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Chart 39: Policy recommendations

Chart 39: Summarises the policy recommendations for Djibouti

Djibouti’s long-term development trajectory to 2043 reflects a transition from a capital-intensive, infrastructure-driven
growth model toward a more diversified and inclusive economy. Under the Current Path, the country will achieve steady
economic expansion, with GDP growing at an average of 6.1% annually and poverty declining significantly. However, this
trajectory will remain insufficient to meet the ambitions of Vision Djibouti 2035, particularly in terms of income growth, job
creation, and inclusiveness.

The analysis shows that Djibouti’s structural constraints are not primarily related to infrastructure gaps, but rather to the
efficiency, inclusiveness and connectivity of its existing economic model. Governance, financial flows and regional
integration emerge as the most impactful levers for accelerating growth and improving welfare outcomes. In contrast,
sectors such as agriculture and infrastructure, while important for resilience and enabling conditions, deliver
comparatively smaller returns individually.

The Combined scenario demonstrates that a coordinated, multi-sectoral reform agenda can significantly alter Djibouti’s
development trajectory. Under this pathway, economic growth will accelerate to nearly 9% annually, GDP per capita will
triple, poverty will fall to very low levels and informality will decline substantially. At the same time, structural
transformation begins to take shape, with modest but meaningful expansion in manufacturing and ICT sectors.

A central insight from the analysis is that the quality of growth matters more than its scale. Improvements in governance,
human capital and private-sector development are critical for ensuring that economic expansion translates into jobs,
incomes and reduced inequality. Without these complementary reforms, Djibouti risks continuing along a path of
enclave-driven growth with limited spillovers to the broader population.

Looking ahead, Djibouti’s ability to achieve its long-term development objectives will depend on its capacity to strengthen
institutions, manage debt sustainably, diversify its economic base and build resilience to climate and external shocks. The
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country’s strategic location remains a major asset, but unlocking its full potential requires shifting from a model based on
infrastructure accumulation to one focused on productivity, inclusion and efficiency.
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