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@é Stability scenario

Chart 13: Governance security in CP and Stability scenario, 2019-2043
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The Stability scenario represents reasonable but ambitious reductions in risk of regime instability and lower levels of
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internal conflict. Stability is generally a prerequisite for other aspects of development and this would encourage inflows of
foreign direct investment (FDI) and improve business confidence. Better governance through the accountability that
follows substantive democracy is modelled separately.

The intervention is explained here in the thematic part of the website.

IFs governance security index ranges from 0 (low security) to 1 (high security). The Current Path forecast for the AMU
shows more stability than the average for Africa. Specifically, the score for the AMU on the government security index was
12% higher than the average for Africa in 2019. The scenario improves security and stability in the AMU: by 2043, the
average score in the Stability scenario is 0.89, about 9.8% higher than in the Current Path forecast. At the country level,
Morocco is more stable than its peers within the AMU. Due to the protracted political crisis in Libya, the country ranks at
the bottom of the government security index.

Chart 14: GDP per capita in CP and Stability scenario, 2019-2043
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Stability is one of the key preconditions for sustained growth and development. In the Stability scenario, the size of the
GDP per capita (PPP) of the AMU is US$14 889 by 2043 compared to US$14 312 in the Current Path forecast in the same
year. In other words, the average GDP per capita in the scenario is US$587 larger than the Current Path forecast in 2043.

In this scenario, the biggest improvement in GDP per capita compared to the Current Path forecast in 2043 comes from
Libya (US$1 930), currently the most unstable country within the AMU. Efforts to bring stability to Libya will attract foreign
and domestic investment in the country, which will, in turn, stimulate growth and income.
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Given its potential to enhance growth, governments and policymakers should take proactive measures for more social and
political stability within the AMU region.

Chart 15: Poverty in CP and Stability scenario, 2019-2043
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In the Stability scenario, the number of people surviving below US$1.90 per day is 0.6 million in 2043, compared to

0.7 million in the Current Path forecast. In other words, the number of people living in extreme poverty is 0.1 million fewer
than in the Current Path forecast. This is equivalent to a poverty rate of 0.5% compared to 0.6% in the Current Path
forecast in 2043.

Mauritania will have the highest rate of poverty among AMU members by 2043. In the Stability scenario, Mauritania will
have a poverty rate of 6.2% compared to 7.1% in the Current Path forecast in 2043. Overall, the Stability scenario has a
marginal impact on poverty in the AMU region.
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Nl Demographic scenario

Chart 16: Demographic dividend in CP and Demog scenario, 2019-2043
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This section presents the impact of a Demographic scenario that aims to hasten and increase the demographic dividend
through reasonable but ambitious reductions in the communicable-disease burden for children under five, the maternal
mortality ratio and increased access to modern contraception.

The intervention is explained here in the thematic part of the website.

Demographers typically differentiate between a first, second and even a third demographic dividend. We focus here on the
contribution of the size of the labour force (between 15 and 64 years of age) relative to dependants (children and the
elderly) as part of the first dividend. A window of opportunity opens when the ratio of the working-age population to
dependants is equal to or surpasses 1.7.

The AMU region has already reached this minimum ratio and its dividend is declining. In 2019, it stood at 1.8 people of
working age for each dependant and in the Current Path forecast, it is expected to peak at 1.95 in 2038 before declining to
1.90 in 2043. In the Demographic scenario, the working-age population to dependants ratio is 2.00 by 2043 against 1.90 in
the Current Path forecast in the same year.

Mauritania has a much younger population than other countries in the AMU and has not yet achieved the minimum ratio
of 1.7 working-age people for each dependant. Its ratio of working-age people to dependants was at 1.3 in 2019 and will
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https://futures.issafrica.org/thematic/03-demographic-dividend/#demographic-intervention

only get to 1.6 by 2043. As a result, Mauritania will likely not reap the demographic dividend across the forecast horizon
even in the Demographic scenario. This will probably happen after 2050. Algeria is also experiencing a declining dividend
but will get back above the 1.7 ratio in 2027. The ratio of working-age people to dependants is highest in Libya and will
peak at above 2.3, even in the Current Path forecast.

The large size of the working-age population in the region can be a catalyst for growth if sufficient education and
employment are generated to successfully harness their productive power, otherwise it could turn into a demographic
‘bomb’ as many people of working age may remain in poverty, potentially creating frustration, social tension and conflict.

Chart 17; Infant mortality in CP and Demog scenario, 2019-2043
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The infant mortality rate is the number of infant deaths per 1 000 live births and is an important marker of the overall
quality of the health system in a country.

The AMU zone has already achieved the SDG target of reducing infant mortality, which is fewer than 25 deaths per 1 000
live births by 2030. In the Demographic scenario, the infant mortality rate is 12 deaths per 1 000 live births by 2043,
compared to 13 deaths in the Current Path forecast in the same year. Prior to its civil war, Libya did the best among the
AMU member states, followed by Tunisia.

The regional infant mortality masks the poor human development indicator of Mauritania. In 2019, the infant mortality
rate in Mauritania was about 37 deaths per 1 000 live births. In the Current Path forecast, Mauritania will miss the SDG
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target by a small margin in 2030. However, in this scenario, the country achieves the SDG target by 2030 and will have an
infant mortality rate of 14 deaths per 1 000 live births by 2043, compared to 17 deaths per 1 000 live births in the Current
Path forecast in the same year. Algeria also does poorly.

