every dependant in 2030, in line with the
shifts in fertility rates discussed previously.

Although Algeria has a favourable ratio of working-age population to dependants, unemployment remains high. In 2019,
female labour participation in the country was estimated at 19.7%, which is 19.4 percentage points lower than the average
for low-middle-income African countries. This gap is currently projected to persist well beyond 2043; therefore, the
government must find a mechanism to include this large and relatively youthful working-age proportion of the population
in the economy.

In the second half of the century, the country will face a declining working-age population. Algeria will need to invest in
technologies that allow for improvements in productivity as its labour force, as a proportion of the total population,
shrinks. It will also need to attract significantly higher levels of investment to offset the decline in the contribution that
labour makes to growth.

Chart 3: Population distribution map, 2022

Chart 3 presents a population density map.
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With a total land area of over 2 million km , Algeria is one of the least densely populated countries in Africa, ranking 44th2

in 2020. The vast majority of Algerians live along the Mediterranean coast, particularly in the Algiers metropolis. The
capital, Algiers is the largest city in the country with an estimated population of nearly two million people.

Chart 4 presents the size of Algeria’s economy from 1990 and includes a forecast to 2043 including the associated growth
rate.

Algeria is a big player on the African continent, not only because of its substantial land area but also because of its sizable
GDP and activism regarding developing countries. In 2019, Algeria’s GDP was the fourth largest in Africa (after South Africa,
Nigeria and Egypt), at US$266.5 billion.

Algeria is heavily reliant on hydrocarbons revenues to fuel its economy. The country has experienced a persistent decline
of its manufacturing sector following the 1986 oil counter-shock. The service sector dominates in its contribution to GDP.

The country is also characterised by low competitiveness and productivity. In an effort to regain control over its natural
resources and economy, the Algerian government has halted the privatisation of state-owned industries and imposed
restrictions on imports and foreign involvement in its economy.[ ]3

Oil and gas account for nearly 30% of GDP, 65% of budget revenues, more than 85% of exports and an estimated 95% of
Algeria’s foreign currency receipts.[ ] The state-owned company Sonatrach owns almost 80% of the country's total fossil4
fuel production, making it the largest oil and gas company in Africa.[ ]5

Because of this hydrocarbon dependence, Algeria recorded multiple bouts of negative growth rates from 1986 to 1994
linked to fluctuating oil prices and periods of domestic instability. Since 2014, low oil prices, political instability,
unemployment and widening fiscal and external deficits have undermined the economy.

In 2017, the government designed a fiscal consolidation policy to reduce public spending in light of its budget deficit. Its
reversal in the second half of the year has since led to an even higher-than-expected current account deficit of 8.2% of
GDP, particularly because of subsidies and transfers, wages[ ] and depletion of foreign exchange and savings. Continued6
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spending at the current level, along with low oil prices, is expected to deplete official foreign exchange reserves by 2024
and lead to rapidly increasing public debt.[ ]7

The country’s economic challenges are worsened by its closed and state-controlled economy, in spite of efforts to grow the
private sector and economic liberalisation in the early 1990s. It is characterised by a lack of competition, high barriers to
entry in the most productive and labour-intensive sectors, a weak legal and judicial system and cronyism. Other issues are
social exclusion, high public employment and universal[ ] consumer subsidies that draw resources away from effective8
and diversified sustained growth.[ ]9

In 2022, Algeria recorded an annual GDP growth of 2.9%, supported by the acceleration of non-hydrocarbon GDP. In
addition, night-light data suggest continued, cross-regional growth in non-hydrocarbon activity in the first quarter of 2023.[

] IFs forecast that Algeria will achieve an average growth of about 2.5% between 2024 and 2043, about 2.1 percentage10
points below the average for low-middle-income African countries. The size of the economy was estimated at US$269.2
billion in 2022,[ ] and is projected to grow to US$453.5 billion in 2043. This is a nearly 68.5% improvement from 2022.11

The high dependence on hydrocarbons, stifling bureaucracy and the closed nature of the country’s economy reflect the
lack of economic diversification. However, there have been recent improvements. The economic and social development
indicators show that Algeria has so far achieved notable economic growth. Nevertheless, it requires a sustainable
growth-driver through industrial diversification and reform in the areas of government responsibility and equal
opportunity.

Prerequisites for Algeria’s industrial diversification include the emergence of a sizable number of private enterprises and
reform of small and medium enterprises. The dominance of small and medium enterprises in Algeria is a crucial obstacle
to private sector development for industrial diversification. To promote private sector growth, the government should
enact policies that provide clear guidance to private investors and build trust in these policies by creating a fair
environment for all investors. This means removing obstacles, both formal and informal, that limit competition and
improving access to credit.[ ] For example, the Atlas of Economic Complexity Index indicates that the country has the12
potential for diversification in industrial machinery and plastics.[ ]13
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Chart 5 presents the size of the informal economy as a per cent of GDP and in absolute terms, as well as the per cent of
total non-agriculture labour involved in the informal economy. Also see Chart 33 that presents the impact of the combined
scenario on the informal sector.

Estimations and data on the informal sector are often unreliable and must be treated carefully. Researchers generally
distinguish between the shadow and informal economy. According to the ILO: ‘The informal economy refers to all
economic activities by workers and economic units that are—in law or in practice—not covered or insufficiently covered by
formal arrangements. Where data is not available, IFs estimate the size. Note that the ILO definition of employment in the
informal economy excludes the agricultural sector.

The informal economy acts as a safety valve to reduce unemployment and to provide basic livelihood for many Algerians.
Between 2000 and 2017, it was estimated that the informal economy reduced unemployment from 30% to 12%.[ ] In14
2018, the informal economy constituted about 31.4% of Algeria’s economy (US$82.5 billion). Within IFs, by 2043, the
country’s share of informal economy contribution to GDP is projected to modestly decline to 25.6%.

In addition to ongoing efforts to grow its manufacturing base and to expand the role of the private sector, it is important
for Algeria to find ways to gradually integrate the informal economy into the formal sector with the least friction possible.
This can be done through policies and legislation that reduce barriers to entry and embrace localised and flexible
procedures. Critical to this integration is the decriminalisation of parts of the informal economy by distinguishing between
illicit and informal activities.[ ]15

In the long term, a large informal sector is, however, detrimental to the overall functioning of the economy, given its
limited contribution to taxes and low levels of productivity compared to the formal sector.

Chart 6 presents average GDP per capita from 1990 and includes the Current Path forecast to 2043.

In 2019, Algeria had the second highest GDP per capita among North African countries after Libya and did slightly better
than Tunisia and Egypt. It also had the highest GDP per capita among Africa’s 23 lower-middle-income countries.
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Algeria’s per capita income is expected to improve by nearly a thousand dollars from US$15 200 in 2019 to US$16 400 in
2043. Its GDP per capita income will remain above the average of low-middle-income African countries by 2043. From
2028, Algeria’s GDP per capita is forecast to be below the average of upper-middle-income African countries.

Chart 7 presents the number of people living in extreme poverty, also expressed as a per cent of the population.

In 2015, the World Bank adopted US$1.90 per person per day (in 2011 prices using GNI), also used to measure progress
towards achieving Sustainable Development Goal (SDG) 1 of eradicating extreme poverty. In 2022, the World Bank
updated the US$1.90 to US$2.15 in 2017 constant dollars. They are:

US$3.20 for lower-middle-income countries, now US$3.65 in 2017 values.

US$5.50 for upper-middle-income countries, now US$6.85 in 2017 values.

US$22.70 for high-income countries. The Bank has not yet announced the new poverty line in 2017 US$ prices for
high-income countries.

This page still uses US$1.90 and US$3.20.

Algeria has significantly reduced extreme poverty in the last two decades. In terms of human development, it is among the
20 countries on the continent to have achieved the most substantial decrease in Human Development Index deficit
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1.  

2.  

between 1990 and 2015.

The country now has inclusive, albeit low-quality, social services (universal education and healthcare, and subsidised food,
housing and public transportation). These policies have lessened inequality, although subnational and regional differences
remain significant.[ ]16

Although Algeria’s subsidies and transfers have reduced poverty, they have also created other social and regional
inequalities owing to inefficient and poor targeting of subsidy items.[ ] These disparities manifest in significant17
inequalities in consumption rates with a gap of nearly 28% between rich and poor people.[ ]18

IFs estimate that 128 000 people (0.3% of Algeria’s population) lived on less than US$1.90 per day in 2021. Using the
US$3.20 benchmark for lower-middle-income countries, IFs estimate that about 962 000 Algerian people lived on less than
US$3.20 per day in 2021. The figure is expected to decrease to 494 000 people by 2043.

The Multidimensional Poverty Index (MPI) shows that only 1.4% of Algerians (600 000 people) in 2020 were
multidimensionally poor. The intensity of deprivation in the country, which is the average deprivation score among people
living in multidimensional poverty, was 39.2%. Deprivation in education contributes the most to the index (49.3%), followed
by health (31.2%) and standard of living (19.5%).[ ] Unemployment, coupled with declining oil prices, will however make19
tackling poverty and inequality a serious challenge in the future.

Chart 8: National Development Plan of Algeria

In 2012, the Knowledge Sharing Program (KSP) with Algeria was carried out with the objective of supporting the
establishment of Algeria’s National Vision 2030. The vision includes five priority areas:

Restructuring Algerian industries through industrial diversification

National reform in the governance structure
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3.  

4.  

5.  

Improvement of human capital through education reform

National land development for growth and equality

Enhanced quality of life for Algerians through reform in the public health sector

Representative in Algeria. ‘The implementation of Government Action Plan measures to increase mobilization of tax
revenues, more efficiently use public resources, and promote private sector investment is essential to navigating the
global challenges safely and put Algeria on the path of a sustainable and inclusive growth.’
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Algeria: Scenarios

Relationship between scenarios

Demographics and Health scenario

Agriculture scenario

Education scenario

Manufacturing scenario

AfCFTA scenario

Large Infrastructure and Leapfrogging scenario

Financial Flows scenario

Governance scenario

Relationship between scenarios

Chart 9: Current Path and scenarios

Chart 9 depicts the relationship between the Current Path forecast, the various sectoral scenarios and the Combined
Agenda 2063 scenario.

The  forecast is a dynamic scenario in the  that imitates continuingCurrent Path International Futures forecasting platform
current policies and environmental conditions.

https://futures.issafrica.org/thematic/01-africas-current-path/
https://futures.issafrica.org/about/#modelling
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The eight sectoral scenarios are each explained in the various themes on the website and the impact on each is compared
with the Current Path forecast and a Combined Agenda 2063 scenario. The eight scenarios are:

A more rapid  transition and investments in better  and water, sanitation and hygiene (WaSH)demographic health
infrastructure

Better and more  (looking at quantity, quality and relevance)education

Large  and  (the impact of renewables, ICT and the more rapid formalisation of the informalinfrastructure leapfrogging
sector)

Food security and an  revolutionagricultural

A low-end  transitionmanufacturing

The full implementation of the , andAfrican Continental Free Trade Area (AfCFTA)

More inward  (consisting of aid, foreign direct investment, remittances and illicit financial flows).financial flows

Better  (consisting of stability, capacity and inclusion)governance

The  scenario is a combination of all eight sectoral scenarios.Combined Agenda 2063

The impact of these scenarios on  and  are presented in separatejobs/employment greenhouse gas emissions and energy
themes.

A final theme models the effect of alternative  on Africa’s development potential.global scenarios

The interventions within IFs are detailed in an annexure at the end of this page.

https://futures.issafrica.org/thematic/03-demographic-dividend/
https://futures.issafrica.org/thematic/05-health-and-wash/
https://futures.issafrica.org/thematic/06-education/
https://futures.issafrica.org/thematic/11-large-infrastructure/
https://futures.issafrica.org/thematic/09-leapfrog/
https://futures.issafrica.org/thematic/04-agriculture/
https://futures.issafrica.org/thematic/07-manufacturing/
https://futures.issafrica.org/thematic/08-afcfta/
https://futures.issafrica.org/thematic/10-financial-flows/
https://futures.issafrica.org/thematic/12-governance/
https://futures.issafrica.org/thematic/17-combined-agenda-2063/
https://futures.issafrica.org/thematic/13-work-jobs/
https://futures.issafrica.org/thematic/14-climate-change/
https://futures.issafrica.org/thematic/18-africa-in-the-world/


© 2024 AFRICAN FUTURES & INNOVATION PROGRAMMEALGERIA: GEOGRAPHIC FUTURES19

Demographics and Health scenario

Chart 10: Demographics and Health scenario

Chart 10 presents the structure of the Demographics and Health scenario as modelled in IFs that advances the
demographic dividend and improves health.