Chart 18; GDP per capita in CP and Demog scenario, 2019-2043
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The Demographic scenario has a modest impact on the regional GDP per capita compared to the Current Path forecast. In
this scenario, the average GDP per capita of the AMU region increases from US$14 159 in 2019 to US$14 464 in 2043. This
is equivalent to a 2.1% increase between 2019 and 2043 compared to 1% in the Current Path forecast. The GDP per capita
in 2043 is US$146 more than in the Current Path forecast. In this scenario, Libya has the largest GDP per capita, while
Mauritania is the poorest country in terms of income per capita in the region by 2043. Algeria gains significantly more than
other AMU member states (US$330 by 2043) and Libya and Tunisia the least.
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Chart 19: Poverty in CP and Demog scenario, 2019-2043
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In the Demographic scenario, 0.7 million people, or only 0.5% of the AMU population, will be living in extreme poverty by
2043. In 2043, the number of people surviving on under US$1.90 is only 50 000 people fewer than the Current Path

forecast.

The poverty rate in the Demographic scenario is 0.03 percentage points below the Current Path forecast in 2043. Except
for Mauritania, the poverty rate at US$1.90 is less than 1% in all the AMU countries. Mauritania had a poverty rate of about
11% in 2019, and it is forecast to be 6.8% by 2043 in the scenario. Mauritania is not on track to achieve Goal 1 of the SDGs

by 2030, even in the Demographic scenario.
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Health/WaSH scenario

Chart 20; Life expectancy in CP and Health/WaSH scenario, 2019-2043
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This section presents reasonable but ambitious improvements in the Health/WaSH scenario, which include reductions in
the mortality rate associated with both communicable diseases (e.g. AIDS, diarrhoea, malaria and respiratory infections)
and non-communicable diseases (NCDs) (e.g. diabetes), as well as improvements in access to safe water and better
sanitation. The acronym WaSH stands for water, sanitation and hygiene.

The intervention is explained here in the thematic part of the website.

The average life expectancy at birth in the AMU zone was 76.5 years in 2019, about 10 years above the average for Africa in
the same year.

In 2019, life expectancy among the AMU member states ranged from 77.7 years in Algeria to 70.8 years in Mauritania. In
the Health/WaSH scenario, the average life expectancy in the AMU is forecast to reach 80.1 years by 2043, a marginal
increase above the 79.6 years in the Current Path forecast in 2043. In the Health/WaSH scenario, Algeria has the highest
life expectancy (81 years) in 2043 while Mauritania has the lowest (76.2 years).
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Chart 21: Infant mortality in CP and Health/WaSH scenario, 2019-2043
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In 2019, the average infant mortality rate in AMU was 19 deaths per 1 000 live births, below the SDG target of 25 deaths
per 1 000 live births by 2030 and is forecast to decline to 13.4 in the Current Path forecast in 2043. In the Health/WaSH
scenario, the average by 2043 is 13.3 compared to 13.4 in the Current Path forecast in the same year. These rates remain
above the world average in 2043.

Infant mortality is particularly high in Mauritania (35.6 deaths per 1 000 live births in 2019). This is due to factors such as
poverty, especially in the rural areas. Even in the Health/WaSH scenario, Mauritania is not on track to achieve the SDG
target by 2030. Infant mortality in Mauritania is forecast to be 27 deaths per 1 000 live births in the Health/WaSH scenario
and 27.4 in the Current Path forecast by 2030 and 17 and 17.3 respectively in 2043. The scenario has a marginal impact on
the infant mortality rate in AMU countries
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Agriculture scenario

Chart 22: Yield/hectare in CP and Agric scenario, 2019-2043
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The Agriculture scenario represents reasonable but ambitious increases in yields per hectare (reflecting better
management and seed and fertilizer technology), increased land under irrigation and reduced loss and waste. Where
appropriate, it includes an increase in calorie consumption, reflecting the prioritisation of food self-sufficiency above food
exports as a desirable policy objective.

The intervention is explained here in the thematic part of the website.
The data on yield per hectare (in metric tons) is for crops but does not distinguish between different categories of crops.

Agriculture yields are meagre in the AMU countries. The average crop yield of the region was 3 tons per hectare in 2019,
and it is forecast to reach 3.8 tons per hectare by 2043 in the Current Path forecast, a 26.6% increase between 2019 and
2043. At the country level, crop yield is exceptionally low in Mauritania. It is currently estimated at one ton per hectare.

In the Agriculture scenario, the average crop yield of the AMU region is forecast to reach 5 tons per hectare by 2043,
compared to 3.8 tons per hectare in the Current Path forecast in 2043, an increase of 20%. At the country level, Morocco
and Libya have the highest crop yield in the region. In the Agriculture scenario, crop yield ranges from 6 tons per hectare in
Morocco to 4 tons per hectare in Mauritania by 2043,
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Chart 23: Agriculture imports in CP and Agric scenario, 2019-2043

MNet imports for meat, crops and fish, % of demand IS5 | AF

|)"LML| - |

Pl
(=1

Percentage of demand (%)
=
un

=
o

2019
2020
2021
2022
2023
2024
2025
2026
2027
2028
2029
2030
2031
2032
2033
2034
2035
2036
2037
2038
2039
2040
2041
2042
2043

. AMUL Current Path
. AMUL Asriculture

Source: [Fs 7.63 initinlising from Food and Agriculiure Orgamization Food Balance Sheets dat

4% View on Tableau Public Ll O of Share

In 2019, agricultural imports accounted for 29.4% of total agricultural demand in the AMU area. It is forecast to slightly
decline to 28.2% by 2043 in the Current Path forecast, equivalent to only a 1.2 percentage-point decline between 2019 and
2043. However, the Agriculture scenario dramatically impacts on agriculture imports, which decline from 29.4% of total
agricultural demand in 2019 to 4.3% of total demand by 2043. This is equivalent to 25.1 percentage points lower than the
Current Path forecast.

These regional figures mask the situation of Mauritania where agriculture import dependence is forecast to decline to
60.2% of total agricultural demand in the scenario by 2043, compared to 87% in the Current Path forecast in the same
year. Mauritania remains highly food insecure and reliant on external food aid. As in much of the Sahel, agriculture in
Mauritania is poorly mechanised and almost entirely dependent upon the limited and variable summer rainfall, making it
highly vulnerable to climate variability and change. In dry years, the country faces serious challenges related to food
security and must rely on grain purchases and food aid to meet food requirements.

Going forward, Morocco and Libya are forecast to have an agricultural surplus, which will undoubtedly be exported to
other countries. Agricultural surplus of Morocco will be equivalent to 1.7% of total agricultural demand in the country by
2030 and will increase to 31.8% by 2043; that of Libya will increase from 0.2% of total agricultural demand in 2041 to 1.6%
in 2043.
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Chart 24: GDP per capita in the CP and Agric scenario, 2019-2043
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In the Agriculture scenario, the regional GDP per capita increases from US$14 159 in 2019 to US$14 802, about a 4.5%
increase between 2019 and 2043 compared to 1.1% in the Current Path forecast. In 2043, the regional GDP per capita is
US$490 higher than in the Current Path forecast. In the Agriculture scenario, the GDP per capita (PPP) ranges from

US$31 304 in Libya to US$6 631 in Mauritania by 2043. The AMU countries should invest in and modernise their agriculture
sector to stimulate growth, increase consumption and income and pave the way for agro-industries.
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Chart 25: Poverty in CP and Agric scenario, 2019-2043
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The Agriculture scenario contributes significantly to reducing extreme poverty in the AMU area. While 0.7 million people
will be living in extreme poverty by 2043 in the Current Path forecast, it is about 0.5 million people in the Agriculture
scenario, 0.2 million fewer poor people than in the Current Path forecast in 2043. The poverty rate will decline to 0.4% in
the scenario compared to 0.6% in the Current Path forecast in 2043. The extreme poverty rate at US$1.90 ranges from
0.02% in Algeria to 4.8% in Mauritania in the Agriculture scenario in 2043. Even in the Agriculture scenario, Mauritania is
not on track to achieve the SDG goal to eradicate extreme poverty by 2030. The rest of the countries currently have their

poverty rate below 3%.
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Education scenario
—

Chart 26: Mean years of education in CP and Educ scenario, 2019-2043
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The Education scenario represents reasonable but ambitious improved intake, transition and graduation rates from
primary to tertiary levels and better quality of education. It also models substantive progress towards gender parity at all
levels, additional vocational training at secondary school level and increases in the share of science and engineering
graduates.

The intervention is explained here in the thematic part of the website.

The mean years of education is a good indicator of the stock of education in a country. At the country level, Libya has the
highest mean years of schooling (both male and female), while Mauritania has the lowest mean years of education. In the
Education scenario, the mean adult years of schooling increases from 7 years in 2019 to 9 years in 2043, a 28.5% increase
between 2019 and 2043 compared to 25.7% in the Current Path forecast. Because education levels in the region are
already high, the Education scenario improves the adult total mean years of education marginally compared to the Current
Path forecast. In 2043, the total mean years of schooling in the scenario is only 0.2 years above the Current Path forecast.
The mean years of education for men increases from 7.4 years in 2019 to 9 years in 2043, while that of women increases
from 6.7 years in 2019 to 9 years in 2043, implying gender parity in mean years of education by 2043. In this scenario, the
total adult mean years of education ranges from 10.8 years in Libya to 7 years in Mauritania by 2043.

» AMU: GEOGRAPHIC FUTURES © 2025 AFRICAN FUTURES & INNOVATION PROGRAMME


https://futures.issafrica.org/thematic/06-education/#education-intervention

Chart 27: Education quality in CP and Educ scenario, 2019-2043
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Getting more children into school is essential but ensuring that they actually learn is more important. Many empirical
studies have reported that educational quality impacts economic growth more than educational quantity. The quality of
education is usually tracked using harmonised test scores.

In the Education scenario, the average test score in the AMU at the secondary level is 55.8% in 2043, up from 43.2% in
2019, about nine percentage points above the Current Path forecast in the same year. At the primary level, the average
test score in the AMU is 44.6% in the scenario in 2043, up from 34.6% in 2019. This is equivalent to a six percentage-point
improvement above the Current Path forecast in 2043. Based on the test scores, Libya has the best quality of education
among the AMU members, while Mauritania has the worst quality of education.
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Chart 28: GDP per capita in CP and Educ scenario, 2019-2043
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Investment in education takes time to yield benefits in terms of productivity and income. In the Education scenario, the
regional GDP per capita increases from US$14 159 in 2019 to US$14 628, about a 3.3% increase between 2019 and 2043,
compared to 1.1% in the Current Path forecast. In 2043, the regional GDP per capita is US$316 higher than in the Current
Path forecast. The GDP per capita (PPP) ranges from US$31 773 in Libya to US$6 047 in Mauritania by 2043 in the
Education scenario.
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Chart 29: Poverty in CP and Educ scenario, 2019-2043
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Education is a powerful tool to reduce poverty and income inequality in a country as it improves the job and income
prospects of the poor segment of society. However, this takes time to materialise and, given low levels of extreme poverty
in AMU, the Education scenario makes only a marginal contribution to poverty reduction by 2043.