The Demographics and Health scenario consists of reasonable but ambitious reductions in child and maternal mortality
ratio, increased access to modern contraception and reductions in the mortality rates associated with both communicable
diseases (e.g., AIDS, diarrhoea, malaria and respiratory infections) and non-communicable diseases (e.g. diabetes), as well
as improvements in access to safe water and better sanitation.

Visit the themes on Demographics and Health/WaSH for more detail on the scenario structure and interventions.

Free healthcare was introduced in Algeria in 1974. In 1984, the government introduced reforms that shifted the health
system from a curative to a preventive one more suited to its then youthful population with high levels of communicable
diseases. The results were impressive. For example, compared to 1970, when the infant mortality rate was 106 deaths per
1 000 live births, by 1990 it had fallen to just 41. In 2020, Algeria’s infant mortality rate was estimated at roughly 22 deaths
per 1 000 live births and by 2040 it is forecast to drop to 17. However, under current policies, Algeria will not achieve the
aspirational objective of the SDGs to end preventable deaths of newborns and children under five by 2030.

Algeria’s maternal mortality ratio was estimated at 106.4 deaths per 100 000 live births in 2019. The country is on track to
achieve the SDG target of fewer than 70 deaths per 100 000 live births in around 2028.

Although the country has continued to invest in its health sector, it faces considerable pressure as its ageing population
needs inherently more expensive care for non-communicable diseases. This is complicated by a shortage of healthcare

professionals and social inequalities in the country.[ ] Deaths from communicable diseases are low when compared to20  
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sub-Saharan Africa. Other communicable diseases[ ] are more common among infants, while respiratory infections are21
more prevalent in the older cohorts.

In 2019, life expectancy at birth in Algeria was estimated at 77.7 years. By 2034 it is projected to reach 80, which is
significantly higher than that for low-middle-income and upper-middle-income African countries.

Chart 11 compares urban and rural populations in the Current Path and the Demographics and Health scenario.

The Demographics and Health scenario will slightly reduce Algeria's 2043 population, affecting rural and urban areas. In
the scenario, Algeria’s total population will reduce by 0.4% relative to the Current Path forecast in 2043—from about
58.6 million to nearly 58.4 million people. The rural population will decline by about 0.5%, while the urban population will
decrease by 0.4%.
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Chart 12 presents the infant mortality rate in the Current Path and the Demographics and Health scenario.

Infant mortality rate is the probability of a child born in a specific year or period dying before reaching the age of one. It
measures the child-born survival rate and reflects the social, economic and environmental conditions in which children
live, including their healthcare. It is measured as the number of infant deaths per 1 000 live births and is an important
marker of the overall quality of the health system in a country.

In 2019, the infant mortality rate in Algeria was 20.1 deaths per 1 000 live births—a remarkable decline from an average of
nearly 65.5 deaths per 1 000 live births in the 1980s. This threefold decline has placed Algeria’s infant mortality rate far
below the average of 44.8 deaths for other low-middle-income African countries in 2019.

The Demographics and Health scenario will reduce Algeria’s infant mortality rate from 14.8 deaths per 1 000 births
(Current Path forecast) to 13.1 deaths per 1 000 live births by 2043. This is a reduction of about 1.7 deaths per 1 000 births.
The country would achieve the SDG target of 12 deaths per 1 000 live births by 2051—12 years earlier than in the Current
Path forecast.

In addition, in the Demographics and Health scenario, the total fertility rate will decrease from 2.1 births per fertile woman
(Current Path forecast) to 2.0 births in 2043. Life expectancy will increase to 81.1 years—an increase of 0.6 years relative to
the Current Path forecast and about 8.4 years more than the projected average for Africa-OLMICs in 2043.
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Chart 13 presents the demographic dividend in the Current Path and in the Demographics and Health scenario

The demographic dividend is the economic growth opportunity that opens up by having a proportionally larger
working-age population relative to dependants. When a family has a larger number of people with decent jobs, and fewer
children and elderly persons (65+ years) they need to take care of, the family can save and invest more in the economy.
When this happens on a large scale, a country can benefit from a boost in its growth.

This study uses the ratio of working-age persons to dependants, i.e. the size of the labour force (between 15 and 64 years
of age) relative to dependants (children below 15 years and elderly people above 64 years) as set out in the Demographics

. In Algeria, the age group between 15 and 64 years old accounted for approximately 63% of the total population intheme
2021.

A window of opportunity opens when the ratio of the working-age population to dependants is at least 1.7-to-1, meaning
that for every dependant, there are 1.7 workers. When there are fewer dependants to take care of, it frees up resources
for investment in both physical and human capital formation. Studies have shown that about one-third of economic
growth during the East Asia economic ‘miracle’ can be attributed to the large worker bulge and a relatively small number of
dependants.

However, the growth in the working-age population relative to dependants does not automatically translate into rapid
economic growth unless the labour force acquires the needed skills and is absorbed by the labour market. Without
sufficient education and employment generation to successfully harness their productive power, the growing labour force
(especially those in urban areas) could increasingly become frustrated with the lack of job opportunities leading to social
tension and even civil instability.

The interventions in the Demographics and Health scenario have a marginal impact on Algeria’s demographic dividend. In
the scenario, by 2043, the ratio of the working-age population to dependants in Algeria is projected to slightly increase
from 1.95-to-1 (Current Path forecast) to 1.97-to-1. This translates into a GDP per capita gain of US$76.3 relative to the
Current Path forecast. The focus on family planning, education and investments in the health sector can benefit Algeria.

https://futures.issafrica.org/thematic/03-demographic-dividend/
https://futures.issafrica.org/thematic/03-demographic-dividend/
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Agriculture scenario

Chart 14: Agriculture scenario

Chart 14 sets out the composition of the Agriculture scenario to advance food security.

The Agriculture scenario represents reasonable but ambitious increases in yields per hectare (reflecting better
management and seed and fertiliser technology), increased land equipped and under irrigation and reductions in food loss
and waste. We use increased calorie consumption as a proxy for food self-sufficiency above food exports as a desirable
policy objective.

The increase in forest protection reflects sustainable land use practices.

Visit the theme on  for our conceptualisation and details on the scenario structure and interventions.Agriculture

Owing to the vast expanse of the Sahara Desert, Algeria has only about 8.4 million hectares of arable land, which is less
than 4% of the total land area. Just over 50% of arable land is dedicated to cultivating crops, mostly cereals and pulses. As
Algeria heavy reliant on oil and gas exports (aka the Dutch disease), an oil price boom may lead to a significant
appreciation of its currency that will cause a contraction of its non-resource sectors, particularly agriculture and
manufacturing sectors. Moreover, global warming is causing serious drought concerns in the region, such as

below-average rainfall, with pockets of drought constraining yields[ ] in 2020.22  

https://futures.issafrica.org/thematic/04-agriculture/
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Since there is limited scope to increase land under cultivation, intensification is the most viable pathway to improve
efficiency in agriculture. This involves increasing land under irrigation, using better seeds and fertilisers, and introducing
modern farming practices. Additionally, reductions in loss and waste from production to consumption could help to meet
food demand.

In 2019, this sector employed approximately 9.6% of the working-age population and accounted for 12% of the country's
GDP, marking a rise from its 8.5% contribution in 2010.[ ] Its significance had waned after independence as governments23
prioritised industrialisation.[ ]24

Lack of investment, years of government restructuring, limited water resources and dependence on rainwater, and
state-controlled land ownership policies have constrained improvements in agricultural production.[ ]25

In 2019, Algeria’s agriculture sector accounted for 12.3% of GDP, which was about 3.3 percentage points below the average
for low-middle-income African countries. The contribution of the sector to GDP is projected to decline to about 9.1% of
GDP by 2043 in the Current Path forecast.

Through various National Agricultural Development Plans (PNDAs) since 2000, agricultural yields have improved although
the sector is generally less productive compared to Algeria’s income-group peers. Algeria’s average crop yield of 3 metric
tons per hectare is closer to the average for low-income African countries (2.6 tons per hectare).

Because of poor yields, agricultural demand has outstripped supply since the 1970s (see Chart 15), making Algeria heavily
dependent on food imports. This dependence makes the nation susceptible to inflationary pressures in the global market,
with approximately US$12.8 billion worth of agricultural products imported in 2019.

Chart 15 presents import dependence in the Current Path forecast and the Agriculture scenario.

The data on agricultural production and demand in the IFs forecasting platform initialises from data provided on food
balances by the Food and Agriculture Organization (FAO). IFs contains data on numerous types of agriculture but
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aggregate its forecast into crops, meat and fish, presented in million metric tons. Chart 15 shows agricultural production
and demand as a total of all three categories.

In the Current Path forecast, Algeria’s crop produced was estimated at 26.7million metric tons in 2019—a significant
increase from the 5.4 million metric tons produced in 1990. Algeria’s 2019 crop demand was estimated at 41.8 million
metric tons, creating an unmet demand of 15.1 million metric tons. Current Path crop demand is set to increase to about
55.3 million metric tons, while production will increase to just 33.2 million metric tons by 2043. This illustrates a growing
demand for foodstuff that will be unmet by local production.

The Agriculture scenario reduces the gap between million metric tons of demand and production from 62% in 2019 to 8%
in 2043, instead of 55% in the Current Path forecast. Key parameters in the Agriculture scenario are a 2.1 ton per hectare
increase in crop yields and adding 54 000 hectares of irrigated land by 2043.

Although Algeria’s crop yields in the Agriculture scenario are projected to improve by 6.2 tons in 2043, they will still be
significantly below the average for Africa’s low-middle-income countries, then at 6.4 tons per hectare.

In the Agriculture scenario, Algeria’s crop production will increase to 44.2 million metric tons in 2043—an increase of
11 million metric tons relative to the Current Path forecast. A reduction in reliance on food imports is crucial because
heavy import dependence can expose the country to supply chain disruptions, price fluctuations, and related risks, as
observed during the COVID-19 crisis when foreign reserves were depleted.

Food price fluctuations in imports can severely impact Algeria’s food security. The Agriculture scenario will reduce the
country’s agriculture crop import dependence from 40.5% in the Current Path to 17.5% in the scenario in 2043 and reduce
its growing crop import bill from US$15.4 billion (Current Path forecast) to US$8.8 billion in 2043.

Water stress is a critical issue in Algeria, particularly in the context of its agricultural sector, which accounts for a significant
portion of total water demand. Algeria faces challenges related to water sustainability, including the use of non-renewable
fossil water and expensive desalination methods, leading to anticipated increases in water prices by 2043. The region's
harsh agricultural conditions and vulnerability to climate change further threaten water resources and food security,
potentially impacting regional stability.

Agriculture alone used 66% of total water demand in 2019 (5.6 km  of total water demand of 8.4 km ). Algeria withdrew3 3

around 20% of its water demand from non-renewable fossil water (about 1.7 km ) in 2019, while an additional 10% of its3

water supply was from expensive desalination plants. The Current Path forecast is that water prices will increase to 2043.
In addition, water demand from other sectors, such as municipal and industrial, will also increase.

North Africa faces challenges due to its harsh agricultural conditions and heightened vulnerability to the effects of climate
change. These factors are likely to disrupt water resources and food security, posing a risk to regional stability.

In 2019, groundwater withdrawal stood at 4.5 km  per annum; it is set to decline to 3.5 km  in 2043. In the Agriculture3 3

scenario, groundwater withdrawal increases to 4.7 km  in 2043. The increase in supply offsets the 0.5 km  demand3 3

increase for irrigation by 2043 and would see Algeria’s total water supply increase to 9.44 km  in 2043, compared to the3

8.76 km  in the Current Path forecast. Additional work is required to determine if this increase is possible.3
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Education scenario

Chart 16: Education scenario

Chart 16 presents the structure of the Education scenario as modelled in IFs. The scenario improves the quantity and
quality of education and its relevance to job requirements.

The Education scenario represents reasonable but ambitious improved intake, transition and graduation rates from
primary to tertiary levels and better quality of education at primary and secondary levels. It also models substantive
progress towards gender parity at all levels, additional vocational training at the secondary school level and increases in
the share of science and engineering graduates.

Visit the theme on  for our conceptualisation and details on the scenario structure and interventions.Education

After independence from France in 1962, Algeria embarked on a concerted effort of Arabisation and Islamisation that
sought to displace the dominant role of French and French culture in the country.[ ] Compulsory basic education was26
introduced in the 1970s, and the country’s enrolment levels have improved significantly since then.

The government invested heavily in expanding access to education. In 1990, for example, the education sector received
almost 30% of the national budget.[ ] As a result, the country’s literacy rate stood at 82% in 2019, compared to under27
50% in the 1980s.

https://futures.issafrica.org/thematic/06-education/
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Algeria is also considered to have achieved universal primary education with a 97% net enrolment rate in 2009. Today,
Arabic is the language of instruction from primary to secondary school. At tertiary level, hard sciences are taught in French.

Chart 17 presents mean years of education in the Current Path forecast and the Education scenario for the 15 to 24-year
age group.

The average years of education in the adult population aged 15 to 24 is a good first indicator of how the stock of
knowledge in society is changing.

Although Algeria has achieved universal primary education and generally records good educational outcomes, there are
significant leakages in its secondary system, particularly in upper secondary.  The mean years of education (15–24 years)
for Algeria stood at 9.6 years in 2019. This is more than a year above the average for low-middle-income African countries,
and it is projected to modestly improve to 9.8 years by 2043 in the Current Path forecast. In the Education scenario,
Algeria’s mean years of education for adults aged 15–24 years will increase to 10.4—an improvement of about 0.6 years
relative to the Current Path forecast in 2043.

The total quality of education in Algeria is slightly above the average for low-middle-income African countries, but male
education quality slightly lags behind. The challenges faced by Algeria’s education system include shortages in educational
resources such as teachers, issues with the language of instruction and poor infrastructure.

Reforms to improve the quality of education were introduced in 2003, comprising new teaching methods, restructuring of
the curriculum and an ongoing switch in the language of instruction from French to Arabic. Despite these reforms, the UN
special rapporteur reported in 2015 that the quality of education in Algeria was low, citing inadequate teacher training and
classroom overcrowding as key factors.[ ]28

In 2008, private higher institutions were authorised to operate.[ ] There has been a significant shift towards these29
institutions since 2018 to alleviate some of the pressure on the free government-sponsored public education system.
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Female education in Algeria is improving rapidly. For example, in 2019, female education in the 15–24 age cohort was 1.4
years higher than that of males. In time, Algeria’s total adult female population will be better educated than its adult male
population. These improvements are, however, largely wasted when considering that the labour force participation rate
for women in 2019 was 52 percentage points below men. In the Current Path forecast, the difference would only reduce to
a 39 percentage point difference by 2043.

The situation is inevitably different in rural areas and the obstacles often cited include socio-cultural limitations on girls’
potential, remote schools and domestic chores.

The reason for the rapid improvement in female education is that beyond age 16, which is the age up to which education
is compulsory, girls stay in school longer than boys and do better in getting high school diplomas and proceeding on to
higher education. The ratio of females to males is more than 1.5-to-1 at the tertiary level.

Like other countries, Algeria seems to be experiencing a disconnect between the current demands of the job market,
prospects for the Fourth Industrial Revolution (4IR) and the education system. To prepare for the 4IR, countries must
invest in science, technology, engineering and mathematics (STEM) and commit to life-long learning and education that
encourages entrepreneurship. An encouraging trend in Algeria is that the number of learners enrolling in vocational
training has risen in the recent past.[ ]30

Furthermore, in 2018, women accounted for 41% of STEM graduates.[ ] This mismatch between the (female) skills of the31
labour force that is dominated by males is one of the reasons for the high unemployment rates in the country.[ ]32
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Manufacturing scenario

Chart 18: Manufacturing scenario

Chart 18 presents the structure of the Manufacturing scenario as modelled in IFs.

The manufacturing sector is important to create jobs and increase the rate of employment, to improve productivity,
change the structure of an economy and ultimately reduce poverty. Thus, the sector is the base of economic power.
However, Algeria’s heavy reliance on commodity exports (aka the Dutch disease) makes manufacturing less competitive.[

]33

The Manufacturing scenario represents reasonable but ambitious manufacturing growth through greater investment in
the manufacturing sector, in research and development (R&D) as well as improvement in government regulation of
businesses. It increases total labour participation rates with a larger increase in female participation rates where
appropriate. It is accompanied by increased welfare transfers (social grants) to unskilled workers to moderate the initial
increases in inequality typically associated with a manufacturing transition.

Visit the theme on  for our conceptualisation and details on the scenario structure and interventions. ChartManufacturing
18 presents a summary chart that sets out the composition of the scenario.

https://futures.issafrica.org/thematic/07-manufacturing/
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Chart 19 presents the contribution of the manufacturing sector to GDP in the Current Path and the Manufacturing
scenario. The IFs platform uses data from the Global Trade and Analysis Project (GTAP) to classify economic activity into six
sectors: agriculture, energy, materials (including mining), manufacturing, services and information and communication
technologies (ICT). Most other sources use a threefold distinction between only agriculture, industry and services, with the
result that data may differ.

By comparative African standards, Algeria has a large manufacturing sector, which was significantly bigger than the
average for low-middle-income African countries in 2019.

In 2019, Algeria’s manufacturing sector contributed US$63.5 billion to its GDP, equivalent to 23.9%. The manufacturing
sector was the second largest contributor to GDP in that year after the service sector. The service sector contributed about
46.4% of GDP in 2019, equivalent to about US$123.5 billion. The energy sector contributed US$38.4 billion, constituting
14.4% of GDP, and the contributions of the agriculture and materials sectors in 2019 were valued at US$29.9 billion (11.2%
of GDP) and US$9.1 billion (3.4% of GDP), respectively.

In the Current Path forecast, the contribution of the manufacturing sector is projected to increase to 29.3% of GDP in 2043
as the contribution of the agriculture and service sector will decrease to 9.1%. and 33.9%, respectively.

Manufacturing value added will increase by about US$18.3 billion (or 2.4% of GDP) relative to the Current Path forecast to
about US$132.8 billion in 2043, highlighting the expected growth and changing dynamics in the manufacturing sector.
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AfCFTA scenario

Chart 20: AfCFTA scenario

Chart 20 presents the structure of the AfCFTA scenario as modelled in IFs. The AfCFTA scenario represents the impact of
fully implementing the continental free trade agreement by 2043. The scenario increases exports in manufacturing,
agriculture, services, ICT, materials and energy. It also includes an improvement in multifactor productivity growth
emanating from trade and a reduction in tariffs for all sectors.

Visit the theme on  for our conceptualisation and details on the scenario structure and interventions.AfCFTA

Algeria’s export composition is dominated by hydrocarbons (98% of total exports), and it is heavily dependent on imports
(70% of the country’s needs are imported).[ ] According to the Observatory of Economic Complexity (OEC),[ ] in 202134 35
the country’s total merchandised exports were valued at US$35.4 billion, while total imports amounted to US$34.3 billion.
Thus, there was a surplus trade balance of about US$100 million in that year.

Algeria’s top five exports in 2021 were petroleum gas (US14.3 billion), crude petroleum (US$10.7 billion), refined petroleum
(US$6.2 billion), nitrogenous fertilisers (US$1.21 billion) and ammonia (US$714 million), mostly exported to Italy, Spain,
France, South Korea and the United States. The country’s top five imports in 2021 were wheat (US$2.2 billion),
concentrated milk (US$1.3 billion), cars (US$800 million), soybean oil (US$798 million) and corn (US$795), mostly imported
from China, France, Spain, Germany and Italy.[ ]36

https://futures.issafrica.org/thematic/08-afcfta/
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Chart 21 compares the trade balance in the Current Path forecast with the AfCFTA scenario.

From 1996 to 2013, Algeria’s trade balance was generally positive (a surplus). It slumped to a deficit of US$3.5 billion (1.4%
of GDP) in 2014, and increased (the deficit) to US$19.4 billion (7.3% of GDP) in 2019.

The deficit in 2019 was mostly dominated by the deficit in its manufacturing sector, at 8.1% of GDP. Algeria’s trade deficit is
projected to continue to be dominated by its manufacturing sector with the sector accounting for about 10.9% by 2043.
The AfCFTA scenario would increase the deficit by 0.7 percentage points relative to the Current Path forecast in 2043.

Algeria has had a trade surplus in the energy sector. In 2019, the sector trade surplus accounted for 10.7% of its GDP. In
the Current Path forecast, the trade surplus is projected to increase to 19.7% of GDP in 2043. In the AfCFTA scenario,
Algeria’s energy trade surplus accounts for 16.6% of GDP—a decrease of 3.1 percentage points relative to the Current Path
forecast in 2043.

Beyond the impact of global developments such as the COVID-19 pandemic, it appears that Algeria’s imports are largely
controlled by politically connected corporate barons who enjoy tax holidays, energy subsidies and credit from state-owned
banks to expand their businesses.[ ] Because they are entrenched and incentivised to import, they effectively prevent37
the industrialisation of Algeria.[ ]38

In 2018, the government of Algeria imposed temporary import restrictions to protect foreign currency reserves and
incentivise local production and diversification.[ ] In light of the COVID-19 pandemic, the government introduced39
additional import restrictions in 2020 and committed to reducing imports by US$6 billion. The aim was to cap imports at
US$30 billion in 2020.[ ] However, the imports value in 2020 exceeded the targeted value by US$40.3 billion.40

Trade within the North African region is limited and Algeria’s poor export performance reflects this. The Maghreb is the
least economically integrated bloc in the world with a share of intra-regional trade of only around 5% of total trade. This
lack of regional integration is a significant obstacle to diversification and growth for countries in the region. A mere 4% of
Algeria’s trade is within the Maghreb. The 1 600 km border between Algeria and Morocco has been closed since 1994,
reflecting the extent to which fraught political relations in the region determine economics.[ ]41
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In a 2019 IMF report on how economic integration could accelerate growth in the Maghreb, the authors point to the lack of
regional considerations on trade and the restrictions on trade and capital flows that constrain regional integration. The
report lists the myriad economic benefits that would flow from such integration. These include attracting foreign direct
investment (FDI), easing the movement of capital and labour, ensuring more efficient resource allocation and making the
region more resilient to external shocks and market volatility. However, except for Morocco, instead of increasing, the
trade openness of countries in the region has steadily declined and traders face significant hurdles.[ ]42

Despite (and perhaps because of) the limited formal trade within North Africa, there is evidence of significant volumes of
informal trade with Tunisia and Mali. This informal trade is facilitated by the associated topography—mountains and
deserts that offer plenty of opportunities for illicit activities. Gasoline is ten times cheaper in Algeria than in Tunisia and
informal traders benefit from this disparity at the expense of tax revenues. Tax and subsidy differentials are the main
drivers of the considerable unregulated and informal trade between Algeria and its neighbours.[ ]43

Similarly, there is evidence of significant informal trade between Algeria. As a result of the cross-border trade between
southern Algeria and northern Mali, the area benefits from lower prices than if goods came from the south of Mali. This
phenomenon partially explains the lower poverty levels in the north of Mali, particularly in and around Kidal.[ ]44
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Large Infrastructure and Leapfrogging scenario

Chart 22: Infrastructure and Leapfrogging scenario

Chart 22 presents the structure of the Infrastructure and Leapfrogging scenario as modelled in IFs.

The Large Infrastructure and Leapfrogging scenario represents a reasonable but ambitious investment in road
infrastructure, renewable energy technologies and improved access to electricity in urban and rural areas. The scenario
includes accelerated access to mobile and fixed broadband and the adoption of modern technology that improves
government efficiency and allows for the more rapid formalisation of the informal sector. A final intervention emulates
investments in large infrastructure such as rail, port and airports.