While 0.7 million people will be living in extreme poverty by 2043 in the Current Path forecast, it is about 0.65 million
people in the Education scenario, 0.82 million fewer poor people than in the Current Path forecast in 2043. The poverty
rate stands at 0.51% in the scenario against 0.57% in the Current Path forecast in 2043. The extreme poverty rate at
US$1.90 ranges from 0.02% in Algeria to 6.4% in Mauritania in the Education scenario in 2043. Although Mauritania gains
most in poverty reduction in the Education scenario, it is not on track to achieve the SDG goal of eradicating extreme
poverty by 2030. The poverty rate in Mauritania is forecast to be 15.5% in 2030 and 6.4% in 2043 in the Education scenario.
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Manufacturing scenario

Chart 30; Value added by sector in CP and Manufac/Transfers scenario, 2019-2043
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The Manufacturing/Transfers scenario represents reasonable but ambitious manufacturing growth through greater
investment in the economy, investments in research and development, and promotion of the export of manufactured
goods. It is accompanied by an increase in welfare transfers (social grants) to moderate the initial increases in inequality
that are typically associated with a manufacturing transition. To this end, the scenario improves tax administration and
increases government revenues.

The intervention is explained here in the thematic part of the website.

Chart 30 should be read with Chart 8 that presents a stacked area graph on the contribution to GDP and size, in billion
US$, of the Current Path economy for each of the sectors.

The value (US$) of all the sectors in the Manufacturing/Transfers scenario is larger than in the Current Path forecast in
2043. The most important improvement is from the service sector, with its value in the scenario US$30.6 billion larger than
the value forecast in the Current Path forecast in 2043. In percentage of GDP, it is only 0.4 percentage points above the
Current Path forecast in the same year. The service sector is followed by the manufacturing sector, with its value in the
scenario US$19.7 billion larger than the value forecast in the Current Path forecast in 2043. The value of energy, material
and agriculture in the scenario is respectively US$2.5 billion, US$1.9 billion and US$0.8 billion larger than the Current Path
by 2043, while the value of the ICT is US$1.4 billion larger in the scenario than the Current Path in 2043. In the scenario,
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the share of agriculture in GDP is 0.4 percentage points below the Current Path in 2043. The structural transformation
process leads to the resource movement from agriculture to higher productivity sectors such as manufacturing and
service. As a result, the share of agriculture in GDP and employment declines over time and that of service and
manufacturing increases.

Chart 31: Gov welfare transfers in CP and Manufac/Transfers scenario, 2019-2043
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In the Manufacturing/Transfers scenario, government welfare transfers to unskilled workers in the AMU increase from
US$54.6 billion in 2019 to US$122.1 billion, equivalent to a 123.6% improvement between 2019 and 2043 compared to
61.7% in the Current Path forecast. In this scenario, government welfare transfers to unskilled workers is US$33.8 billion
larger than the Current Path forecast. In the Manufacturing/Transfers scenario, government welfare transfers range from
US$74.2 billion in Algeria to US$3.1 billion in Mauritania. Algeria sees the biggest improvement in household welfare
transfers (US$22.4 billion) compared to the Current Path in 2043 while Libya sees the least (US$320 million).
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Chart 32: GDP per capita in CP and Manufac/Transfers scenario, 2019-2043
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In the Manufacturing/Transfers scenario, the regional GDP per capita increases from US$14 159 in 2019 to US$14 889,
equivalent to a 5.1% increase between 2019 and 2043 against 1.1% in the Current Path forecast. In 2043, the regional GDP
per capita is US$577, or 4%, higher than the Current Path forecast. In the Manufacturing/Transfers scenario, the GDP per
capita (PPP) ranges from US$31 544 in Libya to US$5 985 in Mauritania by 2043. Strengthening the industrialisation
process is necessary for a sustainable, diversified and inclusive economy that is resilient to external shocks. Due to lower
labour costs and favourable government policy, Morocco has been able to attract European auto groups and the country
is on the verge of becoming a car-making hub in Africa.
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Chart 33: Poverty in CP and Manufac/Transfers scenario, 2019-2043
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Using US$1.90, the AMU zone would have about 0.5 million extremely poor people in 2043 in the Manufacturing/Transfers
scenario compared to 0.7 million in the Current Path forecast in the same year, a difference of 0.2 million people. The
poverty rate stands at 0.4% in the Manufacturing/Transfers scenario compared to 0.6% in the Current Path forecast in
2043, a 0.2 percentage-point difference.

In the Manufacturing/Transfers scenario, only Mauritania is not on track to achieve the SDG goal of eradicating extreme
poverty by 2030. In this scenario, the poverty rate in Mauritania is 11.6% by 2030 and 4.9% in 2043, while Algeria, Libya,
Morocco and Tunisia already have their extreme poverty rate below 3% as of 2019.
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Leapfrogging scenario

Chart 34:; Fixed broadband access in CP and Leapfrogging scenario, 2019-2043
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The Leapfrogging scenario represents a reasonable but ambitious adoption of and investment in renewable energy
technologies, resulting in better access to electricity in urban and rural areas. The scenario includes accelerated access to
mobile and fixed broadband and the adoption of modern technology that improves government efficiency and allows for
the more rapid formalisation of the informal sector.

The intervention is explained here in the thematic part of the website.

Fixed broadband includes cable modem Internet connections, DSL Internet connections of at least 256 KB/s, fibre and
other fixed broadband technology connections (such as satellite broadband Internet, ethernet local area networks,
fixed-wireless access, wireless local area networks, WiMAX, etc.).