Visit the themes on  and  for our conceptualisation and details on the scenario structureLarge Infrastructure Leapfrogging
and interventions. Chart 22 presents a summary chart that sets out the composition of the scenario.

Modern infrastructure can improve productivity, augment healthy lifestyles, boost educational outcomes and facilitate
government effectiveness.[ ] Infrastructure development is positioned as a key enabler in Algeria’s National Vision 203045
strategy.

Physical infrastructure, such as roads and railways, is a critical driver of economic growth and an important component of
development. It facilitates the movement of people, goods and services, promotes inter and intra-country trade and serves
as an enabler of social service provision such as education and health.

Algeria has excellent all-season road access, comparable to Egypt and Libya in North Africa. In 2019, 86.7% of the rural
population had access within 2 km of an all-weather road, while the average for lower-middle-income African countries

https://futures.issafrica.org/thematic/11-large-infrastructure/
https://futures.issafrica.org/thematic/09-leapfrog/
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was only 66.7%. The Large Infrastructure and Leapfrogging scenario will increase all-season rural road access of the rural
population in Algeria to 92.1% in 2043, compared to 91.6% in the Current Path forecast. Paved roads increase by 8.2
percentage points, or 21 023 km, above the Current Path forecast in 2043.

Chart 23 presents cook stove usage in the Current Path and the Infrastructure and Leapfrogging scenario.

In 2019, about 42.8 million Algerians (99.5% of the population) had access to electricity. This was above the average of
64.9% and 83.7% for lower-middle-income and upper-middle-income countries in Africa, respectively. In the Current Path
forecast, Algeria’s access to rural electricity was projected to reach 100% of the population by 2022, while urban electricity
by 2020.

As access to electricity in urban and rural areas increases, more households switch from traditional cooking stoves, such
as wood-burning or coal stoves, to improved and modern fuel stoves, such as electric or gas cookers. The IFs model
distinguishes between three types of cooking stoves: traditional, improved and modern. In 2019, 0.01% of households in
Algeria used traditional stoves for cooking, while 99.99% used modern cooking stoves.
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Chart 24 presents access to mobile and fixed broadband in the Current Path and the Infrastructure and Leapfrogging
scenario.

Mobile broadband in Africa is expanding rapidly but fixed broadband lags. In 2019, Algeria had a mobile broadband
subscription rate of 114.8 subscriptions per 100 people, which was significantly greater than the average of 42.0 and 84.8
for lower-middle-income and upper-middle-income African countries, respectively.

Because Algeria is already performing well in terms of access to mobile broadband, with the Current Path forecast
reaching 154.1 subscriptions per 100 people by 2043, the Large Infrastructure and Leapfrogging scenario has only a
marginal impact. The scenario gets to 154.9 subscriptions per 100 people by 2043, an increase of 0.8 subscriptions per 100
people relative to the Current Path forecast.

In 2019, fixed broadband subscriptions in Algeria were estimated at about 9.9 subscriptions per 100 people. This was
above the average for low-middle-income and upper-middle-income African countries, with averages of 3.3 and 3.9
subscriptions per 100 people, respectively.

In the Large Infrastructure and Leapfrogging scenario, fixed broadband subscription in Algeria is projected to increase to
49.7 subscriptions per 100 people in 2033—an increase of 11.7 subscriptions per 100 people relative to the Current Path
forecast. The Large Infrastructure and Leapfrogging scenario will have no impact by 2043. The number of subscriptions will
be equal to the Current Path forecast, at 50 subscriptions per 100 people.
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Financial Flows scenario

Chart 25: Financial Flows scenario

Chart 25 presents the structure of the Financial Flows scenario as modelled in IFs.

The Financial Flows scenario represents a reasonable but ambitious increase in inward flows of worker remittances, aid to
poor countries and an increase in the stock of foreign direct investment (FDI) and additional portfolio investment inflows.
We reduce outward financial flows to emulate a reduction in illicit financial outflows.

Visit the theme on  for our conceptualisation and details on the scenario structure and interventions. ChartFinancial Flows
25 presents a summary chart that sets out the composition of the scenario.

Algeria attracts significantly lower levels of FDI as a per cent of GDP compared to the average of low-middle-income African
countries; this gap has steadily widened. In 2019, Algeria’s FDI stock was 17.4% of GDP, about two times lower than the
average of low-middle-income African countries.

Since the Arab Spring, FDI from Europe into Algeria and the region has dropped, although Gulf investors have shown
greater interest. China has also increased its investments in Algeria over the past two decades, recently taking over
France's historical position as the largest investor, mainly in the construction and mining sectors. Algeria is a close ally of
Beijing and the two countries have a strategic partnership.[ ]46

According to UNCTAD’s World Investment Report 2023,[ ] Algeria’s FDI inflows fell from about US$1.5 billion in 2014 to47
US$585 million in 2015 but improved to US$870 million after a rebound in 2021. However, Algeria’s FDI inflow fell by 89.8%
in 2022 to US$89 million, due mainly to overlapping global crises—soaring public debt, the war in Ukraine and high food
and energy prices.

The World Bank ranked Algeria 157th out of 190 countries in its Doing Business 2020 report, which measures aspects of
business regulation and their implications for firm establishment and operations.[ ]48

https://futures.issafrica.org/thematic/10-financial-flows/
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Numerous regulatory and practical hurdles constrain FDI in Algeria. The World Economic Forum[ ] lists impenetrable49
markets, protectionism, corruption, weak and overregulated digital and e-commerce economy, weak intellectual property
laws and bureaucracy as obstacles to investment.

Algeria has also been protecting and promoting small and medium enterprises, which generally lack managerial
independence, efficiency and accountability and place a burden on the national budget through contingent liabilities. A
shakeup of small and medium enterprises and promotion of the private sector are key requirements if Algeria is to grow
faster.

There are signs of progress: improved investment laws and plans for diversification are outlined in the Complementary
Finance Law of 2020. This law removes the application of the 51/49 investment rule on domestic ownership of foreign
business and cuts corporate taxes for investment in certain locations. It also provides for concession of land by mutual
agreement and tax exemptions throughout the life of exporting projects.[ ]50

Algeria can also take advantage of ICT to promote efficiency and direct less effort at the speculative economy and more at
the productive economy.[ ]51

Remittance flows to Algeria were valued at US$1.760 billion in 2022. This is a decline in remittance inflow by 1.8% when
compared to 2021. Remittance outflows were estimated at US$82 million in 2022—a decline from US$83 million in 2021.[

]52

Chart 26 presents government revenues in the Current Path and Financial Flows scenario.

Wagner's law, or the law of increasing state activity, is the observation that public expenditure increases as national
income rises. It is, therefore, reasonable to expect that government revenues will increase as a per cent of GDP in the
Financial Flows scenario compared to the Current Path forecast.

The increase in FDI inflows, aid and remittances have a significant positive impact on Algeria’s government revenue. In
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2019, Algeria’s FDI inflow as a percentage of its GDP was 0.8%. The Financial Flows scenario will contribute to attracting
higher FDI inflows. By 2043, Algeria’s FDI inflows as a percentage of GDP will increase from 1.7% (Current Path forecast) to
3.3% of GDP in the Financial Flows scenario. This will be about 1.6 percentage points above the Current Path forecast for
that year. This increase is, however, below the projected Current Path forecast average of 3.5% for low-middle-income
countries and above the average of 3.2% for upper-middle-income countries on the continent.

In 2019, government revenue for Algeria was US$107.7 billion. In the Current Path forecast, it is projected to increase to
US$185.5 billion by 2043, growing at an average annual rate of 2.2% (in the period 2019 to 2043). In the Financial Flows
scenario, government revenue of Algeria is projected to rise to US$187.2 billion—an increase of US$1.6 billion (or 0.9%)
relative to the Current Path forecast in 2043.
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Governance scenario

Chart 27: Governance scenario

Chart 27 presents a summary chart that sets out the composition of the Governance scenario as modelled in IFs. Thinking
of governance in terms of security, capacity and inclusion provides a useful lens to compare how countries progressed
over time, as well as compare the state of governance between countries and groups of countries.

Visit the theme on  for a full conceptualisation and details on the scenario structure and interventions.Governance

In brief, the stability dimension uses data from the Political Instability Task Force on:

the probability and magnitude of state failure/internal war,

the probability and magnitude of abrupt regime change, and

social violence consisting of reductions in conflict and terror and police conflict.

Capacity is enhanced by improving the quality of government regulation, government effectiveness (both from the
Worldwide Governance Indicators) and reductions in corruption using data from Transparency International.

Inclusion improves as a result of:

an improvement in levels of democracy using the Polity IV index applied to those countries that evidence a democratic
deficit,

an improvement in gender empowerment using the gender empowerment measure (GEM) from the United Nations
Development Programme (UNDP), and

https://futures.issafrica.org/thematic/12-governance/
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more economic freedom (using the associated index from the Fraser Institute).

These IFs indices compare well with the results from others, although IFs adopt a more structural/long term approach. For
example Worldwide Governance Indicators published by the World Bank measures six dimensions of governance, many of
which overlap with the three IFs indices. These are: voice and accountability; political stability and absence of
violence/terrorism; government effectiveness; regulatory quality; rule of law; and control of corruption.

In addition to the scars of the brutal civil conflict in Algeria (from December 1991 to February 2002), Algeria’s political
system has become increasingly lethargic and its economic framework is performing poorly. The economy has been
bedevilled by overregulation, cronyism, corruption, lack of innovation and dependence on a rapidly declining hydrocarbon
industry.

Like many other societies in North Africa, Algerians show increasing disenchantment with a political system that prevents
many from participating in gainful economic activities.[ ] This widespread dissatisfaction, coupled with an economic53
environment that offers few opportunities, previously triggered the formation of Islamist fundamentalist and extremist
groupings in the country. More recently, the impact has been on limited political and economic reform

In response to the first wave of the Arab Spring, the government instituted a set of political reforms in 2011 in an attempt
to undercut the rising tide of discontent. It ended a 19-year-old state of emergency, increased female representation in
elective posts and expanded subsidies.[ ]54

However, later that year Algeria’s eastern neighbour, Libya, descended into civil war in a region characterised by poor
border control and rampant organised crime and smuggling.[ ] It was only the size and efficiency of its large security55
establishment that allowed Algeria to contain the destabilising impact of the spread of weapons and the influx of
terrorism.

Oil rents have allowed the regime to promote social stability and co-opt several opposition groups. The drop in oil prices
since 2014 constrained the ability of the state to implement social programmes and so dampen the impact of rising
popular discontent. This disaffection is the product of years of economic stagnation, high unemployment, extreme labour
market segmentation and chronic corruption.

Discontent peaked in February 2019 when then-president Abdelaziz Bouteflika announced his intention to stand for a fifth
presidential term in the April 2019 elections.[ ] Incapacitated and presiding over a government considered corrupt and56
elitist, his announcement triggered weekly protests by millions of Algerians in what became known as the Hirak
movement.

With no signs of the protests abating, Bouteflika eventually announced that he would not seek re-election and then
postponed the elections. This did not quell the protests and eventually the military forced his resignation.

For over a year, Algerians protested twice a week and promised to keep doing so until the country achieved what they
considered to be ‘genuine reform’. This included the promise of an overhaul of the regime and free and fair elections. The
establishment of a new electoral authority also failed to halt the protests.

The election that took place on 12 December 2019 was a dismal and widely boycotted affair. The candidates were all
perceived to be part of the same political establishment that gave rise to protestors’ discontent. Former Prime Minister
Abdelmadjid Tebboune, a perceived loyalist of the ousted president, won the presidential vote with the lowest voter
turnout in the country’s history.[ ]57
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The  Hirak protest movement in 2019 put pressure on the regime to reform but a crackdown on dissent since the
COVID-19 pandemic has  prevented large-scale demonstrations from continuing.

In 2021, the High Security Council designated the Rachad—an organization that includes former Islamic Salvation  Front
members—and the Movement for the Self-Determination of Kabylie (MAK) as terrorist organizations. Numerous people
accused of affiliation with the groups have since faced arrest. In November 2022, exiled MAK leader Ferhat Mehenni was
sentenced in absentia to life in prison on terrorism-related charges.[ ]58

Regardless of the domestic situation, it is clear that governance in Algeria is out of step with its peers globally. Better
governance ensures the efficient allocation and distribution of state resources and encourages FDI inflows.