The average fixed broadband subscription is very low in the AMU area; it was seven subscriptions per 100 people in 2019.
In the Leapfrogging scenario, the average fixed broadband subscriptions increase to about 50 subscriptions per 100
people by 2043, which is 47% higher than the Current Path forecast in the same year. Algeria and Morocco, with
respectively 10 and 8 subscriptions per 100 people in 2019, have the highest fixed broadband subscriptions in the region.
Mauritania has the lowest fixed broadband subscription (2.5 subscriptions per 100 people in 2019). However, in the
Leapfrogging scenario, the countries will converge to 50 subscriptions per 100 people by 2043, with the most significant
improvement from Mauritania.
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Chart 35: Mobile broadband access in CP and Leapfrogging scenario, 2019-2043
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Mobile broadband refers to wireless Internet access delivered through cellular towers to computers and other digital
devices.

The average mobile broadband subscriptions rate was 91.6 subscriptions per 100 people in 2019. In the Leapfrogging
scenario, it increases to about 153.6 subscriptions per 100 people by 2043 compared to 153.2 subscriptions per 100
people in the Current Path forecast. In other words, mobile broadband subscriptions in the scenario are only 0.4
percentage points higher than the Current Path forecast in 2043. Currently, mobile broadband subscription is above 80
subscriptions per 100 people in all the AMU member countries, except in Mauritania where mobile broadband
subscription is still low, about 42 subscriptions per 100 people in 2019. Mobile broadband subscription in Mauritania is
forecast to reach 152.2 subscriptions per 100 people in 2043 compared to 151.9 in the Current Path forecast in the same
year, on par with the other AMU countries.
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Chart 36: Electricity access in CP and Leapfrogging scenario, 2019-2043
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Currently, the AMU area has almost achieved universal access to electricity. In 2019, 99.6 million people had access to
electricity, which translates to an electrification rate of 97.3%. In the Leapfrogging scenario, the electrification rate

increases to 98.6% (127.7 million people) by 2043 against 97.6% (126.5 million people) in the Current Path forecast in the
same year.

The electrification rate was 95.7% and 98.5% in rural and urban areas respectively in 2019. In the Leapfrogging scenario,
the electrification rate increases to 97.2% and 99.2% in rural and urban areas, respectively.

These regional averages mask the low electricity access rate in Mauritania where, in 2019, only 42% of the population had
access to electricity, with a 5% and 75% access rate in rural and urban areas, respectively. Coming from a lower base than
others, Mauritania makes rapid progress and reaches 80.6% in 2043, with 57.7% in rural areas and 91.1% in urban areas.
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Chart 37: GDP per capita in CP and Leapfrogging scenario, 2019-2043
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In the Leapfrogging scenario, the regional GDP per capita increases from US$14 159 in 2019 to US$14 606, about a 3.1%
increase between 2019 and 2043 against 1.1% in the Current Path forecast. In 2043, the regional GDP per capita is US$294
higher than in the Current Path forecast, and it ranges from US$31 719 in Libya to US$6 145 in Mauritania by 2043. Digital
connectivity increases productivity and growth. According to Google and the International Finance Corporation report, a
10% increase in mobile Internet penetration increases GDP per capita by 2.5% in Africa, compared to 2% globally. AMU
countries should therefore invest more in digital connectivity.
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Chart 38: Poverty in CP and Leapfrogging scenario, 2019-2043

Millions of people and % of total population 1551471
|AMLJ v| |$1.9n 1r|
£
5
v
= F=]
o u
] =
o [=8
o
B o
-
T o
o u
E ]
=] 3
= =
et
e
1M &
oA SN RO 0RO A SN DD 0 MO oo O ANMFR OO AN D00 S
0000000000000 0Do0o0 0o CC0o00C000000000000Do000
[ Nt W B ot Mt Bt B ot Bt Bt B ot B ot Bt B ot Bt Bt Bt Bt s o B Bt B s B B ) [ Mot Bt BN ot I ot B oV It B Bt B B B B Bt B B B B B S N B ]

. AMUL Current Path
. AMU. Leanfrogeine

Source: IFs 763 iitinlising from UN Population Division Population Prospects estimate, World Development Indicators population data and Poveal™Net World Bank data

4% View on Tableau Public Ll O of Share

While 0.74 million people will be living in extreme poverty by 2043 in the Current Path forecast, it is about 0.67 million
people in the Leapfrogging scenario, 0.07 million fewer poor people than in the Current Path forecast in 2043. The poverty
rate stands at 0.52% in the Leapfrogging scenario compared to 0.57% in the Current Path forecast in 2043.

In the Leapfrogging scenario, the extreme poverty rate at US$1.90 ranges from 0.03% in Algeria to 6.5% in Mauritania in
2043. In the Leapfrogging scenario, only Mauritania is not on track to achieve the SDG goal of eradicating extreme poverty
by 2030. In this scenario, the poverty rate in Mauritania is 15.1% by 2030, while Algeria, Libya, Morocco and Tunisia already
have their extreme poverty rate below 3% as of 2019. Mauritania should improve access to the Internet and electricity to
improve the income prospects of the poor and reduce poverty.
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@ Free Trade scenario

Chart 39: Trade balance in CP and Free Trade scenario, 2019-2043
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The Free Trade scenario represents the impact of the full implementation of the African Continental Free Trade Area
(AfCFTA) by 2034 through increases in exports, improved productivity and increased trade and economic freedom.

The intervention is explained here in the thematic part of the website.

The trade balance is the difference between the value of a country's exports and its imports. A country that imports more
goods and services than it exports in terms of value has a trade deficit, while a country that exports more goods and
services than it imports has a trade surplus.

A trade balance is the difference between a country's exports and the value of a country's imports at a given point in time.
A country that imports more goods and services than it exports in terms of value has a trade deficit, while a country that
exports more goods and services than it imports has a trade surplus.