Within IFs, governance consists of three dimensions, namely security, capacity and inclusion. Each is constructed out of a
series of subsidiary data and indices. In 2019, Algeria did well compared to the averages of low-middle-income and
upper-middle-income countries in Africa in the security and capacity dimension. However, it trails upper-middle-income
African countries in terms of inclusion, which consists of broad elements of democracy, gender empowerment and youth
participation.

Chart 28 presents progress with each of the three governance dimensions by 2043 in the Current Path and Governance
scenario compared to 2019.

Generally, governance in Algeria does better compared to the average of low-middle-income countries in Africa. In the IFs
total governance index, its score of 0.62 in 2019 was 21.4% higher than the average of low-middle-income countries in
Africa and just 8.2% lower than the average of upper-middle-income countries in Africa.

Algeria does well and is forecasted to continue performing better compared to the average of upper-middle-income
African countries in the security and capacity dimension. It will continue to trail behind the average of
upper-middle-income African countries in terms of inclusion by 2043. On the Current Path, it is projected that Algeria’s
inclusion index will reach 0.49 by 2043. In the Governance scenario, the score will increase by 0.11 (or 22.1%) reaching an
overall score of 0.59.
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Scenario Comparisons

Chart 29 presents a stacked area graph on the contribution of each scenario to GDP per capita. The cumulative impact of
better education, health, infrastructure, leapfrogging, etc. means an additional benefit in the integrated IFs forecasting
platform that we refer to as the synergistic effect.

In the Combined Agenda 2063 scenario, Algeria’s GDP per capita is estimated to increase to US$22 727 by 2043. This will
be US$6 293 (or 38.3%) higher than the projection of US$16 437 in the Current Path forecast.

The scenarios with the greatest impact on GDP per capita in Algeria by 2043 will be the AfCFTA, followed by the
Governance scenario and Large Infrastructure/Leapfrogging scenario. In the AfCFTA scenario, Algeria’s GDP per capita will
increase by US$1 711 (or 10.4%) relative to the Current Path forecast by 2043.The Governance and Large
Infrastructure/Leapfrogging scenarios will increase Algeria’s GDP per capita by US$981 (6.0%) and US$676 (4.1%) relative to
the Current Path forecast by 2043. These scenarios illustrate the potential economic growth and improvements in living
standards under different development paths.
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Chart 30 presents the impact of each scenario on extreme poverty by 2043. The user can select the number of extremely
poor people or per cent of the population.

The Combined Agenda 2063 scenario impacts on poverty in Algeria, where 3 000 Algerian people will be living in extreme
poverty at US$3.20 per day in 2043. Thus, 391 000 Algerian people will be lifted out of extreme poverty at US$3.20 per
person per day relative to the Current Path forecast of 394 000 Algerian people in 2043. This is equivalent to a decline of
99.2 percentage points compared to the Current Path forecast of about 394 000 people (or 0.7% of the 58million in the
Algerian population) in 2043.

Extreme poverty at the US$3.20 per person per day threshold is reduced most significantly by the Manufacturing scenario,
followed by the AfCFTA scenario. In the Manufacturing scenario, 288 000 Algerians will be lifted out of extreme poverty
relative to the Current Path forecast by 2043. The AfCFTA scenario will reduce extreme poverty in Algeria by 52.5% (or
187 000 people) relative to the Current Path forecast.
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Chart 31 compares the size of the economy in the Current Path with the Combined Agenda 2063 scenario at market
exchange rates (MER).

The Combined Agenda 2063 scenario consists of the combination of all eight sectoral scenarios, namely Governance,
Demographics and Health, Education, Infrastructure/Leapfrogging, Agriculture, Manufacturing and Leapfrogging, AfCFTA
and Financial Flows.

In the Combined Agenda 2063 scenario, Algeria’s economy will be US$271.3 billion (or 59.8%) larger than when compared
to the Current Path forecast of about US$453.5 billion in 2043. The AfCFTA scenario will have the largest impact on
Algeria’s economy by 2043 as it will increase Algeria’s GDP by US$71.3 billion (or 15.7%) relative to the Current Path
forecast in 2043.
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Chart 32 presents the change in the economy's structure, comparing the Current Path forecast with the Combined Agenda
2063 scenario from 2019 to 2043.

The IFs platform uses data from GTAP to classify economic activity into six sectors: agriculture, energy, materials (including
mining), manufacturing, services and information and communication technologies (ICT). Most other sources use a
threefold distinction between only agriculture, industry and services, with the result that data may differ.

The Combined Agenda 2063 scenario anticipates notable growth in Algeria's economy, with the service and manufacturing
sectors playing prominent roles in this economic expansion. By 2043, total value added by all sectors will increase from
about US$453.5 billion in the Current Path forecast to US$724.9 billion in the Combined Agenda 2063 scenario.

The service sector will make the largest contribution to the economy of Algeria relative to the Current Path forecast and
will continue to have the largest share contribution to the GDP of Algeria. The service sector will contribute about
US$111.8 billion to the economy of Algeria relative to the Current Path forecast in 2043. This will increase the sector’s
contribution to GDP from 33.9% (Current Path forecast) to 36.6% in the scenario.

The service sector will be followed by the manufacturing sector, which will contribute US$111.2 billion relative to the
Current Path forecast in 2043. This will increase the manufacturing sector contribution to 33.7% of GDP, about 4.4
percentage points increase relative to the Current Path forecast.
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Chart 33 presents the size of the informal sector as a share of GDP and size of the informal labour force. Data on the
contribution of the informal sector is often estimated and should be treated with care.

The Combined Agenda 2063 scenario will also have a positive impact on the size of the informal sector in Algeria. By 2043,
the share of the informal economy as a per cent of GDP will drop by about 8.2% relative to the Current Path forecast of
25.6%. This shows that greater economic freedom, gradually diversifying away from hydrocarbons, good governance and
access to opportunities in the overall economic system can encourage formalisation. This in turn expands the revenue
base of Algeria.

Chart 34 compares life expectancy in the Current Path forecast with the Combined Agenda 2063 scenario.
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In the Combined Agenda 2063 scenario, life expectancy at birth in Algeria will increase to about 82 years by 2043, which
will be about 1.5 years higher than the country’s Current Path forecast in the same year.

Chart 35 compares the Gini coefficient in the Current Path forecast with the Combined Agenda 2063 scenario.

The benefits of economic growth may not be evenly distributed in a country due to inequality. High levels of inequality
have many negative effects including a breakdown of social structure and cohesion which can result in instability. The Gini
coefficient is the standard measure of the level of inequality in a country. A higher score depicts greater inequality while a
lower score shows a more equal country.

In the Combined Agenda 2063 scenario, inequality in Algeria is projected to reduce more rapidly, reaching 0.28 by 2043,
which means that the Combined Agenda 2063 scenario has the potential to reduce inequality in Algeria by 12.5% relative
to the Current Path forecast.
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Chart 36 compares carbon emissions in the Current Path forecast with the Combined Agenda 2063 scenario.

Carbon is released in many ways, but the three most important contributors to greenhouse gases are carbon dioxide (CO2

), carbon monoxide (CO) and methane (CH ). Since each has a different molecular weight, IFs use carbon. Many other sites4

and calculations use CO equivalent.2 

In 2019, Algeria released 45 million tons of carbon, and in the Current Path forecast will release 71 million tons by 2043.
Although carbon emissions are set to increase with heightened economic activity, Algeria’s carbon emissions come from a
very low base compared to developed and emerging economies. Like many developing countries, Algeria will
disproportionately suffer the impact of climate change, which it has contributed very little to. Nonetheless, the country
must reduce its carbon footprint and move towards renewable energy for sustainable growth and to mitigate the impact
of climate change.

In the Combined Agenda 2063 scenario, Algeria’s total carbon emissions will increase to 85 million tons—19.2% higher
than what is estimated in the Current Path forecast by 2043. The AfCFTA, Manufacturing and Agriculture scenarios will be
the leading contributors to increased carbon emissions.

The possible impacts of climate change on North Africa are not fully understood, but what is clear is that many factors
interact and amplify other drivers and impacts. Nevertheless, the relationship between climate change, stresses on natural
resources and increased risk of internal conflict is well established.
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Chart 37 compares energy production in the Current Path forecast with the Combined Agenda 2063 scenario in six types,
namely oil, gas, coal, hydro, nuclear and other renewables. The data is converted into billion barrels of oil equivalent (BOE)
to allow for comparisons. Note that energy production could be for domestic use or for export.

Algeria has large and varied reserves of fossil fuels but the main resources of the country are gas and oil. The most widely
produced energy source in Algeria is gas, which also dominates primary energy consumption, followed by oil. In 2019, the
total amount of gas produced in Algeria amounted to 554 million BOE, constituting about 59.8% of total energy production
in that year. In the Current Path forecast the production will increase to about 2.2  billion BOE by 2043.

In 2021 oil reserves amounted to 12.2 billion barrels, and gas reserves were 4.503 Tcm (roughly 30 BBOE). Coal reserves
were estimated at 65 million short tons in 2021. Converted to tons of oil equivalent, in 2021 proved reserves of
conventional hydrocarbons in Algeria were: gas – 70.4%, oil – 28.9% and coal – 0.7%. Algeria also has a significant potential
for the development of renewable energy. The unconventional natural resource matrix was: shale gas – 96% (5.7 billion
BOE) and tight oil – 4%.[ ]59

In 2019, Algeria’s total energy production was 926 million BOE. In the Current Path forecast, it will produce a total of
2.6 billion BOE by 2043, which is an increase of 1.68 billion BOE compared to 2019.

About 370 million BOE of oil was produced in 2019, which accounted for about 40% of total energy production. The
production is expected to increase to about 406 million BOE by 2043.

Algeria possesses a noteworthy potential for renewable energy development, particularly in unconventional resources like
shale gas. These figures and forecasts illustrate the country’s energy landscape and its potential for growth and
diversification in the energy sector.
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Annex with detail on project data changes and scenario interventions for location.

Chart 38: Project Data File

LIST OF INTERVENTIONS WITHIN IFs

All interventions are done from 2024 to 2033 and maintained afterwards unless otherwise stated.

Name Description Adjustments within IFs
7.84

Benchmark/Justification/Notes

Current Path

gdprext GDP growth rate,
exogenous target (%)

2022 - 2.931; 2023 - 2.636;
2024 -2.551

Updated using IMF World
Economic Outlook - April
2023 forecast

Governance scenario

democm Democracy level multiplier Interpolate from 1 to 1.2 Improves average
democracy by 18.6% above
Current Path forecast in
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2043 but average in 2043
still lower than South
America and South Asia.

econfreem         Economic freedom
multiplier

Interpolate from 1 to 1.12 Improves average
economic freedom by
14.5% above Current Path
forecast in 2043. Takes
Algeria to above average
for South Asia and South
America in 2031.

gemm Gender empowerment
measure multiplier

Interpolate from 1 to 1.2 Improves GEM by 19.4%
above the Current Path
forecast in 2043. Algeria is
still significantly below
average for South America
in 2043.

govcorruptm      Government corruption Interpolate from 1 to 1.15 Improves government
transparency by 26% above
Current Path forecast in
2043. Average takes Algeria
to above South Asia in 2028
but remains below South
America.

goveffecttm Government effectiveness
(quality) multiplier

Interpolate from 1 to 1.15 Improves government
effectiveness 21.2% above
Current Path forecast in
2043. Gets to average for
South Asia in 2033 still
below averages for South
America in 2043.

govregqualm government regulatory
quality

Interpolate from 1 to 1.15 Improve average regulatory
quality by 24.2% above
Current Path in 2043. Takes
Algeria to above South Asia
in 2029 and to average for
South America in 2043.

stinstaball State failure through
instability (abrupt regime
transition) event
occurrence

Interpolate from 0 to 0.5 Improve IFs index to 0.5.
Algeria is still below
average for South Asia and
South America.
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sfinstabmag State failure through
instability (abrupt regime
transition) magnitude

Interpolate from 0 to 0.1 Algeria is still below
average for South Asia and
South America.

sfintlwaradd       State failure/internal war
probability

Interpolate from 0 to 0.4 Reduce IF index by -0.4.
Algeria is still below
average for South Asia and
South America

sfintwarmagm State failure through
instability – magnitude

Interpolate from 1 to 0.8 Improves IFs government
security index to 0.8.
Algeria is still below
average for South Asia and
South America.