The implementation of the AfCFTA improves the AMU's trade balance compared to the Current Path between 2023 and
2034, where the trade deficit (% of GDP) of the AMU area is lower than in the Current Path forecast.

However, after 2034, when the AfCTA is fully implemented, the trade deficit recorded in the Free Trade scenario is higher
than in the Current Path forecast, because, with the removal of trade restrictions, it becomes easier to import while AMU
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firms face intense competition on the export markets. In 2043, the AMU area records a trade surplus worth 1.2% of GDP in
the Current Path forecast compared to a deficit of about 0.4% of GDP in the Free Trade scenario.

Chart 40: GDP per capita in CP and Free Trade scenario, 2019-2043
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In the Free Trade scenario, the regional GDP per capita increases from US$14 159 in 2019 to US$15 314, an increase of
about 8.1% between 2019 and 2043, compared to 1.1% in the Current Path forecast. In 2043, the regional GDP per capita
is US$1 002 higher than in the Current Path forecast. Compared to the Current Path, the GDP per capita in the Free Trade
scenario improves by US$1 207 in Libya, US$1 077 in Algeria, US$1 025 in Tunisia, US$963 in Morocco and US$518 in
Mauritania. Generally, the liberalisation of trade improves productivity through competition and technology diffusion,
stimulating growth and income per capita, all other things being equal.
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Chart 41: Poverty in CP and Free Trade scenario, 2019-2043
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By 2043, 0.74 million people will be living in extreme poverty in the Current Path forecast than about 0.62 million people in
the Free Trade scenario, 0.12 million fewer poor people than in the Current Path forecast in 2043. The poverty rate stands
at 0.48% in the scenario compared to 0.57% in the Current Path forecast in 2043.

The extreme poverty rate at US$1.90 ranges from 0.02% in Algeria to 5.9% in Mauritania in the Free Trade scenario in
2043. Despite the significant contribution of the Free Trade scenario to poverty reduction, Mauritania is not on track to
achieve the SDG goal of eradicating extreme poverty by 2030. In this scenario, the poverty rate in Mauritania is 15% by
2030, while Algeria, Libya, Morocco and Tunisia already have their extreme poverty rate significantly below 3% as of 2019.
Overall, the Free Trade scenario improves growth and income and reduces poverty in the AMU zone.
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Financial Flows scenario

Chart 42; Foreign aid in CP and Financial Flows scenario, 2019-2043

% of GDP 1S5 4F)
|AML.' - |
1

Ed

[« 9

o

[

b

(=]

u

=1}

m

1=

]

e

[T}

o
[ [=] — e oy =t uy w [ a1 o (=] — (=] o =t wn [Ts] [ o o (=] — (2] oy
= [=3 = =3 [=3 =3 [=3 =1 [=3 [=3 [=3 (= =] (= = (= = = (= =3 (=
o~ (2] 4 (2] o~ (2] o~ o~ (2] o~ (2] o~ (2] o~ (2] o~ (2] 4 o~ (2] o~ (2] (2] (2] o~

| AMU. Current Path
. AMUL Financial Flows

Source: [Fs 763 idtinlising from Development Assistance Committee of the OBECD data, and World Bank and OECD GNI estimates,

#% View on Tableau Public Cdv O of Share

The Financial Flows scenario represents a reasonable but ambitious increase in worker remittances and aid flows to poor
countries, and an increase in the stock of foreign direct investment (FDI) and additional portfolio investment inflows to
middle-income countries. We also reduced outward financial flows to emulate a reduction in illicit financial outflows.

The intervention is explained here in the thematic part of the website.

Foreign aid as a percentage of GDP is very low in the AMU countries. The average for Africa was 2.4% of GDP while it was
about 1% of GDP in the AMU area in 2019. In absolute terms, most aid goes to Morocco, but measured in contribution to
GDP, Mauritania is the largest recipient of aid. In this scenario, foreign aid flows to the AMU zone increase slightly above
the Current Path forecast between 2023 and 2036 before declining to below the Current Path forecast level as donors
prioritise low-income countries, none of which are within the AMU. By 2043, foreign aid will only represent 0.47% of GDP in
the AMU area. Unsurprisingly, the bulk of aid flows to the AMU area go to Mauritania, which is the poorest country within
the AMU. In 2019, aid represented about 6.3% of Mauritania's GDP, compared to less than 2% of GDP in Algeria and Libya
and barely 2% of GDP for Tunisia and Morocco. By 2043, Mauritania gets the equivalent of 3% of GDP in aid, followed by
0.9% for Morocco, 0.6% in Tunisia. Libya and Algeria get even less.
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Chart 43: Inflow of FDI in CP and Financial Flows scenario, 2019-2043
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Historically, a poor business environment limits FDI flows to the AMU area. Countries like Algeria have a particularly closed
economy which impedes FDI inflows.

FDI flows to the AMU area were 2.6% of the regional GDP in 2019 before dropping to 1.1% of GDP in 2020 due to the
COVID-19 pandemic and its associated economic crisis. This is on par with the average for Africa, which was 2.7% of GDP in
2019 and 1.1% in 2020. In the Financial Flows scenario, FDI flows to AMU in 2043 represent about 3.2% of GDP compared
to 2.7% in the Current Path forecast. As a percentage of GDP, Mauritania is the largest recipient of FDI within the AMU
while Algeria receives the least. FDI inflows to Mauritania accounted for 9.6% of GDP in 2019 against 1.1% of GDP in
Algeria. In the scenario, FDI inflows range from 10.3% of GDP in Mauritania to 2.1% in Algeria by 2043.

By improving the business environment, FDI can act as a catalyst for regional integration. The Algerian government has
recently made some policy reforms to offer incentives to foreign investments and boost its economy. This includes the
scrapping of the law that limits foreign ownership in local companies. These reforms augur well for FDI flows to Algeria and
the AMU area.
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Chart 44: Remittances in CP and Financial Flows scenario, 2019-2043
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Remittance flows to the AMU amounted to US$9.1 billion in 2019, or only 1.7% of GDP, with some countries such as Libya
and Mauritania experiencing net outflows. In the scenario, the total remittances to the AMU area are US$8.1 billion (0.8%
of GDP) by 2043 compared to US$6.9 billion (0.7% of GDP) in the Current Path forecast. This is equivalent to US$1.2 billion

more than the Current Path forecast in 2043. However, remittances to the AMU zone are projected to decline as compared
to their levels in 2019.

Morocco is by far the largest recipient of remittances both in absolute terms and percentage of GDP. At the same time,
Libya and Mauritania are both net suppliers of remittances to the rest of the world. Before its protracted political crisis,

Libya was a destination for thousands of African migrants. Many Africans worked in Libya and Mauritania and sent money
to their relatives back home.
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Chart 45: GDP per capita in CP and Financial Flows scenario, 2019-2043
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In the Financial Flows scenario, the regional GDP per capita increases from US$12 000 in 2019 to US$14 300, which is a
19% increase between 2019 and 2043 compared to 18% in the Current Path forecast. In 2043, the regional GDP per capita
is US$100 higher than in the Current Path forecast. The GDP per capita in the scenario ranges from US$31 100 in Libya to
US$5 900 in Mauritania. Overall, the Financial Flows scenario has a modest impact on GDP per capita in the AMU area.
External financial flows such as remittances, aid and FDI are still low in the area. FDI, which can boost growth and
development through capital accumulation and technology transfer, has not yet reached the level that would make it a
game changer in the AMU countries.
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Chart 46: Poverty in CP and Financial Flows scenario, 2019-2043
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By 2043, 0.74 million people will be living in extreme poverty in both the Current Path forecast and in the Financial Flows
scenario. This is equivalent to 20 000 fewer extremely poor people than in the Current Path forecast in 2043. The poverty
rate stands at 0.57% in the scenario by 2043, the same as in the Current Path forecast.

The extreme poverty rate at US$1.90 ranges from 0.03% in Algeria to 6.8% in Mauritania in the Financial Flows scenario in
2043. Mauritania is the only AMU country that is not on track to achieve the SDG goal of eradicating extreme poverty by
2030. In this scenario, the poverty rate in Mauritania is 15.5% by 2030, while Algeria, Libya, Morocco and Tunisia already
have their extreme poverty rate significantly below 3% as of 2019. Overall, the impact of the scenario on poverty reduction
is marginal, mainly because the extreme poverty rate is approaching its saturation level in the AMU area.

External financial flows such as remittances, aid and FDI have the potential to reduce poverty. For instance, if well
managed, foreign aid can improve poor people’s education and health and enhance their job and income prospects. FDI,
especially manufacturing FDI, can create more jobs in the recipient economies and reduce poverty. Remittances flowing to
Africa mainly go to consumption, and it is a crucial lifeline for many poor households.
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Infrastructure scenario

Chart 47; Electricity access in CP and Infrastructure scenario, 2019-2043
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The Infrastructure scenario represents a reasonable but ambitious increase in infrastructure spending across Africa,
focusing on basic infrastructure (roads, water, sanitation, electricity access and ICT) in low-income countries and increasing

emphasis on advanced infrastructure (such as ports, airports, railway and electricity generation) in higher-income
countries.

Note that health and sanitation infrastructure is included as part of the Health/WaSH scenario and that ICT infrastructure
and more rapid uptake of renewables are part of the Leapfrogging scenario. The interventions there push directly on
outcomes, whereas those modelled in this scenario increase infrastructure spending, indirectly boosting other forms of
infrastructure, including that supporting health, sanitation and ICT.

The intervention is explained here in the thematic part of the website.

Access to electricity is nearly universal in the AMU area. In 2019, 99.6 million people had access to electricity, which
translates to an electrification rate of 97.3%. In the Infrastructure scenario, the electrification rate increases to 98.9%
(128.1 million people) by 2043 compared to 97.6% (126.5 million people) in the Current Path forecast in the same year. By
area, the electrification rate was 95.7% and 98.5% in rural and urban areas respectively in 2019. In this scenario, the
electrification rate increases to 97.6% and 99.5% in rural and urban areas, respectively. The regional average however
masks the low electricity access rate in Mauritania, which is lagging. Only 42% of the population had access to electricity in
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Mauritania in 2019, with a 5% and 75% access rate in rural and urban areas, respectively. In the Infrastructure scenario,
the electrification rate in Mauritania reaches 82.1%, with 61.2% in rural areas and 91.7% in urban areas in 2043,

Chart 48: Rural road access in CP and Infrastructure scenario, 2019-2043
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Indicator 9.1.1 in the Sustainable Development Goals refers to the proportion of the rural population who live within 2 km
of an all-season road and is captured in the Rural Access Index.