Demographics and Health scenario

contrusm             Contraception use
multiplier

Interpolate from 1 to 1.03 Algeria’s average use
(nearly 22 percentage
points) is below South
America (43 percentage
points)

malmortatiom Maternal mortality ratio
multiplier

Interpolate from 1 to 0.78 The Rate in Algeria is much
higher than for other
comparable regions. The
intervention moves Algeria
closer to South America.

hlmortcdchldm Communicable disease
mortality multiplier for
children under five

Interpolate from 1 to 0.78 Rates in Algeria are much
higher than for other
comparable regions. The
intervention moves Algeria
closer to South America.

hlmortm (AIDS) Mortality multiplier Interpolate from 1 to 0.9 Algeria's AIDS mortality
rate is above the world
average.

Education scenario

edseclorvocadd Lower secondary,
vocational share, additive

Interpolate from 0 to 4 Improve the supply of
relevant skills for future



© 2024 AFRICAN FUTURES & INNOVATION PROGRAMMEALGERIA: GEOGRAPHIC FUTURES54

factor, decimal rate demand. From a very low
base, this intervention
raises the lower secondary
vocational share from 2.1%
in 2024 to 5.7% in 2043.

edsecupprvocadd Upper secondary,
vocational share, additive
factor, decimal rate

Interpolate from 0 to 5 To improve the supply of
relevant skills for future
demand. As a benchmark,
South Asia improved its
upper secondary vocational
share by fourfold from
2002 to 2012.

edtersciencshradd Tertiary, Sci-Eng share of
graduates, additive factor,
decimal rate

Interpolate from 0 to 5 Improve the supply of
relevant skills for future
demand. The proportion of
tertiary graduates who are
in science and engineering
among tertiary graduates
quadrupled in South Asia.

edprigndreqintn Primary gender parity-time
for intake, years

Interpolate from 0 to 10 This is to create a more
aggressive gradient and
pushes gender parity rates
closer to the 1:1
female-to-male ratio goal
for intake at the primary
level. As a result, gender
parity in net primary
enrolment is achieved as
early as 2028 and
maintained till 2043.

edseclowrtranm Lower secondary transition
rate multiplier

Interpolate from 1 to 1.1 South America increased
its lower secondary
transition rate by 27% from
1997 to 2007.

edseclowrgndreqtran Lower secondary gender
parity time for transition,
years

Interpolate from 0 to 10 This is to create a more
aggressive gradient and
pushes gender parity rates
closer to the 1:1
female-to-male ratio goal
for intake at the lower
secondary level. As a result,
gender parity in net
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secondary enrolment
occurs by 2035 in the
Education scenario.

edsecupprtranm Upper secondary transition
rate multiplier

Interpolate from 1 to 1.1 To increase the proportion
of students that transition
from lower to upper
secondary schools. This is
to address the high
dropout rate along the
educational funnel,
especially at the secondary
level.

edsecupprgndreqtran Upper secondary gender
parity time for transition,
years

Interpolate from 0 to 10 This is to create a more
aggressive gradient and
pushes gender parity rates
closer to the 1:1
female-to-male ratio goal
for intake at the upper
secondary level. Owing to
this, gender parity in net
secondary enrolment
occurs by 2035 in the
Education scenario.

edseclowrgram Lower, secondary,
graduation rate, multiplier
(male)

Interpolate from 1 to 1.3 Increase the proportion of
students that complete the
last grade of lower
secondary. On the Current
Path, Algeria will not meet
the SDGs and Agenda 2063
goals.

edseclowrgram Lower, secondary,
graduation rate, multiplier
(female)

Interpolate from 1 to 1.1 Increase the proportion of
students that complete the
last grade of lower
secondary. On the Current
Path, Africa will not meet
the SDGs and Agenda 2063
goals.

edsecupprgram Upper secondary,
graduation rate, multiplier
(male)

Interpolate from 1 to 1.3 Increase the proportion of
students that complete the
last level of upper
secondary. On the Current
Path, Africa will not meet
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the SDGs and Agenda 2063
goals.

edsecupprgram Upper secondary,
graduation rate, multiplier
(female)

Interpolate from 1 to 1.1 Increase the proportion of
students that complete the
last level of upper
secondary. On the Current
Path, Africa will not meet
the SDGs and Agenda 2063
goals.

edterintm           Tertiary, intake rate,
multiplier, total

Interpolate from 1 to 1.15 As a benchmark, the
tertiary enrolment rate
more than doubled in
South Asia from 2006 to
2016.

edtergndreqint Tertiary, gender parity-time
for intake, years

Interpolate from 0 to 10 This is to create a more
aggressive gradient and
pushes gender parity rates
closer to the 1:1
female-to-male ratio goal
for intake at the tertiary
level.

edtergradm Tertiary, graduation rate
multiplier (female)

Interpolate from 1 to 1.1 South Asia increased its
tertiary graduation rate
from 5% in 2003 to 30% in
2013. Algeria will continue
to lag behind South Asia’s
and South America’s rates
of over 30% graduation
rate in 2043.

edtergradm Tertiary, graduation rate
multiplier (male)

Interpolate from 1 to 1.3 South Asia increased its
tertiary graduation rate
from 5% in 2003 to 30% in
2013. Algeria will continue
to lag behind South Asia’s
and South America’s rates
of over 30% graduation
rate in 2043.

jedqualpriallm   Quality, multiplier on
primary (total)

Interpolate from 1 to 1.15 Algeria does not currently
lag far behind South Asia in
primary test scores albeit
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low. However, while South
Asia’s education scores are
likely to improve quickly,
Algeria is set to stagnate on
the Current Path.

edqualsecallm   Quality, multiplier on
secondary (total)

Interpolate from 1 to 1.2 Africa does not currently
lag far behind South Asia in
secondary test scores
albeit low.

Agriculture scenario

ylm Yields multiplier Interpolate from 1 to 1.3 Brazil doubled yields from
5.2 metric tons per hectare
in 1980 to 10.4 in 2000 (a
100% increase in 20 years).
Again, between 2000 and
2020, yields increased from
10.4 to 20.4 metric tons per
hectare (a 96% increase).
Several African countries
have managed to sustain
high increases over the
past two decades (with
growth exceeding 100% in
20 years), although most
countries boast very low
yields per capita and leave
room for vast
improvement.

landirareaequipm Multiplier on land
equipped for irrigation

Interpolate from 1 to 1.05 Algeria (dry climates)
records fewer
meteorological droughts,
its dry climate necessitates
irrigation through
groundwater extraction.
However,  the country has
already utilised irrigation
extensively with fewer
expansion possibilities; the
smallest intervention is
proposed in these
countries.

aglossprodm      Loss rate of agricultural Interpolate from 1 to 0.85 Reduces agricultural loss



© 2024 AFRICAN FUTURES & INNOVATION PROGRAMMEALGERIA: GEOGRAPHIC FUTURES58

production (crop) and waste as share of
production by six
percentage points (33%
reduction) from 2023 to
2033.

aglosstransm     Loss rate of agriculture as it
moves from producer to
consumer, multiplier

Interpolate from 1 to 0.85 Reduces agricultural loss
and waste as share of
production by six
percentage points (33%
reduction) from 2023 to
2033.

 

waterwithdrawalm Groundwater withdrawal
(cubic km)

Interpolate from 1 to 1.02 Low intervention for
groundwater-dependent
for a country in desert and
Mediterranean conditions.

infraroudraitrgtval Road access target, fixed
value percent

Interpolate to 90 Increase rural accessibility
to all-weather roads. Target
90% access. Slow
investment over 35 years
but yields benefits.

infraroundraitgtyr Road access target, years
to reach

Interpolate to 35 Low intervention (85) set
for Somalia, South Sudan,
Central African Republic,
Comoros and Namibia

Manufacturing scenario

govhhtrnwelm
(unskilled)          

Government to household
welfare transfers

Interpolate from 1 to 1.3 Welfare spending to
cushion vulnerable people.
The initial stage of the
manufacturing-led
structural transformation is
often associated with
poverty and inequality
(developers’ dilemma).

govbusregindm Government regulation of
business index multiplier

Interpolate from 1 to 0.98 To improve the business
environment to stimulate
private investment in the
manufacturing sector.
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Between 2009 and 2019,
the average score for South
Asia on the Governance
Regulatory Quality Index)
increased by about 10%.

isdm      Investment in
manufacturing sector

Interpolate from 1 to 1.05 The intervention is based
on the African
Industrialisation Index
produced by the African
Development Bank.
Countries are divided into
five quintiles by rank (top,
upper-middle, middle,
low-middle and bottom).

randdexpm        Increase research
development activities
(total)

Interpolate from 1 to 1.2 Building technological
capability through R&D is
crucial for a robust
manufacturing sector. It
stimulates innovation,
increases productivity and
improves the quality of
products.

labparm               total labour participation
rate (male & female),
female more aggressive

Interpolate from 1 to 1.03
for male and 1.1 for female

Manufacturing growth
should lead to direct and
indirect employment in the
sector. On average, the
labour participation rate in
low-income countries is
higher than in lower- and
upper-middle-income
countries. Between 2000
and 2009, the labour
participation rate in
upper-middle-income
Africa increased by 5%.

govrevm Government revenues
multiplier

Interpolate from 1 to 1.03 To increase the
government’s ability to
support industrialisation
and provide social grants to
mitigate the initial increase
in inequality associated
with rapid structural
transformation (Kuznet
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tension/developer’s
dilemma).

Infrastructure/Leapfrogging scenario

qem - Q (OthRenew) Capital cost to output ratio
in energy (OthRenew)

Interpolate from 1 to 0.8 The intervention will
reduce cost by nearly 20%
below the Current Path
forecast for Africa in 2043.

qem - Q (Hydro) Capital cost to output ratio
in energy (Hydro)

Interpolate from 1 to 0.8 The intervention will
reduce costs by nearly 17%
below the Current Path
forecast in 2043.

infraelectranlossm Electricity transmission loss
multiplier

Interpolate from 1 to 0.85 Historically, South America
reduced transmission loss
by 10% between 2000 and
2010. Historical data
indicates that transmission
and distribution loss is
highest at low income and
lowest at high income.
Therefore, from a low base,
low-income countries can
reduce loss by a larger
percentage than
high-income countries.

enpm (OthRenew) Energy production
multiplier for other
renewables

Interpolate from 1 to 1.2 South America increased
production of other
renewable energy more
than twofold between 2008
and 2014.

enpm Energy production
multiplier (Hydro)

Interpolate from 1 to 1.1 South America increased
production of hydro by
44% between 2001 and
2011. According to the
2022 Hydropower Status
Report, Africa has among
the largest untapped
potential for hydropower
development in the world.
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ictbroadmobilm ICT mobile broadband
multiplier

Interpolate from 1 to 3 South America was able to
leapfrog mobile broadband
connections more than
threefold between 2010
and 2017 and South Asia
by more than 20-fold
during the same period.

ictbroadcostm   ICT broadband multiplier
on cost of adding a
connection

Interpolate from 1 to 0.8 A reduced cost of adding a
connection improves
connectivity to ICT
broadband infrastructure.
Algeria will need more
broadband connections to
leverage the opportunities
that digitalisation offers. A
reduction in the cost of
mobile broadband will
make it affordable and
improve access.

ictmobilcostm ICT mobile multiplier on
cost of adding a subscriber

Interpolate from 1 to 0.8 A reduced cost of adding a
connection improves
connectivity to ICT
broadband infrastructure.
Algeria will need more
broadband connections to
leverage the opportunities
that digitalisation offers. A
reduction in the cost of
fixed broadband will make
it affordable and improve
access.  

ictbroadm           ICT broadband multiplier Interpolate from 1 to 1.5 South America was able to
leapfrog fixed broadband
connections by 95%
between 2010 and 2017
and South Asia more than
twofold during the same
period.

ictintnetm Multiplier on Internet use Interpolate from 1 to 1.2  

Infraroadpavedpcntm Paved road Interpolate from 1 to 1.1  
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gdpinformshrm Informal sector GDP
multiplier

Interpolate from 1 to 0.89 South Asia reduced
informality by 27%
between 1999 and 2008.
The intervention reduces
informality in Africa by 11%
below the Current Path
forecast in 2043.

labinformshrm Informal labour share
multiplier

Interpolate from 1 to 0.98  

gdsm Government expenditures
multiplier

Interpolate from 1 to 1.25  

AfCFTA scenario

mfpadd Multifactor productivity
growth additive factor

 Interpolate from 0 to 0.011 Calculations or
adjustments were based
on annual average growth
rates for the period 2010 to
2018, using the Penn World
Tables data – TFP at
current PPPs (USA=1)

XSM Export multiplier –
Manufacturing

Interpolate to 1.22 over 10
years

 

 

Note: Economic freedom is
now part of Governance
and not part of the AfCFTA
scenario

XSM Export multiplier –
Agriculture

Interpolate to 1.22 over 10
years

 

XSM Export multiplier – Services Interpolate to 1.2 over 10
years

 

XSM Export multiplier – ICT interpolate to 1.1 over 10
years

 

XSM Export multiplier –
Materials

Interpolate to 1.1 over 10
years

 

XSM Export multiplier – Energy Interpolate to 1.05 over 10  
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years

xshift     Export shift as a result of
promotion of exports
(Manufacturing) ratio

Interpolate to 0.008, over
10 years

In the World Bank policy
, exportresearch paper

promotion agencies for
developing countries will
have an elasticity of 8%.