In 2019, about 62% of the population in rural areas of the AMU were within 2 km from an all-weather road. The Current
Path forecast is that this will improve to 70.3% by 2043 compared to 72.6% in the Infrastructure scenario in the same year.
The AMU countries with the highest access are Libya (90.6% in 2019) and Algeria (86.2% in 2019). The countries with the
lowest access in the AMU area are Tunisia (44.6%) and Morocco (42.8%). All the countries gain from the Infrastructure
scenario, improving access by at least two percentage points above the Current Path forecast by 2043. Libya will have the
highest access by 2043 (100% in the scenario and 97% in the Current Path forecast).
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Chart 49: GDP per capita in CP and Infrastructure scenario, 2019-2043
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In the Infrastructure scenario, the regional GDP per capita increases from US$14 159 in 2019 to US$14 595, equivalent to a
nearly 3.1% increase between 2019 and 2043 compared to 1.1% in the Current Path forecast. In 2043, the regional GDP
per capita is US$283 higher than the Current Path forecast. Compared to the Current Path forecast, the GDP per capita in
the scenario ranges from US$374 in Libya to US$214 in Morocco. The provision of quality roads reduces transaction cost,
improves productivity and ultimately stimulates growth.
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Chart 50: Poverty in CP and Infrastructure scenario, 2019-2043
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By 2043, 0.74 million people will be living in extreme poverty in the Current Path forecast compared to 0.68 million people
in the Infrastructure scenario. This is equivalent to 0.06 million fewer poor people than in the Current Path forecast in
2043. The poverty rate stands at 0.53% in this scenario compared to 0.57% in the Current Path forecast in 2043. The
extreme poverty rate at US$1.90 ranges from 0.02% in Algeria to 6.5% in Mauritania in the Infrastructure scenario in 2043.
Even in the scenario, Mauritania will miss the SDG target of less than 3% of extreme poverty by 2030. In the Infrastructure
scenario, the poverty rate in Mauritania is 15.5% by 2030, while Algeria, Libya, Morocco and Tunisia have already achieved
the SDG target. Overall, the Infrastructure scenario, which improves basic and advanced infrastructure, reduces extreme

poverty in the AMU area.
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Governance scenario

Chart 51: Gov effectiveness in CP and Governance scenario, 2019-2043
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The Governance scenario represents a reasonable but ambitious improvement in accountability and reduces corruption,
and hence improves the quality of service delivery by government.

The intervention is explained here in the thematic part of the website.

As defined by the World Bank, government effectiveness ‘captures perceptions of the quality of public services, the quality
of the civil service and the degree of its independence from political pressures, the quality of policy formulation and
implementation, and the credibility of the government’'s commitment to such policies’.

The average score for government effectiveness for AMU was 1.9 (out of a maximum score of 5) in 2019. In the
Governance scenario, the score increases to 2.5 by 2043 compared to 2.3 in the Current Path forecast. This translates to
an improvement of 31.5% between 2019 and 2043 compared to 21% in the Current Path forecast. Government is more
effective in service delivery in Morocco than its peers in the AMU. In the Governance scenario, the government
effectiveness score ranges from 2.9 in Morocco to 2.1 in Mauritania. The low level of government effectiveness in
Mauritania reflects the inadequate provision of essential public services compared to its peers in AMU. Mauritania lags in
terms of electrification rate, clean water access and poverty alleviation.
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Chart 52: GDP per capita in CP and Governance scenario, 2019-2043
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Chart 52 shows the average GDP per capita (PPP) of the AMU in the Current Path forecast and the Governance scenario
from 2019 to 2043. In the Governance scenario, the regional GDP per capita increased from US$14 159 in 2019 to

US$14 650, equivalent to a 3.5% increase between 2019 and 2043 compared to 1.1% in the Current Path forecast.
Compared to the Current Path forecast in 2043, the Governance scenario improves the GDP per capita by US$290 in Libya,
US$344 in Algeria, US$343 in Tunisia and Morocco, and US$197 in Mauritania. Critical determinants of growth depend on
governance and institutional setting in a country. AMU countries should improve governance to unlock economic growth
and income levels.
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Chart 53: Poverty in CP and Governance scenario, 2019-2043
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The extreme poverty rate at US$1.90 is very low in the AMU zone. As the poverty rate is approaching its saturation level, it

declines very slowly.

In 2019, 1.1 million people, or 1.1%, of the AMU population lived in extreme poverty. By 2043, 0.74 million people will be
living in extreme poverty, compared to 0.68 million people in the Governance scenario. This is equivalent to 0.06 million
fewer poor people than in the Current Path forecast in 2043. In this scenario, the poverty rate stands at 0.53%, compared
to 0.57% in the Current Path forecast in 2043, and the extreme poverty rate at US$1.90 ranges from 0.03% in Algeria to
6.6% in Mauritania in 2043. The low average poverty, however, masks some differences at the country level. Mauritania is
not on track to achieve the SDG goal of eradicating extreme poverty by 2030. In this scenario, the poverty rate in
Mauritania is 15.4% by 2030, while Algeria, Libya, Morocco and Tunisia already have their extreme poverty rate
significantly below 3% as of 2019. The rate of extreme poverty in Mauritania declines to 6.6% by 2043.
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@ Impact of scenarios on carbon emissions

Chart 54: Carbon emissions in CP and scenarios, 2019-2043
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This section presents projections for carbon emissions in the Current Path for AMU and the 11 scenarios. Note that IFs
uses carbon equivalents rather than CO, equivalents.

The Free Trade scenario has the most significant impact on carbon emissions, followed by the Stability scenario. The
Demographic scenario has the lowest level of carbon emission. The reduction of population growth reduces population
pressure on the utilisation of resources and hence minimises environmental degradation. Except for the Demographic
scenario, the quantity of carbon emissions in all the scenarios is higher than in the Current Path forecast in 2043. By 2043,
the carbon emissions range from 147 million tons for the Free Trade scenario to 140 million tons of carbon for the
Demographic scenario. The large amount of carbon emissions in the Free Trade scenario can be explained by the fact that
the AfCFTA agreement is expected to increase trade in manufacturing goods, which means more carbon-intensive
manufacturing given the low level of renewable energy production in AMU and Africa as a whole.
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