 

In the World Economy
, each additionalpaper

export promotion agency
increases exports by
6–10%.

mtarifftaxrm      Import tariff tax multiplier
by country and sector:
Agriculture

 

 

 

 

 

 

 

 

 

Materials

 

 

 

 

 

 

 

 

Interpolate from 1 in 2029
to 0.1 in 2042 (13 years)

 

 

 

 

 

 

 

 

 

Interpolate from 1 in 2023
to 0.01 in 2033 (10 years)

 

 

 

 

 

 

 

 

Under the AfCFTA,
agriculture products are
under sensitive products,
have a fixed 10% tariff.

(See for example, tralac,
African Continental Free

.)Trade Agreement

 

Non-sensitive products
have a 100% tariff
reduction under the
AfCFTA.

 

Only a few products are
under the 3% of the
excluded products, for
example, corrugated
flat-rolled steel.

 

Few manufactured
products are under
sensitive and excluded
products.

https://openknowledge.worldbank.org/handle/10986/8994
https://openknowledge.worldbank.org/handle/10986/8994
https://onlinelibrary.wiley.com/doi/10.1111/j.1467-9701.2007.00870.x
https://onlinelibrary.wiley.com/doi/10.1111/j.1467-9701.2007.00870.x
https://www.tralac.org/documents/resources/infographics/4276-afcfta-comparative-tariff-offer-analysis-march-2021/file.html
https://www.tralac.org/documents/resources/infographics/4276-afcfta-comparative-tariff-offer-analysis-march-2021/file.html
https://www.tralac.org/documents/resources/infographics/4276-afcfta-comparative-tariff-offer-analysis-march-2021/file.html
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Energy, Service, and ICT
sector

 

Manufacturing sector

 

 

Interpolate from 1 in 2023
to 0 in 2033 (10 years)

 

Interpolate from 1 in 2023
to 0.05 in 2033 (10 years)

 Financial Flows scenario

xworkremitinm Worker remittances
multiplier (positive
numbers are receipts)

Interpolate from 1 to 1.1 On average, low-income
Africa receives more
remittances than
lower-middle-income
countries. This intervention
keeps remittance flows to
Algeria above South
America and below South
Asia over the forecast
horizon, in line with current
and past trends. South Asia
and South America are the
two most comparable
regions to African
countries.

aidrecm Aid (foreign) receipts
multiplier

Interpolate from 1 to 1.1 On average, low-income
countries in Africa receive
more aid than
lower-middle-income
countries. Low-income
countries in Africa rely
more on aid. This
intervention keeps aid
flows to Algeria above
South Asia and South
America over the forecast
horizon, in line with current
and past trends.

xfdistockm          Foreign direct investment,
stocks of investment from
abroad, multiplier

Interpolate from 1 to 1.18 This intervention keeps FDI
stocks in Algeria above
South Asia and below
South America over the
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forecast horizon, in line
with current and past
trends.

xfdistoutm          Foreign direct investment,
stocks of outward
investment, multiplier

Interpolate from 1 to 0.8 A proxy for a reduction in
illicit financial flows.

xportfoliom        Portfolio investment,
stocks of investment from
abroad, multiplier

Interpolate from 1 to 2 Foreign portfolio
investment in Algeria is
very low, so the
improvement will come
from a very low base.

Combined Agenda 2063 scenario

Combination of all the above

 

Project Data file

Data series Years adjusted/
new data

Remarks

GDPGrowthRate 2021–2024 Updated the forecast with new data
from IMF World Economic Outlook
April 2023

SeriesGDPInformal%Blended 1993–2018 Updated with new data from the
World Bank

SeriesPopulation 2021–2022 Updated with new data from ITU

SeriesCorruption 2012–2022 Updated with new data from
Transparency International

SeriesEdSecLowerEnrollGross%Female 1998, 2012–2021 Updated with new data from UNESCO
Institute for Statistics

SeriesEdSecLowerEnrollGross%Male 2015–2018 Updated with data from the National
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Statistics Office on account of
enrolled learners. Calculated by
dividing the count of learners from
Algeria's national source and total
age-appropriate children from
UNESCO.

SeriesEdSecLowerEnrollGross%Total 1998, 2015–2018 Updated with data from UNESCO
Institute for Statistics

SeriesEdSecUpperEnrollGross%Female 2015–2018 Update from National Statistics Office
on the count of enrolled learners.
Calculated by dividing the count of
learners from Algeria's national
source and total age-appropriate
children from UNESCO.

SeriesEdSecUpperEnrollGross%Male 2015–2018 Update with data from the National
Statistics Office on account of
enrolled learners. Calculated by
dividing the count of learners from
Algeria's national source and total
age-appropriate children from
UNESCO.

SeriesEdSecUpperEnrollGross%Total 2015–2018 Update with data from the National
Statistics Office on account of
enrolled learners. Calculated by
dividing the count of learners from
Algeria national source and total
age-appropriate children from
UNESCO.

SeriesElecAccess%National 2020 Updated with new data from WDI

SeriesFreedom 2021–2023 Updated with new data from
Freedom House

SeriesFreedomEcon 2020 Updated with data from Fraser
Institute

SeriesGDP2011 2020–2022 Updated with new data from WDI

SeriesGovExpense%GDP 2012–2021 Updated with new data from WDI
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SeriesHealthMararDthsper 1000000 2000–2021 Updated with new data from WHO
(World malaria report 2022)

SeriesInfMortRateIHME 2018–2021 Updated with new data from WDI

SeriesLandAgri 2020 Update with new data from
FAO_STAT

SeriesPopulationUrban 2021 Updated with new data from WDI

SeriesPopYouthBulgeBy15 2020–2021 Updated with new data from WDI

SeriesTFR 2020 Updated with new data from WDI

SeriesVaddInd% 2021 Updated with new data from WDI

SeriesVaddMan% 2021 Updated with new data from WDI

SeriesVaddSer% 2021 Update with new data from WDI

SeriesDeliberativeDemocracyIndexVDEM2017–2022 Updated with new data from Varieties
of Democracy

SeriesEgalitarianDemocracyIndexVDEM 2017–2022 Updated with new data from Varieties
of Democracy

SeriesElectoralDemocracyIndexVDEM 2017–2022 Updated with new data from Varieties
of Democracy

SeriesLiberalDemocracyIndexVDEM 2017–2022 Updated with new data from Varieties
of Democracy

SeriesParticipatoryDemocracyIndexVDEM2017–2022 Updated with new data from Varieties
of Democracy

SeriesGovernanceEffect 2017–2021 Updated with new data from World
Bank - Worldwide Governance
Indicators
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SeriesGovernanceRegQual 2017–2021 Updated with new data from World
Bank - Worldwide Governance
Indicators

SeriesGiniExtended 2000–2020 UNU Wider



© 2024 AFRICAN FUTURES & INNOVATION PROGRAMMEALGERIA: GEOGRAPHIC FUTURES69

1.  

2.  

3.  

4.  

5.  

6.  

7.  

8.  

9.  

10.  

11.  

12.  

13.  

14.  

15.  

16.  

17.  

18.  

19.  

20.  

21.  

22.  

23.  

24.  

25.  

26.  

27.  

28.  

29.  

30.  

31.  

32.  

33.  

Endnotes

World Population Review, , 2019Algeria population

J Cilliers, , Institute for Security Studies (ISS), Africa Report, 31 August 2018.Getting to Africa’s demographic dividend

European Training Foundation, , 2020Algeria education, training and employment developments 2020

S Elliot, , , 6 January 2020. H Saleh, Algeria’s new hydrocarbon law comes into force amid output slump S&P Global Platts Algeria faces economic crunch as
, , 24 March 2019.oil and gas revenues fall short Financial Times

Advanced Energy Technologies, , 5 November 2022.Energy industry in Algeria

IMF, , June 2018.Algeria Country Report No. 18/168

S Constable, , , 28 February 2019.Economic disaster threatens Algeria as oil revenues sink Forbes

Meaning there is a single subsidised price with no restrictions on consumption.

R Arezki, , World Economic Forum, 11 April 2019.How Algeria can boost its economy

La Banque Mondiale, , 2023.Rapport de suivi de la situation économique en Algérie: Les vents demeurent favorables

Korea Development Institute and Ministry of Strategy and Finance, , Knowledge Sharing Program, 2013.Establishment of Algeria's National Vision 2030

Korea Development Institute and Ministry of Strategy and Finance, , Knowledge Sharing Program, 2013.Establishment of Algeria's National Vision 2030

Atlas of Economic Complexity, .Algeria: Algeria’s product space

M Saiib Musette, , Center for Research in Applied Economics forCritical views on the informal economy in Algeria: Eradication or integration?
Development, 5 June 2019.

M Saiib Musette, , Center for Research in Applied Economics forCritical views on the informal economy in Algeria: Eradication or integration?
Development, 5 June 2019.

United Nations Economic Commission for Africa (UNECA), , 2016.Country profile: Algeria

A Jewell, , International Monetary Fund (IMF), 31 August 2016.The need for subsidy reform in Algeria

World Bank, , 17 October 2016.Poverty has fallen in the Maghreb but inequality persists

UNDP, , 2022.Global Multidimensional Poverty Index 2022: Unpacking deprivation bundles to reduce multidimensional poverty

N Mahfoud and B Brahamia, , , 4:2,The problems of funding the health system in Algeria International Journal of Medicine and Pharmaceutical Sciences
April 2014.

Catch phrase for other communicable diseases that are not prevalent enough to be categorised on their own.

OCHA-ReliefWeb, , 30 April 2020.GIEWS country brief: Algeria

European Training Foundation, , 2020.Algeria education, training and employment developments 2020

Tin Hinane El Kadi, Peer reviewer, London School of Economics, 15 June 2020. After independence Algeria’s industrial policy was based on an import
substitution industrialisation (ISI) strategy and focused on the promotion of unbalanced growth, favouring heavy manufacturing over agriculture and
investment over consumption.

Encyclopedia of the Nations, .Algeria: Agriculture

CS le Roux, , , 60:2, September 2017.Language in education in Algeria: A historical vignette of a ‘most severe’ sociolinguistic problem Language & History

HC Metz (ed.), Education, in , Washington: GPO for the Library of Congress, 1994.Algeria: A country study

Oxford Business Group, .Algeria overhauls teaching methods and increases funding

Direction et rédaction Secrétaire Général du Gouvernement, , February 2008.Journal officiel de la République algérienne

The 2015/16 enrolment was estimated to have increased by 14%. See Oxford Business Group, Efforts to improve educational infrastructure and
.technical skills in Algeria

O Khazan, , , 18 February 2018.The more gender equality, the fewer women in STEM The Atlantic

Tin Hinane El Kadi, Peer reviewer, London School of Economics, 15 June 2020.

https://worldpopulationreview.com/countries/algeria-population
https://issafrica.org/research/africa-report/getting-to-africas-demographic-dividend
https://www.etf.europa.eu/sites/default/files/document/Country%20fiche%202020%20Algeria%20-%20Education_%20Training%20and%20Employment%20Developments.pdf
http://www.spglobal.com/platts/en/market-insights/latest-news/natural-gas/010620-algerias-new-hydrocarbon-law-comes-into-force-amid-output-slump
http://www.ft.com/content/aeb64352-4c87-11e9-bbc9-6917dce3dc62
http://www.ft.com/content/aeb64352-4c87-11e9-bbc9-6917dce3dc62
https://aenert.com/countries/africa/energy-industry-in-algeria/#:~:text=The%20country&apos;s%20gross%20theoretical%20hydropower%20potential%20is%2012%20TWh%2Fyr
https://www.imf.org/~/media/Files/Publications/CR/2018/cr18168.ashx
http://www.forbes.com/sites/simonconstable/2019/02/28/economic-disaster-threatens-algeria/#423718cb2e6b
http://www.weforum.org/agenda/2019/04/how-to-liberate-algeria-s-economy/
https://documents1.worldbank.org/curated/en/099615006202343365/pdf/IDU03415e79306e2004c710a5f9015828e4b5068.pdf
https://andp.unescwa.org/sites/default/files/2020-09/Establishment%20of%20Algeria%27s%20National%20Vision%202030.pdf
https://andp.unescwa.org/sites/default/files/2020-09/Establishment%20of%20Algeria%27s%20National%20Vision%202030.pdf
http://www.atlas.cid.harvard.edu/countries/66/paths
http://www.assafirarabi.com/en/25922/2019/06/05/critical-views-on-the-informal-economy-in-algeria-eradication-or-integration/
http://www.assafirarabi.com/en/25922/2019/06/05/critical-views-on-the-informal-economy-in-algeria-eradication-or-integration/
http://www.uneca.org/sites/default/files/uploaded-documents/CountryProfiles/2017/algeria_cp_eng.pdf
http://www.imf.org/external/np/blog/nafida/083116.pdf
http://www.worldbank.org/en/news/feature/2016/10/17/poverty-has-fallen-in-the-maghreb-but-inequality-persists
https://hdr.undp.org/system/files/documents/hdp-document/2022mpireportenpdf.pdf
http://www.academia.edu/6981230/THE_PROBLEMS_OF_FUNDING_THE_HEALTH_SYSTEM_IN_ALGERIA
https://reliefweb.int/report/algeria/giews-country-brief-algeria-30-april-2020
https://www.etf.europa.eu/sites/default/files/document/Country%20fiche%202020%20Algeria%20-%20Education_%20Training%20and%20Employment%20Developments.pdf
http://www.nationsencyclopedia.com/economies/Africa/Algeria-AGRICULTURE.html
http://www.tandfonline.com/doi/full/10.1080/17597536.2017.1319103?src=recsys
http://www.countrystudies.us/algeria/67.htm
https://oxfordbusinessgroup.com/overview/knuckling-down-overhaul-teaching-methods-and-increased-funding-raise-standard-learning-all-schooling
http://www.joradp.dz/FTP/jo-francais/2008/F2008004.pdf
https://oxfordbusinessgroup.com/overview/lesson-plan-emphasis-now-infrastructure-staffing-and-enhancing-technical-skills-and-training
https://oxfordbusinessgroup.com/overview/lesson-plan-emphasis-now-infrastructure-staffing-and-enhancing-technical-skills-and-training
http://www.theatlantic.com/science/archive/2018/02/the-more-gender-equality-the-fewer-women-in-stem/553592/


© 2024 AFRICAN FUTURES & INNOVATION PROGRAMMEALGERIA: GEOGRAPHIC FUTURES70

33.  

34.  

35.  

36.  

37.  

38.  

39.  

40.  

41.  

42.  

43.  

44.  

45.  

46.  

47.  

48.  

49.  

50.  

51.  

52.  

53.  

54.  

55.  

56.  

57.  

58.  

59.  

Tin Hinane El Kadi, Peer reviewer, London School of Economics, 15 June 2020.

World Bank, . The World Bank in Algeria

OEC, .Algeria (DZA) exports, imports, and trade partners

OEC, .Algeria (DZA) exports, imports, and trade partners

H Saleh, , , 11 July 2018.Algeria’s corporate barons cast themselves as saviors of economy Financial Times

Expert opinion interview by Jalel Harchaoui, 21 October 2019. TH El Kadi, Upgrading or buying time: Oil rents, economic transformation and political
, Friedrich Ebert Stiftung, April 2020.survival in Algeria

L Ghanmi, , , 4 March 2018.Algeria must reckon with distortions of undiversified economy after import ban The Arab Weekly

I Kimouche, , , 23 March 2020.Coronavirus: Algeria’s imports to reduce to $6b within 90 days Echorouk Online

AP Kireyev et al, , IMF, Departmental Paper 19/01, 13 February 2019, 14.Economic integration in the Maghreb: An untapped source of growth

AP Kireyev et al, , IMF, Departmental Paper 19/01, 13 February 2019, vii and 7.Economic integration in the Maghreb: An untapped source of growth

L Ayadi et al, , Policy Research Working Paper WPS 6731, World Bank Group, 2013.Estimating informal trade across Tunisia's land borders

S Bensassi et al, , Working Paper 101137, World Bank Group, 2015.Algeria–Mali trade: The normality of informality

D Rothman et al, , Frederick S Pardee Center for International Futures,Patterns of potential human progress, Volume 4: Building global infrastructure
2014.

Tin Hinane El Kadi, Peer reviewer, London School of Economics,15 June 2020.

UNCTAD, , Geneva: United Nations, 2023.World Investment Report 2023

Santander Trade Portal, , October 2019.Algeria: Foreign investment

R Arezki, , World Economic Forum, 11 April 2019.How Algeria can boost its economy

Ernst & Young, , 15 June 2020.Algeria enacts 2020 Complementary Finance Act including foreign direct investment incentives

H Ouguenoune, , December 2014.The policy of promoting and attracting of foreign direct investment in Algeria

World Bank, .Migration

IK Harb, , Arab Center Washington DC, 21 July 2017.Challenges facing Algeria

Central Intelligence Agency, .The World Factbook: Algeria

See, for example, R Dhaouadi, , , 5 July 2019.Cross-border smuggling:What drives illicit trade in North Africa? ENACT Observer

Bouteflika had, in 2016, engineered a constitutional amendment that limits presidential terms to two, but since it was not retroactive it allowed him to
stand for a fifth term.

J Burke and R Michaelson, , , 12 December 2019.Mass boycott and police clashes as Algeria holds disputed elections The Guardian

Freedom House, Freedom in the World 2023

Advanced Energy Technologies, , 5 November 2022.Energy industry in Algeria

Donors and sponsors

Reuse our work

All visualizations, data, and text produced by African Futures are completely open access under the . You have theCreative Commons BY license
permission to use, distribute, and reproduce these in any medium, provided the source and authors are credited.

https://www.nepad.org/
https://www.government.nl/
https://www.sida.se/en
https://southafrica.hss.de/
https://www.worldbank.org/en/country/algeria/overview
https://oec.world/en/profile/country/dza
https://oec.world/en/profile/country/dza
http://www.ft.com/content/4f315ec6-8072-11e8-8e67-1e1a0846c475
http://www.ft.com/content/4f315ec6-8072-11e8-8e67-1e1a0846c475
http://www.ft.com/content/4f315ec6-8072-11e8-8e67-1e1a0846c475
http://www.ft.com/content/4f315ec6-8072-11e8-8e67-1e1a0846c475
http://library.fes.de/pdf-files/bueros/algerien/16188.pdf
http://library.fes.de/pdf-files/bueros/algerien/16188.pdf
http://thearabweekly.com/algeria-must-reckon-distortions-undiversified-economy-after-import-ban
http://www.echoroukonline.com/coronavirus-algerias-imports-to-reduce-to-6b-within-90-days/
http://www.imf.org/en/Publications/Departmental-Papers-Policy-Papers/Issues/2019/02/08/Economic-Integration-in-the-Maghreb-An-Untapped-Source-of-Growth-46273#:~
http://www.imf.org/en/Publications/Departmental-Papers-Policy-Papers/Issues/2019/02/08/Economic-Integration-in-the-Maghreb-An-Untapped-Source-of-Growth-46273#:~
http://documents.worldbank.org/curated/en/856231468173645854/Estimating-informal-trade-across-Tunisias-land-borders
http://documents.worldbank.org/curated/en/839641468186541299/Algeria-Mali-trade-the-normality-of-informality
https://pardee.du.edu/pphp-4-building-global-infrastructure
https://unctad.org/system/files/official-document/wir2023_en.pdf
http://www.santandertrade.com/en/portal/establish-overseas/algeria/foreign-investment
http://www.weforum.org/agenda/2019/04/how-to-liberate-algeria-s-economy/
https://www.ey.com/en_gl/tax-alerts/algeria-enacts-2020-complementary-finance-act-including-foreign-direct-investment-incentives
http://www.researchgate.net/publication/280046894_The_policy_of_promoting_and_attracting_of_foreign_direct_investment_in_Algeria
https://www.worldbank.org/en/topic/migration
http://www.arabcenterdc.org/policy_analyses/challenges-facing-algerias-future/
https://www.cia.gov/library/publications/the-world-factbook/geos/ag.html
http://www.enactafrica.org/enact-observer/what-drives-illicit-trade-in-north-africa
http://www.theguardian.com/world/2019/dec/12/algeria-stages-presidential-vote-amid-fierce-protests
https://freedomhouse.org/country/algeria/freedom-world/2023
https://aenert.com/countries/africa/energy-industry-in-algeria/#:~:text=The%20country&apos;s%20gross%20theoretical%20hydropower%20potential%20is%2012%20TWh%2Fyr
https://creativecommons.org/licenses/by/4.0/


© 2024 AFRICAN FUTURES & INNOVATION PROGRAMMEALGERIA: GEOGRAPHIC FUTURES71

The data produced by third parties and made available by African Futures is subject to the license terms from the original third-party authors.
We will always indicate the original source of the data in our documentation, so you should always check the license of any such third-party data
before use and redistribution.

All of our charts  in any site.can be embedded

Cite this research

Blessing Chipanda (2024) Algeria. Published online at futures.issafrica.org. Retrieved from 
 [Online Resource] Updated 19 February 2024.https://futures.issafrica.org/geographic/countries/algeria/

https://help.tableau.com/current/pro/desktop/en-us/embed.htm
https://futures.issafrica.org/geographic/countries/algeria/


 

The opinions expressed do not necessarily reflect those of the ISS, its trustees, members of the Advisory Council or donors. Authors contribute to ISS publications
in their personal capacity.

About the authors

Dr Blessing Chipanda joined the African Futures and Innovation (AFI) programme in January 2023. Before joining the ISS he worked as an assistant lecturer/
research assistant at the University of Pretoria, Department of Economics. He is particularly interested in tasks within the wider realm of international trade,
development economics, public policy, monetary policy, and econometric modelling. Equally interested in economic and socio-economic activities that impact social
welfare. Blessing has a PhD in economics from the University of Pretoria, South Africa.

About African Futures & Innovation

Scenarios and forecasting can help Africa identify and respond to opportunities and threats. The work of the African Futures & Innovation (AFI) program at the
Institute for Security Studies aims to understand and address a widening gap between indices of wellbeing in Africa and elsewhere in the world. The AFI helps
stakeholders understand likely future developments. Research findings and their policy implications are widely disseminated, often in collaboration with in-country
partners. Forecasting tools inspire debate and provide insights into possible trajectories that inform planning, prioritisation and effective resource allocation.
Africa’s future depends on today’s choices and actions by governments and their non-governmental and international partners. The AFI provides empirical data that
informs short- and medium-term decisions with long-term implications. The AFI enhances Africa’s capacity to prepare for and respond to future challenges. The
program is headed by Dr Jakkie Cilliers.


